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Pilots angry as 
£/,§§! Clinton orders 
halt to air strike 
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American Airlines was feeing the threat of 
farther confrontation with its pilots after Presi- 
dent BUI Clinton ordered back to work, 
ending a strike less than balf-an-hour after It 
began. Mr Clinton's move under emergency 
powers left the pilots bitter. The government 
estimated a strike would cost the US economy 
1200m a day. Page 18 

South Korsa posted a record current account 
deficit of nearly $24bn in 1996. The deficit, the 
second largest after that of the US, is blamed on 
plunging prices of key export products. Page 4; 
Attack on defector, Page 4 

US soerstary of stats Madeleine Albright is 
urging European allies swiftly to remove any 
obstacles to Nato enlargement. Page 4 

Yosuo Hamanaka, former chief copper trader 
of Sumitomo Corporation, goes on trial in Japan 
today an charges arising fr o m unauthorised cop- 
per trading which Sumitomo says cost it |2^bn. 
Page 18; Deals that shook the market. Page 6 

Chicago, Naur York and Paris futures 
exchanges are discussing a technology charing 
deal that could unite many of the world’s deriv- 
atives exchanges on a single screen and make 
products available around the dock. Page 21 

German ohanaoHor Helmut Kohl says he is 
determined to overcome the country’s economic 
difficulties and carry through structural refor m, 
heightening speculation he will nm again for 
election. Page 2 

Ittvacftmcnt bonk SBC Warburg has 

surprised rivals by agreeing to advise the Mexi- 
can government on airport privatisation far a 
fee a fifth the size of what others planned to 
charge. Page 19 

Deutmoh* Post plans rsatetods Plans to 
end the German post office’s monopoly powers 
before Its expected partial privatisation have 
provoked a strong backlash from unions. Page 2 
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US vice president A1 Gore deft) and South 
African deputy president Thabo Mbeki tour cells 
on Robben Island where once SA president Nel- 
son Mandela was imprisoned. Mr Gore was an a 
three-day visit to South Africa to widen 
co-operation between the countries. He was also 
raising the proposed i650m sale of a tank firing 
control s y ste m to Syria which has angered the 
US. 

Gold doal o gr aods New Orleans-based 
Freeport-McMaran Copper and Gold wfU lead 
the development of the vast Busang gold deposit 
in Indonesia. Page 19 

UK fordfln — or a t o r y Malcolm Riflrind 
failed to sway Hong Kong’s future leader, Tung 
Ch ee-hwa, on plans to amend laws on civil liber- 
ties. Page 4 

European Monetary Gyatenu The German 
D-Mark strengthened slightly within the EMS 
grid towards the and oflast week, as the D-Mark 
gained ground against the higher-yielding cur- 
rencies. The Italian lira fen back, as concerns 

over its likely membership of the first wave of 

monetary union depressed the currency. 
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The chart shows the member currencies of the 
exchange rate mechanism measured against the 
weakest currency in d* w 

am* m permitted tom^unthMlSper 
cent of agreed central rates against the other 
members of the mechanism. The exceptums are 

the D-Mark and the guilder lohfchmooe in a &3S 

per cent band 


rr.cMm the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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Pact set to boost world telecoms 


WTO deal expected to cut prices heavily 
as 68 countries pledge to open markets 


By Frances Wlbisme In Geneva 
and Alan Cane tn London 

Nearly 70 countries have 
agreed a pact to liberalise tele- 
communications markets that 
is expected to boost Bales and 
investment in the $600bn-a- 
year industry and slash costs 
for consumers. 

The deal, concluded late on 
Saturday at the World Trade 
Organisation in Geneva, could 
cut the cost of International 
telephone calls by more than 
80 per cent 

Mb Charlene Baxshe&ky, act- 
ing US trade representative, 
said It was “one of the most 
important trade agreements 
for the 2lst century", spurring 
prosperity and opportunity 
around the world as well as 
benefiting US companies, 
workers and consumers. 

Under the pact, 68 countries 
accounting for more thuin 90 
per cent of world telecoms rev- 
enues have pledged In varying 
degrees to open their markets 
to foreign comp etit ion, allow 
overseas companies to buy 
stakes in domestic operators, 
and to abide by common rules 
on fair competition in the tele- 
coms sector. 

“We are celebrating a very 
important victory today," said 
Renato Ruggiero, WTO direc- 
tor-generaL 


Most of the world’s biggest 
markets, Including the US, 
European Union and Japan, 
will be ft illy liberalised by Jan- 
uary 1 next year when the 
agreement comes Into effect. 
All forms of basic telecommu- 
nications services are covered, 
including voice telephony, 
data and fax transmissions, 
and satellite and radio commu- 
nications. 

Sir Leon Brlttan. EU trade 
commissioner, Bald the accord 
would act as a catalyst for the 
European economy and was “a 

Analysis and background N page 3 

Editorial Comment 17 

Uxn.,...,-..- ......Page 18 

major step In the creation of 
the Information society". 

Telecommunications opera- 
tors in the US and UK, where 
competition is already well 
developed, also welcomed the 
deal 

the deal is expected to lead 
eventually to a significant fell 
in the cost of telephone calls 
as competitors move Into mar- 
kets previously dominated by 
state-owned monopolies. “We 
estimate that the average cost 
of international phone calls 
win drop by 80 per cent," Ms 
Barahnfalcy said. 

As the US has among the 



lowest international call 
chargee In the world the gwina 
for consumers elsewhere could 
be even more dramatic. 

Trade diplomats had to wait 
until close to the midnight 
deadline to hear whether the 
US was ready to Join the deal. 

It dropped out of a previous 
accord last April because it 
was not satisfied with pledges 
from other countries. But by 
Saturday. 44 governments had 
improved their offers and 23 
new offers had come in. 

Nevertheless, US negotiators 
applied pressure until the last 
passible moment to secure bet- 
la 1 commitments from trading 
partners, especially its neigh- 
bours Canada and Mexico. 

AT&T, the largest US opera- 
tor, said the deal was “an 
important step toward fully 
competitive global markets’’. 

Although the company regret- 
ted that not every country had 
gone far enough in opening 
markets, it believed “the US 
negotiating team went above 
and beyond to ensure that the 
interests of US industry were 
understood and reflected in 
th<n a greement " 

The role of Ms Barshofeky in 
securing the deal is expected 
to go a long way towards win- 
ning confirmation of her 

Can tinned on Page 28 WTO chief Renato Ruggiero uses two mobile phones during talks on a global telecoms pact 


Canadian 
companies 
to form top 
newsprint 
producer 

By Bernard Simon In Toronto 

Canada’s Abitibi-Price and 
Stone-Conao If dated have 
agreed to merge, creating the 
world’s biggest newsprint pro- 
ducer with annual sales of 
almost CISIm (DS83-7bn). 

The deal reflects Intensify- 
ing pressure on North Ameri- 
can forest products groups to 
rationalise In the face of a 
slump in pulp and paper 
prices. - 

Newsprint producers 
recently delayed a 15 per cent 
price rise due an February h 
The combined company, to 
be known as AMtibHJonsoli- 
dated, will have a market 
value of about C$4bn. It wifi 
operate 18 paper mills in Can- 
ada, the US and UK. 

Abitibi has been through a 
sweeping reorganisation stnee 
bring seized in 1992 by credi- 
tors of Olympia 9 York, the 
defrmet p rop er t y developer 
which was previously its con- 
trolling shareholder. 

“Abttttd is still not the low- 
cost producer it had hoped to 
be," one analyst said. Hie 
merger is expected to save 
more than C$100m fa annual 
costs. 

North American pulp and 
paper producers are facing 
intense competition from low- 
cost operators fa Asia and 
Utio America. 

The commodity-grade news- 
print sector is seen as espe- 
cially vulnerable, squeezed 
between rising output and 
stagnant demand. Steep price 
rises In 1994-95 encouraged 
many n e wsp a p er s to cut news- 
print consumption. 
Consolidation has already 
taken place an a large scale fa 
Europe. AMtibi-Consotidated 
wifi have a combined news- 
print capacity of about 8.9m 
tonnes, compared with l.Bxn 
tonnes at Finland’s UPM Kym- 
mene, the biggest European 
produce:. 

The merger will take the 
form of a tax-free pooling of 
interests, with each Abitibi* 
Price share exchanged for one 


Continued on Page 18 
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UK may delay Eurofighter missile project 


By Barnard Gray in London 

Britain's Ministry of Defence Is 
considering postponing a 
£900m ($i.46bn) missile pro- 
gramme to provide the main 
weapons system, for the Euro- 
fighter aircraft. 

The possible delay prolongs 
the uncertainty far Hughes, 
the US aerospace company 
recently acquired by Ray- 
theon. For the past year, the 
company has fought for the 
contract against a consortium 
of European aerospace compa- 
nies led by British Aerospace. 

Any such delay could mean 
Euroflghtera are delivered to 
the British Royal Air Force 
before their main armament 
becomes available. A decision 
to postpone the awarding of 


Move to postpone award of $1.4bn contract 
would prolong the uncertainty for Hughes 

the missiles contract woula made by ministere soon. Ths Air-to-Alr Missile (Fun- 


remove the political embar- 
rassment for the British gov- 
ernment of having to choose 
between a British and US sup- 
plier fa the run-up to a general 
election, which has to be held 
before the end of May. 

No final decision has been 
taken on the fete of the con- 
tract, which was due to be 
awarded by the early summer. 
But tile MoD is now consider- 
ing a one-year postponement 
of the programme, which 
would be used to conduct fur- 
ther research into the technol- 
ogies offered by the bidders. 

A final decision on whether 
to delay the programme will be 


by 

MoD is thought to be uncer- 
tain about some aspects of the 
designs offered by both sides 
for the state-of-the-art missile. 

To reduce the risk of prob- 
lems, and to identify a dear 
winner, the MoD is proposing 
to pay each team £5m far a 
one-year research programme 
to flesh out their proposals. 

While the delay may reduce 
the risk of serious technical 
problems with the programme, 
it is likely to mean the weapon 
is not ready by the time the 
first Eurofigbters are available 
for RAF service. 

The competition over the 
Future Medium Range 


(Fmraam) 
contract already risked delay- 
ing the frill introduction of 
Euro fighter, as it was only 
started very late In the Euro- 
fighter programme when it 
was realised existing missiles 
would not be able to defeat the 
latest Russian aircraft 
Fmraam is of huge signifi- 
cance to Hughes and BAe, and 
is a contentious political issue 
between the UK and the US. 
Hughes dominates the world 
market for such long-range 
dogfight missiles with its 
Advanced Medium Range 
Air-to-Alr Missile (Amraam). 
The market for these weapons 
is worth many billions world- 


wide, and Hughes is keen to 
prevent a competitor to its 
Amr aam missile emerging. 
BAe, by contrast is keen to 
break into the market 

The missile is politically sen- 
sitive because British minis- 
ters have been trying to gain 
access to the US missile mar- 
ket, to mirror the open pro- 
curement policy of the UK. 
However, last December the 
US refused to buy BAe's short 
range dogfight missile for its 
Navy jets, and there is pres- 
sure for retaliation. 

Arming Euro fighter with a 
US weapon could also inhibit 
export prospects, because the 
US would have a veto over the 
reexport of its primary weap- 
ons system. 


Brussels to shame 
EU states over 
single market rules 


By Emma Tuctoar In Bnwaols 

Plans to shame European 
Union countries into comply- 
ing with single market roles 
through scrutiny by member 
states ere bring drawn up by 
Mr Mario Monti, the EU*s sin- 
gle market commissioner. 

He wants to brighten aware- 
ness of member states' suc- 
cesses and failures by publish- 
ing a regular “score board" of 
distortions to the single mar- 
ket This will cover a wide 
range of statistics, from levels 
of state aid to the number of 
complaints brought by citizens 
and businesses. 

“If member governments do 
not like the adverse publicity 
that could arise from such 
transparency measures, the 
answer la very simple ~ they 
just have to mate sure that 
they respect the rules and cor- 
rect violations if they arise," 
said Mr Monti. 

The move is in response to 
concerns that member states 
are backsliding on their single 
market obligations, focusing 
instead on preparations for 
economic and monetary anion. 

Mr Monti believes countries 
hove been getting away with 
poor compliance records 
because there has been no sys- 
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tematic presentation of perfor- 
mance records. 

He 1 b keen to focus on Ger- 
many and France - same of 
the worst compilers with sin- 
gle market legislation. 

“It would imly be normal to 
expect from those member 
states, which are the driving 
forces of integration altogether 
and economic and monetary 
union, in particular to be 
showing the way,” he said. 

Ho win present his proposals 
to European beads of govern- 
ment at the Amsterdam sum- 
mit in June 

In Finland, Anstrla, Italy, 
Germany and Greece, more 
than 10 per cent of EU direc- 
tives aimed at ensuring the 
free movement of goods and 
services have not been put on 
the national statute books. 
Only Denmark and the Nether- 
lands come dose to meeting 
their obligations. 

Some members are using 
national standards fa areas 
such as safety and the environ- 
ment to protect domestic man- 
ufacturers from foreign compe- 
tition. Germany, for example, 
refuses entry to Spanish baby 
foods because they contain 
high levels of pestldde. 
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Global banking made in Germany. 
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Kohl comments fuel leadership fires 


By Ralph Atkins In Bonn 

Chancellor Helmut Kohl 
made clear at the weekend 
bis determination to over- 
come Germany’s economic 
difficulties and see thr ough 
sig n i fi cant structural reform 
- heightening speculation 
that he win defy suggestions 
of a leadership change and 
run again for election in 
autumn 1998. 

However, Mr Kohl, who 
has been chancellor for more 
than H years, said a decision 
on whether to seek office 
again would only be taken 
“at a time I consider appro- 
priate". Government officials 
said suggestions that he had 
already decided to run were 
“pure speculation". 

Hi<i comments came amid 
some optimism within the 
government that the chan- 
cellor will succeed soon in 
striking a deal with the 
opposition Social Democratic 
party (SPD) allowing signifi- 
cant parts of planned tax 


reforms to be introduced a 
year early, in 1998. 

Mr Kohl has agreed to 
talks with Mr Oskar Lafon- 
taine, SPD leader, starting a 
week today. Parts of the 
package have to be approved 
by the opposition-dominated 
upper chamber of parlia- 
ment 

In an interview with the 
Frankfurter Allgemeine 
newspaper, Mr Kohl listed 
tax cuts as one of the “addi- 
tional clear signals” needed 
to show Germany was 
becoming a more attractive 
place for investment 

Agreement with the SPD 
appears possible on tax cuts 
for lower- and middle-income 
households and small to 
mid-size businesses. SPD 
leaders also indicated at the 
weekend that resistance 
within the party to cuts in 
the highest rate of income 
tax might soften if the over- 
all package was seen as 
creating jobs. But govern- 
ment plans to finance cuts 


through higher value added 
tax, and to levy income tax 
on hitherto exempt Sunday, 
night and holiday working, 
remain sticking points. 

Germany’s high unemploy- 
ment. which reached 4.66m 
in January, has heightened 
tensions within the Bonn 
coalition and raised a ques- 
tion mark over whether the 
government can meet the 
budget deficit criteria neces- 
sary for European economic 
and monetary union. 

That has increased pres- 
sure on Mr Kohl to assert his 
leadership and make clear 
whether he will fight' the 
1998 election. In his inter- 
view. Mr Kohl said imple- 
menting reform was funda- 
mental to Germany's future 
and he was determined to 
make his contribution. 

On his future candidacy as 
chancellor, Mr Kohl said a 
decision would be taken 
with family and Mends but 
“I know my duty, and need 
no private tuition." 




More than a hundred people were arrested in Berlin at the weekend after violent clashes 
between right- and leftwing militants over a rally for jobs. Employment and immigration 
in Germany have become sensitive issues, particularly for youth groups. ««**■ 


Deutsche Post plans meet stiff resistance 



By Ralph Atkins in Bonn 

Plans to end the German 
post office’s monopoly pow- 
ers before its expected par- 
tial privatisation have pro- 
voked a strong backlash 
from unions - and from 
Deutsche Post itself. 

A meeting of government 

leaders tomorrow to thrash wKi mr 

out the shape of the pro- 
posed new post law comes which are expected to culmi- 
af ter a series of disruptive nate in a demonstration 
protests at the weekend by today in Bonn. Union lead- 
counter and delivery staff ers fear proposals from the 


Bossi tones 
down demands 
for secession 


Free Democratic party, the 
junior member of Chancel- 
lor Helmut Kohl’s coalition, 
for earlier than planned lib- 
eralisation will lead to mas- 
sive job losses. 

Meanwhile, Deutsche Post 
has warned that the shape 
of the new regulatory struc- 
ture could have a significant 
impact on the value of the 
company before 25 per cent 
of it is sold around 1999. 

A leaked position paper 
points out that Deutsche 
Post is saddled with pension 


liabilities dating from its 
time as a public authority 
and that it risks being 
exposed to competition 
without proper consider- 
ation being given to the 
impact of its legal obliga- 
tions to provide postal ser- 
vices across Germany. It 
fears market entrants will 
cream off the most lucrative 
services, for instance in big 
conurbations. For Denstche 
Post, “the duty to provide 
an extensive branch net- 
work and a frequency of 


delivery that is not in line 
with demand will lead inevi- 
tably to a loss of market 
share,” the paper says. 

It is not clear whether 
agreement will be reached 
tomorrow on the new post 
law to replace regulations 
which expire this year. 

Mr Wolfgang Bdtsch, the 
post and telecommunica- 
tions minister, has proposed 
that Deutsche Post should 
retain for five years an 
exclusive licence for letters 
under 35%. That would help 


assuage its concerns, hut (he 
FDP is pressing for full lib- 
eralisation at an earlier 
date, although it also sug- 
gests a transitional period 
during which the company 
would have control over 
letters up to 5%. 

Deustche Post has already 
seen its monopoly powers 
eroded: since 1995, the mar- 
ket for the bulk mailing of 
letters over 250g has been 
opened up to competitors 
and this year the limit has 
fallen to 10%. 


Dark clouds start to threaten 
Andorra’s place in the sun 


By Robert Graham 
in Rome 

Italy's populist Northern 
League wound up a three- 
day congress yesterday soft- 
pedalling on previous 
demands for the secession of 
the land it calls “Padania’'. 

While still calling for the 
secession of the north of the 
country from the rest of the 
Italian state, Mr Umberto 
Bossi. the League leader, 
was careful to keep open the 
possibility of dialogue with 
other political parties, either 
in the centre-left govern- 
ment or among the right- 
wing opposition. 

The congress in Milan was 
dominated by a huge poster 
which showed a rocket, 
marked “Padania”, taking 
off from “the Italian bog". 

This emotive image was 
backed up by much fiery 
rhetoric about the rich 
industrial north being held 
back by a corrupt govern- 
ment In Rome. But Mr Bos- 
ses long, rambling speeches 
were ultimately master- 
pieces of ambiguity, as he 
coined a new phrase: “con- 
sensual secession”. 

No government for the 
foreseeable future would 
contemplate the creation of 
an independent Padania by 
mutual agreement Mr Bossi 
knows this full well, but he 
wants to keep the secession 
issue alive without burning 
all bis bridges with Rome. 

He is also aware that the 
secession issue will become 
explosive only if or when 
Italy is excluded from the 
core of countries forming the 
planned European single 
currency. 

However, having set up a 


provisional government and 
declared the formal indepen- 
dence of Padania last Sep- 
tember at a ceremony in 
Venice, he risks losing credi- 
bility if his project remains 
purely symbolic. 

Preparations are under 
way to stage an indepen- 
dence referendum on April 
20. The poll result could 
backfire and the real aim 
may be no more than to pro- 
voke the authorities to inter- 
vene and prevent a “demo- 
cratic” referendum. 

Mr Bossi ’s ambivalence at 
the congress underscored 
the two strands within the 
League: a small hard core, 
who genuinely espouse the 
idea of an independent 
Padania; and the bulk of 
the supporters, who are 
afraid that Mr Bossi’s 
extremism will marginalise 
the League. 

The League also has to 
decide whether to forge alli- 
ances in local elections this 
spring. If it stands alone, it 
will see its Influence drasti- 
cally reduced and will 
almost certainly lose key 
cities such as Milan, which it 
currently controls. 

The League will also come 
under pressure from a new 
political movement formed 
over the weekend to defend 
the interests of the rich 
northeast - Friuli and the 
Veneto. Headed by promi- 
nent businessmen such as 
Mr Mario Cararro, former 
head of the Veneto industri- 
alist association, and local 
politicians including Mr 
Massimo Cacciari, the char- 
ismatic philosopher mayor 
of Venice, the Northeast 
party could also be a threat 
to all the other main parties. 
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I f it only had a runway, 
Andorra, could easily be 
mistaken for an airport 
Transit passengers flock to 
buy duty free goods in the 
Pyrenean mo untain state's 
glamorous boutiques. 

The jewellery and perfume 
shops, luxury cars, and ubiq- 
uitous portable phones all 
give the impression of a 
state - politically outside 
but geographically cocooned 
by the European Union - far 
removed from the difficulties 
faced by its neighbours. 

But Andorra’s electors 
went to the polls yesterday 
against a backdrop of grow- 
ing tension. The number of 
visitors has fallen sharply in 
recent years, unemployment 
is being discussed for the 
first time, and the changing 
structure of Europe is 
threatening many of the 
qualities which explained 
1 the principality’s past pros- 
perity. 

Mr Marc Fomd Molne, the 
1 outgoing prime minister, 
cites the traditional impor- 
tance to the economy of 
smuggling - a skill sub- 
verted to a good cause dur- 
ing the second world war, 
when his father helped 
organise a network for the 
Allies to help Polish soldiers 
escape from occupied 
France. 

Since that time, as so often 
throughout its 719-year his- 
tory, Andorra has deftly 
shifted with the times. In its 
constitution, only approved 
in 1993 and which created a 
democratic parliament for 
the first time, it chose to 
retain its unique system of 
co-princes - the bishop of 
the nearby Spanish town of 
Urgel. and the president of 
France. 

But. while the franc is 
accepted alongside the 
peseta, and both neighbour- 
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mg countries’ post offices 
operate (in exchange for 
levying no charge for mail 
delivery within the country). 
Andorra has long been ori- 
ented to the south more than 
the north, reflecting both 
easier physical access and 
the corresponding domi- 
nance of Catalan culture. 

The boom it experienced 


The tiny 
Pyrenean state 
finds it is no 
longer isolated 
from the 
problems of 
the outside 
world, writes 
Andrew Jack 


from the 1950s was initially 
fuelled by sales to the Span- 
iards of goods not available 
to them under the Franco 
regime, or which were too 
expensive as a result of 
heavy tariffs - impositions 
from which Andorran trad- 
ers were exempt. “Once 
Spain became a member of 
tbe European Community, 
we had a problem of compet- 
itiveness." says Mr Oscar 
Ribas Reig. a former head of 
the government 
In part it bas been able to 
continue selling goods 
cheaply because it does not 
levy the heavy value added 
taxes imposed by its neigh- 
bours. The principal lure 
today are goods subject to 
heavy excise duties In 
France and Spain - notably 
alcohol, tobacco, perfume 


Impact 

drivers’ 

By David White in Madrid 


and petrol - while other 
traders play on low margins 
and a captive clientele to sell 
other products such as jewel- 
lery and electrical goods. 

In theory, a customs treaty 
with Brussels signed in 1991 
should have waived tariffs 
on industrial goods .to and 
from Andorra. In practice, 
exports are exempt from 




FRANCE • 


Barcelona, 




charges, while imports still 
carry modest tariffs which 
provide three-quarters of the 
state's revenues, and have 
allowed it to maintain its 
sacrosanct policy of levying 
no income or corporation 
taxes. 

Yet the outlook is gloomy. 
With the nearest airports 
three hours' drive away and 
the local roads in. poor condi- 
tion - blocked by snow in 
winter and long traffic jams 
in summer - Andorra is los- 
ing some of its charm. 

It has suffered from the 
economic downturn affecting 
both France and Spain in the 
past few years. It is now also 
threatened by the growth in 
the number of low-priced 
hypermarkets across the bor- 
ders. “We can’t continue like 
this,” says Ms Pilar Escaler 


Penella, director of the 
Chamb er of Commerce. “Hie 
Andorran economy has to 
diversify.” 

Statistics are difficult to 
obtain, hut some officials 
suggest the annual n umb er 
of visitors has dropped in 
recent few years from 12m to 
nearer 9 m. As spending has 
fallen, shops have closed and 
import tax revenue has 
declined. Since the end of 
the 1980s, tbe government,,, 
has accumulated a deficit of 
Pta22bn ($156m). 

The five local banks, 
shielded from foreign compe- 
tition at least until the end 
of this year, have continued 
to prosper, partly on the 
back of tax exiles and dis- 
creet deposits from Span- 
iards who want to place 
their savings out of reach of 
tax inspectors. 

The banks agreed to a col- 
lective “loan” at a very low 
rate of interest to the gov- 
ernment to cover its deficit 
And Mr Fame's administra- 
tion claims to have balanced 
the budget for 1996, although 
his political opponents say 
be has done so at the cost of 
deferring necessary invest- 
ment 

Most of the politicians in 
the four parties competing to 
be in Andorra’s new govern- 
ment acknowledge the need 
to diversify, and argue for a 
gradual opening of the econ- 
omy to foreign investors, 
who cannot currently con- 
trol currently more than a 
third of any company. 

Some even admit that they 
may even have to break a 
taboo and introduce new 
taxes. They also hope for 
more assistance from Brus- 
sels. “If tbe EU wants to 
maintain the independence 
of Europe’s mini-states, it 
has to offer them a special 
status.” says Mr Reig. 
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Leaders of Spain’s 11-day-old 
truck drivers’ strike move- 
ment held a second day of 
tough talks with government 
officials yesterday, but the 
impact of their action 
seemed to be fading. 

The strike committee of 
the militant transport feder- 
ation Fedatxans. the main 
organisation behind the 
movement, called on King 
Juan CarJos to intervene to 
settle the dispute. 

The organisation rejected 
an outline pact reached ear- 
lier between the government 
and the National Road 
Transport Committee, group- 
ing other representative bod- 
ies in the sector. 

The government has 
offered to meet one of the 
main demands - lower diesel 
prices - by allowing trans- 
port co-operatives to buy 


fuel direct from oil compa- 
nies. But this scheme has 
sparked a further dispute 
with a threat by petrol sta- 
tion owners to stage their 
own strike over the loss of 
business. 

In addition, the govern- 
ment has offered assistance 
for drivers seeking voluntary 
retirement. But it has 
opposed the strikers* 
demand for a reduction in 
tbe basic retirement age 
from 65 to 60, with an option 
of early retirement at 55. 

One of Spain's main taxi 

drivers’ unions, the Taxi 
Confederation, has aligned 
itself with the protesting 
truckers, and announced a 
stoppage for today. 

Officials said road traffic 
flowed more freely in most 
of Spain yesterday, including 
the French and Spanish bor- 
ders. Northern regions have 
suffered the most because of 


the strike, which has caused 
production stoppages at 
numerous factories Includ- 
ing car and commercial 
vehicle plants. 

Ford. Opel, Renault, 
Citroen, Volkswagen -Seat. 
Mercedes-Benz and Nissan 
are among the manufactur- 
ers hit over the last few days 
by blocked supplies. Spanish 
farm organisations reckoned 
the strike had already cost 
the sector Pta25bn <$176m). 

Fedatrans claims to repre- 
sent almost 50,000 self-em- 
ployed drivers In various 
regional bodies, but this fig- 
ure is dismissed as grossly 
exaggerated by other organi- 
sations in the sector. Lead- 
os of Fedatrans. accused by 
the government of being “a 
violent and radical minor- 
ity”, have denied link? to 
Herri Batasuna, the extreme 
Basque coalition, or LAB, its 
union ally. 


Kuchma sacks 
two ministers 

Ukraine’s President i^dKudima has laundari a ■ 
“dean hands” anti-corruption crusade bysadong two _ 
ministers and fainting at further 

and deputy transport ministers lost their jobs on Friday 


In a speech at the weekend, Mr Kuchma acknowledged 
the growing chorus of complaints that corruption was 
deep rooted. He also spoke of a letter from Mr James, ~ . 
Wdfensohn, the World Bank president, blamin g 
corruption in Ukraine for low levels of foreign 
investment. He attacked the coddling of local companies 
involved in agriculture and energy, where the , 
government retains a wide unofficial remit are , 
these areas sacred cows?” he asked. This was interpreted 
as an attack on his prime minis ter. MrPavlo Lazarenko, 
who has close ties with businesses in both sectors. Their: 
relationship has been strained In recent months. 

Mr Kuchma won office in 1994 promising to tackle 

coiTuption, but no cases have been, brought to trial . 

and the president admits that the effort has been a .■ 

ftnniw. Matthew Karmnsta, Set 

Funds take fresh look at B5ev, Page 24 

Serb marches called off 

Serbia’s opposition has called off three mo nths of daily ' 
street protests after the government caved in a nd , ^ ; 

recognised its victories in local elections last November. . 

Leaders of the Zajedno (Together) coalition told a rally 
in Belgrade on Saturday night that the next battle would 
be to end state control.over national television ana radio 
and to ensure fair conditions for parliamentary and . 
presidential elections due by the end of this year. Some - ' 
demonstrators expressed their disapproval by. whistling , 
during the speech by Mr Zoran Ojindjic, head of thq 
Democratic party- • 

Tbe opposition are taking control of councils m 14 cit ies 
and towns and eight Belgrade municipalities. However. • 
they inherit few real powers, just empty coffers an d _ 
dila pidated infrastructure. Zajedno plans a street party on 
Friday when the new opposffion-dominated Belgrade city 
assembly meets for the first time. Mr Djindjic is expected 
to become mayor. Guy Dinmore, Belgrade 


New round of talks in Israel 

Israeli and Palestinian negotiators yesterday began a new- 
round of talks near Jerusalem. Overseeing the meetings. 
were Mr David Levy, Israel's foreign minister, and Mr .- 
Mahmoud Abbas (Abu Mazen), the senior Palestinian 
negotiator. 

Op the agenda are long overdue issues including 1 
establishment of a "safe passage” through Israel for 
Palestinians travelling between the self-ruled Gaza Strip . 
anri the West Bank, and construction of an airport and J; 
port in Gaza. Negotiators are also trying to build . 
confidence before “final status” talks begin next month. 

Before yesterday’s talks, the two sides exchanged ~ 
threats over Jewish settlements in occupied territories: 

Mr Yassir Arafat, president of the Palestinian Authority, 
said Israel would endanger the peace process if it buill;. y 
more settlements. Mr Yitzhak Mondecai, Israel's defence. . 
minister, said the Palestinians were not fulfilling their 
peace commitments. • Am Machhs. Jerusalem 

Editorial comment. Page 17 

Zimbabwe raises tariffs 

Prospects for an agreement on a new International 
Monetary Fund programme far Zimbabwe received a 7 . . 

: setback when the government announced a new tariff = 
.structure which is at odds with World Bank policy an _ 
trade liberalisation. A “rationalised” tariff structure that ' 
cuts duties on capital goods, raw materials mid • 
intermediate goods, while raising them on some finished’ •' 
goods win come into effect in Zimbabwe from March L 

The most controversial aspect is the increased • " 

protection for local industry, with the rate an finished ; - 
goods rising from zero-85 per cent to a starting rate of 40 " 
per cent and a normal top rate of 85. Certain sensitive; •• / ’ 
industries including clothing and textiles, batteries, ; i 
electronic goods and luggage, as well as same agricultural 
products, will enjoy tariffs above the “maximum”. .. . 

Capital goods which previously attracted daties of 
zero-25 per cent will now be zero rated, while the tariff an 
spares and partly processed inputs is cut from the zero66- 
per cent range to aflat 15 per cent Intermediate goods ; 
and consumables, previously zoo-35 per cent will noW- 
pay 20-30 per cent. Tony Hawkins; Harare 

Duisenberg backed by George 

Mr Eddie George, governor i 
of the Bank of England, 
says in an interview" 
published today that he - 1 
supports Mr Wlm • • . 

Duisenberg (pictured left) j 
of the Netherlands as a. ; :i 
candidate for the tppjob at ' 
the European Central Bank' 
when it is planned to start 
operating, along with tire : 
single currency, on 
January l, 1999. T have to . 
tea you that Wlm .. 
Duisenberg would make an ' 
absolutely first class 
European Central Bank. ' - 
president," he told the tf - 

German ec on omic 
mag a z i n e Capital. “Among central hank governors there 
is no doubt that Wim Duisenberg Is , an ideal candidate for* 
the position," he said. 

He refused to comment on reports that France.ahd \ . -1 
Germany secretly agreed in 1993 to give the presidency to 
a French candidate. “It is most unfortunate that such 
speculation about secret agreements should arise at a - ^ 
fame when Wim Duisenberg is about to became president, 
of the European Monetary Institute {the precursor of the 
central bank],” said Mr George. ! *That could weakenhis 
effectiveness as president of the EML” - ■ AFP. Tsondan 

Swiss image hurt ‘for years’ 7- 

Switzerland's new ambassador to the US, Mr Alfred ' 
Defago. said yesterday it would take years to repairhis , . 
country’s image after the furore over Swiss behaviour' 
during the second world war. His predecessor, Mr Carlo . 
JagmeuJ. stepped down after saving th» mn ni r y ~ 

faced with waging war against its US and Jewish 
detractors. US congressmen and Jewish leaders have 
accused Switzerland of holding on to funds deputed by' 
German Jews who later died in Nazi camps anA acting as- 
a conduit far gold stolen by the Nazis from occupied^ =•* 
countries. In New York last Friday, however, important 
participants in the row publicly declared an end to their 
confrontation. ■ Reuter, Qenepa 

Bulgarian party in poUpledge 

Bulgaria’s opposition Union of Democratic Farces* V - ' 
favourite to win general elections on April 19, a ' 

US-style primary election for represents tivesin the -next 
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NEWS: WORLD TRADE 


FT writers assess the end of three years’ talks on liberalising world telecommunications markets 


US, EU vie 
credit 
on telecoms 



By Frances Wa&ams 
In Geneva 


Applause and smiles of 
delight and relief from nego- 
tiators greeted the successful 
conclusion on Saturday 
evening of nearly three 
years of World Trade Organi- 
sation talks to liberalise 
global telecoms markets. 

“We are celebrating a very 
important victory today,” a 
beaming Mr Renato Rugg- 
iero, WTO director-general, 
said afterwards, as the US 
and the European Union 
vied with each other to 
claim credit for the final 
deal. 

By any standards, the 
accord is an impressive one. 
The 68 governments which 
signed up on Saturday repre- 
sent over 90 per cent of 
world telecoms revenues, a 
$600bn market that is expec- 
ted to double or triple over 
the next 10 years. 

The agreement will open 
up the bulk of the global 
market for telephone and 
satellite services to foreign 
competition — from next 
year for the main industria- 
lised countries, with almost 
all the others committed to 
following within a few years. 

According to Ms Charlene 
Barshefsky, acting US trade 
representative, the pact will 
give US and other foreign 
companies access to nearly 
100 per cent of the world's 20 
biggest telecom markets, 
compared with 17 per cent 
now. 

Services covered by the 
agreement include interna- 
tional and domestic tele- 
phone operations, fax and 
data transmission, private 
leased circuit services, satel- 
lite communications, mobile 
telephony and paging. 

In many countries forelgn- 
owned companies will be 
able to build their own facili- 
ties to compete with estab- 
lished operators, as well as 
to enter the resale business 
with guaranteed intercon- 
nection rights. 

Foreign companies ; will 
also be able to take signifi- 
cant stakes in domestic tele- 
coms companies (up to 100 
per cent in all or some ser- 
vices) in the most important 
world markets. 

In addition, for the first 
time in a WTO negotiation, 
65 countries have adopted 
common rules to ensure fair 
competition in their tele- 
coms markets that will be 
enforceable through the 
WTO’s dispute settlement 
mechanism. 

These rules commit signa- 
tories to establishing inde- 
pendent regulatory bodies, 
guaranteeing interconnec- 
tion with existing networks 


at fair prices, forbidding 
cross-subsidisation and other 
anti-competitive practices, 
and guaranteeing transpar- 
ency in government regula- 
tion and licensing decisi o ns 

The benefits to the tele- 
coms industry a n d to busi- 
ness and consumers more 
generally are commensu- 
rate! y far-reaching. The 
Washington-based Institute 
for International Economics 
estimates that increased 
competition could cut tele- 
coms bills by up to $z,000bn 
over the next decade or so - 
equivalent to 4 per cent of 
world GDP. Quality and 
choice of services will be 
immeasurably improved. 

As both Ms Barshefsky 
and Sir Leon Brtttan, EU 
trade commissioner, noted at 
the weekend, the deal will 
also spur development of the 
“global information high- 
way” that increasingly pro- 
vides the basic infrastruc- 
ture for doing international 
business. 

Liberalisation under an 
agreed set of rules can more- 
over be expected to boost 
foreign investment in 
modernising and exp anding 
the telecoms network in 
developing countries, whose 
telecoms capital require- 
ments are put by the World 
Bank at $60bn a year. 

In turn, Mr Ruggiero 
points out, these countries 
win acquire access to know- 
ledge and Information-based 
technologies that are “the 
raw material of growth and 
development". Even now, as 
the 21st century approaches, 
more than half the world's 
population has never made a 
telephone calL 

Finally, the accord has 
helped to strengthen the 
multilateral system by show- 
ing that the WTO can suc- 
cessfully forge international 
pacts, even in complex and 
difficult sectors, without a 
comprehensive and even lon- 
ger trade round. 

This augurs well for agree- 
ment next month on elimi- 
nating tariffs on information 
technology (IT) products, 
including telecoms equip- 
ment. and for talks on the 
huge financial services sec- 
tor that are due to conclude 
by end-December. 

The US said on Saturday it 
would continue to press for 
better market-opening 
pledges before the WTO 
agreement takes effect next 
January 1. But, notes Mr 
Ruggiero, that "is not the 
end of the road”. In less than 
three years' time, negotia- 
tors will be back again for a 
new round of talks on ser- 
vices - and telecoms will be 
high on the agenda, once 
again. 


Warm welcome 


for ‘giant step’ 


By Alan Cane 


Telecoms operators in the 
US and UK, where competi- 
tion is already well devel- 
oped, reacted with strong 
approval to news of the 
global telecoms agreement 

They looked forward to 
open competition, an end to 
the accounting rate system 
which artificially inflates the 
cost of overseas calls, and an 
more stable climate for 
investment. 

It was, said AT&T, the 
largest US operator, "an 
important step toward fatty 
competitive global markets”. 
Although the company 
regretted that not every 
country had gone for enough 
in opening markets, it 
believed "the US negotiating 
tram went above and beyond 
to ensure that the interests 
of US industry were under- 
stood and reflected in this 
agreement" 

It went on: "These Efforts 
are an important step in 
bringing accounting rates, 
an anachronistic system cre- 
ated in a monopoly era - 
down to cost, which will 
mean lower prices for cort 

s inner s worldwide." 

British Telecommunica- 
tions, the fifth largest inter- 
national operator, said it 
was still studying the 
details, but "it appears to 
offer almost every citizen the 
opportunity to experience 
the benefits of a competitive 
telecoms market". 

Mr Larry Stone. ST'S head 
of European Union affairs, 
said the agreement’s regula- 
tory reference paper, setting 
out guidelines for policing 


the world market, was par- 
ticularly important, 
although It was far from 
clear how it would operate 
in practice. 

While the deal did not spe- 
cifically encourage BT’s 
hopes of regulatory approval 
for Its planned merger with 
MCI of the US. it was part of 
the "philosophical back- 
ground” against which the 
deal could find approval. 

US satellite phone opera- 
tors, who had been criticised 
for the feilure of last year’s 
round of talks, were among 
the first to applaud the 
agreement yesterday. 

Iridium, which wffl launch 
the first of its satellites this 
year, said: “The agreement 
is an important step towards 
achieving market access for 
telecoms companies working 
to expand operations beyond 
their national borders." 

ICO. the Europe-based sat- 
ellite phone company, said it 
was "a giant step towards 
open markets and fair com- 
petition worldwide and a 
major boost to the mobile 
satellite services industry." 

WorldCom, the fourth larg- 
est US long-haul operator, 
and a new entrant in world 
markets, said: "The industiy 
can now move forward in 
the knowledge that a global 
regulatory framework based 
on principles of fair competi- 
tion will be established." 

Global One, the supercar- 
rier formed by Deutsche 
Telekom and France Tele- 
com, said it could not com- 
ment specifically on the 
deal, but it was in favour of 
measures which promoted 
competition. 







Boost for Barshefsky 


Performance of acting US trade representative 
should please the Senate, writes Nancy Donne 


Sir Leon Britten in Geneva: deal will be spur for global information highway 


HIGHLIGHTS OF THE DEAL 


• The three biggest markets - tha US, EU and Japan, which between them account for 75 per rant of 
world telecoms revenues - win be completely open to domestic and foreign competition from 1998. 

• There, are delays for BJ members Spain (December 1990J, Ireland (2000} and Portugal and Greece 
(2003}, wtulfi Japan is restricting foreign equity to 20 per cent in its two principal carriers, KDD and NTT. 
'•..Canada and Mexico have liberalised their market, though neither conceded to US pressure far foreign 
majority shareholding. Mexico raised its foreign equity Ikrat to 48 per cent and Canada to 46.7 per cent 

• Several Utfa American countries are committed to wide-ranging liberalisation within the next few years. 

: Argentina puBed Rs offer off the table at the last moment far technical reasons but is expected to join later. 

• Eastern European nations have pledged fiberafeation from 2000 (Czech Republic) to 2005 (Bulgaria). 

• Asian nations generally put in poor otters (Singapore, the Philippines and Hong Kong being notable 
exceptions} but most plan mom ttxrabsaOon in the future. Some, such as Malaysia and India, currently 
allow mom foreign investment than they have guaranteed in the WTO. 


T he role of Ms Char- 
lene Barshefsky, the 
acting US trade repre- 
sentative. in delivering what 
she called “one of the most 
important trade agreements 
of the 21 st century" should 
go a long way towards win- 
ning confirmation of her 
appointment by the Senate. 

It has been almost 10 
months since Ms Barshefsky 
was appointed to succeed Mr 
Mickey Kantor. but approval 
of her nomination has been 
delayed partly because she 
once advised the Canadian 

government - and new rules 
say trade representatives 
cannot have worked for for- 
eign governments. 

The delight of US industry 
groups at her role in the con- 
clusion of the global tele- 
communications pact in 
Geneva at the weekend can 
only help her. 

Mr Harris Miller, president 
of the Information Technol- 
ogy’ Association of America, 
was so “excited” over the 
deal that he arrived at Ms 
Barshefsky's press confer- 
ence in a tuxedo. “It will 
turn the global village into 


the international market- 
place,” he said. “We will see 
the explosion of the Internet 
throughout the world.” 
“Seven or eight years ago 
nobody thought this was 
possible. Even the notion or 
having telecoms included in 
the World Trade Organisa- 
tion was disputed,” said Mr 
Harry Freeman, one of the 
earliest trade lobbyists to 
push for the Uruguay Round 
of liberalisation talks. 


C learly the US did not 
get all it wanted. 
Although Japan 
made a “good offer”, Ms Bar- 
sheteky said at the weekend, 
its continued limits on for- 
eign investment in NTT and 
KDD, two of the largest tele- 
communications service pro- 
viders in the world, sent “a 
terrible signal to many coun- 
tries around the world who 
hide behind Japan's restric- 
tions as justification for 
their own”. 

However, the US bad 
“maintained its right to look 
into the question of competi- 
tive distortion in evaluating 
applications for telecommu- 


nications licences”, she said. 
KDD has applied to the US 
for such licences. 

Ms Barshefsky had walked 
away from a telecommunica- 
tions deal on the table last 
April But in the end, she 
said, there was “no compari- 
son" between the final agree- 
ment and what had been on 
offer 9'/z months ago. 

Then, offers had covered 
about 60 per cent of global 
telecommunications reve- 
nues. with the US share 
accounting for about 30 per 
cent, she said. The package 
agreed on Saturday encom- 
passes about 95 per cent. 

All the original offers had 
been “dramatically 
improved" and 23 additional 
countries bad joined the 
pact, said Ms Barshefsky. 
Offers from the developing 
countries - where the great- 
est potential growth lies - 
were “very, very good", she 
said. 

“Obviously they are not as 
good as our commitments, 
but from countries that all 
these years refused to make 
offers, we now have commit- 
ments." 
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Key products hit by price plunge 

Export setback 
gives Seoul 
record deficit 


Attack on defector was ‘revenge’ 


By John Burton in Seoul 

South Korea had a record 
current account deficit of 
nearly $24bn in 1996. 

The deficit is the second 
largest in the world after 
that of the US. 

Central bank officials yes- 
terday blamed plunging 
prices of key export products 
for the deficit of $23.72bn. 
which is equivalent to 4.7 
per cent of South Korea's 
gross domestic product. 

As a result of the slow- 
down in exports, the central 
h ank estimated that GDP 
grew by 6.9 per cent in 1996 
against 9 per cent in 1995, 
when the deficit amounted 
to $s.95bn. 

Although South Korea 
hopes to reduce the 1997 def- 
icit to $14bn-$lSbn, the short- 
fall in January accounted for 
almost a quarter of this 
amount 

Export prices dropped 61 
per cent for semiconductors, 
15 per cent for chemicals and 


8 per cent for steel products. 
These items accounted for 
nearly 40 per cent of total 
South Korean exports. 

Total exports rose 4.1 per 
cent to $128bn against a 31.5 
per cent increase in 1995. 
Sluggish global demand and 
a weak yen against the dol- 
lar contributed to the export 
slowdown. 

Imports rose 12 per cent to 
$143 -Sbn, against a rise of 32 
per cent the previous year, 
due to a slowdown in 
imports of capital goods and 
raw materials. 

Capital goods and raw 
materials account for nearly 
90 per cent of South Korea’s 
imports, while consumer 
goods, which increased by 21 
per cent last year, account 
for the rest 

The deficit in the Invisible 
trade account more than 
doubled to $7.68bn from 
$3.64bn in 1995 due to a 
surge in overseas travelling 
and a rise in transportation 

costs. 


By John Burton 

South Korea yesterday 
claimed the wounding of a 
North Korean defector in a 
Seoul suburb on Saturday 
was a revenge attack by 
Pyongyang after a top North 
Korean official took asylum 
at the South Korean 
embassy in Beijing last 
week. 

The shooting attack came 
as the opposition and media 
in South Korea warned the 
government against conduct- 
ing a political "witchhunt” 
based on spy claims alleg- 
edly made by the defector in 
Beijing, Mr Hwang Jang-yop. 

Mr Hwang allegedly told 
Seoul there were 50,000 espi- 
onage agents in South 
Korea, including one “vsy 
close to the centre of power”. 

The wounding of Mr Lee 
Han-yong, nephew of a far- 
mer wife of North Korea's 
leader Kim Jong-11, is expec- 
ted to raise inter-Korean ten- 
sions further following Mr 
Hwang's defection. Police 
think Mr Lee was shot as a 
warning that North Korea, 
which claims Sir Hwang was 
abducted, will not allow him 
to leave his Beijing sanctu- 
ary for SeouL 

Mr Lee had reportedly 
expressed recent fears about 
being attacked by North 
Korean agents, although he 


BIRTHDAY HONOURS FOR 
KIM JONG-IL 

North Korea hailed its leader Kim Jong-il (right) as a god 
on his 55th birthday yesterday, but a shooting in South 
Korea and a diplomatic stand-off in Beijing cast the “Dear 
Leader" in a less than divine light, Reuter reports from 
Beijing. The cold war climate on the Korean peninsula 
chilled further after a prominent North Korean defector, Mr 
Lee Han-yong, was shot and seriously wounded near Seoul 
and South Korea blamed Pyongyang. Birthday celebrations 
for the Dear Leader, as Mr Kim is known in his S talinis t 
homeland, had been intended to smooth his formal 
accession to supreme power after the death of his father, 
the “Great Leader” Kim H-sung, three years ago. 

“The Great General Kim Jong-0 is trusted absolutely, 
eternally and fully as if he were god," North Korea's official 
newspaper Eodong Sinmun said, “the Korean people 
regard him as their god because he defends the destiny of 
the motherland, nation and people.” Pyongyang diplomats 
voiced cult-like adoration for the Dear Leader as they kept 
vigil outside the South Korean mission in Beijing where Mr 
Hwang Jang-yop, the most senior North Korean ever to 
defect, sought asylum five days ago. 



apparently did not ask for 
protection from the South 
Korean intelligence service, 
which supervises defectors. 

Althougb he fled to South 
Korea in 1982. Mr Lee's exis- 
tence was not made known 
until last year when he con- 
tacted newspapers to report 
that his aunt, believed to be 
the first wife of the North 
Korean leader, had defected 
to the west from Moscow, 
where she had been living in 
exile for more than a decade. 


Although the report received 
wide publicity. South Korean 
officials l ater acknowledged 
it was probably false. 

The latest events are 
expected to improve chances 
that the South Korean secret 
police, which has wielded 
strong political influence, 
will retain new domestic sur- 
veillance powers. 

The new powers were con- 
tained in legislation that was 
forced through parliament in 
late December, but the law 


was recently resubmitted to 
parliament for possible 
amendment after President 
Kim bowed to public pro- 
tests over its passage. 

The Hmmg of Mr Hwang’s 
defection has been fortunate 
for the president, although 
the Korean iwHw suggested 
Mr Hwang had been in con- 
tact with the Seoul govern- 
ment for the past year in arr- 
anging the defection. 

The opposition has often 
alleged the government 


amwiiTirafi important defec- 
tions to ■ divert attention 
when there is a domestic 
political problem. 

Mr Hwang’s defection and 
the shooting in Seoul has 
pushed the Hanbo Steel loan 
scandal off the front pages in 
a convenient development 
for the government Allega- 
tions that senior government 
officials were involved in the 
bribes-for-loans scandal had 
threatened to become the 
biggest political crisis of 
President Kim Young-sam’s 
administration. 

With prosecutors suddenly 
ending a three-week probe 
into what has been described 
as one of the nation's biggest 
corruption cases, the govern- 
ment has gone on the offen- 
sive against the opposition 
in what is a presidential 
election year. 

Mr Kim Hyon-chol, the 
president's son, plans to file 
a libel suit today against the 

main opposition party for 
alleging he was involved in 
the Hanbo loan scandal The 
allegations had threatened 
to weaken Mr Kim's control 
of the ruling party and his 
ability to choose a successor 
to his mandated one-term 
presidency. 

Prosecutors said yesterday 
they would question Mr Kim 
Hyon-chol in connection 
with the loan scandal 


Fight over 
US foreign 
affairs 
budget 
increase 


By Mark Suzman 
in Washington 

A battle is brewing on 
Capitol Hill over President 
BUI Clinton's proposals to 
raise substantially the for- 
eign affairs budget for the 
first time in nearly a decade. 

The administration has 
called for a 6.7 per cent rise 
in the budget for interna- 
tional affairs and foreign 
aid to $l9.45bn, but many 
Republicans argue that such 
a rise is unjustified at a 
time when so many domes- 
tic programmes are under 
threat 

The tensions have arisen 
as .Mrs Madeleine Albright 
embarks upon her first for- 
eign trip as US secretary of 
state, which is aimed at bol- 
stering US influence with 
European and Asian leaders. 

The administration's new- 
found desire to be a good 
international citizen by 
allocating fnnds for dues 
and arrears to the United 
Nations, the Internationa] 
Monetary Fund, the World 
Bank and the five regional 
development banks, is undo* 
particular attack. 

Mr Clinton has made a 
budget request for $1.57bn 
for these bodies. 

That would allow the US 
to pay Its S234m in arrears 
to the World Bank’s Interna- 
tional Development Agency 
- which offers Interest-free 
loans to the world’s poorest 
countries - while meeting 
all current commitments to 
the regional banks. 

Although the Clinton 
administration has been 
reluctant to take a stand on 
foreign affairs spending - 
an issue that docs not enjoy 
widespread public support - 
Mr Robert Rubin, the trea- 
sury secretary, has joined 
the efforts to secure the 
higher allocations. 

In a joint briefing shortly 
before Mrs Albright’s depar- 
ture, Mr Rubin singled out 
the money allocated for 
international institutions as 
“absolutely vital to our eco- 
nomic self-interest and our 
national security self-inter- 
est". 

Mrs Albright has already 
made clear that she is not 
going to give in without a 
fight 

“Diplomatically we are 
steadily and unilaterally dis- 
arming ourselves," she 
warned. 

“This trend cannot con- 
tinue." 


Albright eyes swift move to bigger Nato 


M rs Madeleine 
Albright, the new 
US secretary of 
state, will tomorrow urge 
her country's European 
allies to proceed swiftly with 
removing any obstacles to 
the enlargement of Nato, a 
cause in which she passion- 
ately believes. 

A hastily organised meet- 
ing Of minis ters or deputy 
ministers from the 16-mem- 
ber alliance, arranged to 
coincide with her maiden 
visit to Nato headquarters, 
will be among the high 
points of an eight-nation 
tour of Europe and Asia. 

US officials said Nato 
enlargement was the pri- 
mary focus of the European 
leg of her journey. In a gal- 
vanising message to any 
re maining sceptics in the US 
Congress or elsewhere in 
Nato, Mrs Albright has said 
further delays in the 
enlargement process - due 
to be launched at a summit 
in Madrid in July - would 
create “tension and insecu- 
rity” in central Europe. 

“It is not in our interest to 
delay or derail a process that 
is helping to build a reunited 
Europe,” she added, indicat- 
ing that she would give 
short shrift to any Nato ally 
sympathising with Moscow’s 
demands for a slowdown. 

Speaking to reporters trav- 
elling with her on her offi- 
cial jet, Mrs Albright 



Mrs Madeleine Albright, US secretary of state, and Italian 
leaders made no progress yesterday on rows over Iran. 
Libya and Cuba bat were in broad agreement on Nato 
expansion plans, Renter reports from Rome. 

The two governments agreed that a Nato summit to 
decide new members in July should go forward regardless 
of whether the alliance completes a charter with Russia 
defining a new special relationshop, officials said. 

Mrs Albright acknowledged that “we covered some issues 
on which we did not have total agreement”, including Iran, 
Iraq, Libya and Cuba. 


Madeleine Albright: farther delays in Nato enlargement 
would create tension and insecurity' in central Europe nut* 


stressed the issue of 
urgency: “We're on a very 
fast track here. We have lots 
of work to do before July." 


she said, adding that she 
would be taking new details 
of Nato’s enlargement pro- 
posals with her when she 


meets Russian leaders in 
Moscow later this week. 

But the secretary of state, 
who will also visit Tokyo, 
Seoul and Beijing after stops 
in five west European capi- 
tals, will need to tread a 
careful line if unity in the 
western camp is to be main- 
tained. 

France, while committed 
to Nato enlargement, has 
placed even greater empha- 
sis than the US on the need 
to soothe Russian concerns 
and avoid triggering an anti- 
western backlash in Moscow. 

Mrs Albright, anticipating 
Paris to be one of her trick- 
ier stopovers, has pledged to 
“develop points of conver- 
gence” with France, hoping 
the US and its “oldest ally" 
would gain more from coop- 
erating than quarreling. But 
she also made plain she 
would give short shrift to 
anti-US sentiment in France 
or anywhere else. “Certain 
countries like to maintain 
the perception that America 


is arrogant in order to make 
themselves out to be vic- 
tims,” she told Le Monde. 

Mrs Albright has com- 
plained several times that 
whatever it does in the 
world, the US is blamed - 
either for intervening too 
much, or else for failing to 
act as a leader. She has also 
made clear that she will err 
on the side of activism. 

Mr Nicholas Burns, the 
State Department spokes- 
man, has described the trip 
as a chance for Mrs Albright 
to “roll up her sleeves" and 
“get to work on the common 
agenda" faced by the US and 
its allies, starting with Euro- 
pean security. “For those 
who are not allies but are 
friends - Russia and China, 
for instance - we want to 
identify a common a gprwfa of 
areas where we can work 
together . . . land] manage 
our differences.” he added. 

Even with allies, however, 
Mrs Albright will need to 
tread carefully. Although 


she has pledged to give high 
priority to promoting reli- 
gions freedom, she will seek 
to minimise the damage to 
US-German ties from the 
State Department's recent 
criticism of the treatment of 
Scientologists in Germany. 

In London, too, she will 
devote part of her time to 
bilateral issues, including 
Northern Ireland. 

The new secretary of state 
is due to discuss the Issue 
when she meets Mr John 
Major, the British prime 
minister, though a separate 
meeting with the Northern 
Ireland secretary. Sir Patrick 
Mayhew, had to be cancelled 
due to scheduling difficul- 
ties. 

That cancellation led to 
reports in the UK and Irish 
press of a rift between Lon- 
don and Washington, and a 
snub to Sir Patrick, reports 
which both UK and US offi- 
cials described as “mystify- 
ing” 

They said they were 
equally baffled by reports 
the new secretary state 
planned a dramatically dif- 
ferent line on Northern 
Ireland from her predeces- 
sor, Mr Warren Christopher. 
“There is no imperative to 
adopt a new policy now.’ 
said one US official. 

Brace Clark and 
Patti Waldmeir 


Human life ‘could be World ‘must look to 
extended by 20 years’ nature’s free services’ 


Rifkind 

fails 

to sway 

HK’s 

future 

chief 


By John Ridding 
in Hong Kong 

Mr Malcolm Rifkind, 
Britain's foreign, secretary, 
yesterday failed to sway Mr 
Tung Chee-hwa, Hong 
Kong’s future leader, on 
to disband the territo- 
ry’s legislature and amend 
laws on civil liberties. How- 
ever, Mr Rffidnd pledged to 
maintain pressure . on the 
issues and to rally interna^ 
tional support for his posi- 
tion. 

Speaking in what is expec- 
ted to be his final visit to 
Hong Kong before it returns 
to Chinese sovereignty at 
midnight on June 30, Mr 
Rifkind described the dis- 
puted issues as a “serious 
impediment" to a smooth 
transition,. Mr Tung said. he 
Imped Britain and the outgo- 
ing Hong Kong administra- 
tion would change their 
stance and co-operate with 
the provisional legislature, 
which will replace the exist- 
ing body. 

After his first official 
faUcs with Mr Tung,., the' 
British foreign secretary 
struck a more positive note-; 
on prospects for continuity 
in the top levels of the. - 
administration. He said Mr . 
Tung had indicated . that 
there would be a “very sub- . 
stantial degree of continu- 
ity" with respect to theprtn-^ 
dpal officers. “I hope there 
will be 100 per cent continu- 
ity," said Mr Rifkind. 

Mr Tung is expected to 
announce his team of top 
officials within the next Tew * 
days. The issue has taken ah 
particular significance amid 
a series of disputes over Jtei- 
jing’s plans to water. down 
the territory's Bill of Rights 
and to replace the existing 
elected legislature. . ' 

Attention has particularly 
focused on on whether Mr 
Tong retains Mr Donald 
Tseng as financial secretary. 
Mr Tsang, a vocal defender - 
of Hong Kong’s autonomy. 


By Cfive Cookson in Seattle 

The average human lifespan 
could be extended by at least 
20 years if people cut their 
calory intake by 30 per cent, 
a leading researcher into 
ageing told the American 
Association for the Advance- 
ment of Science meeting in 
Seattle. 

Dr George Roth gave the 
latest results of a long-term 
study on monkeys in his lab- 
oratory at the National Insti- 
tute on Ageing. This Is con- 
firming the findings of 
earlier experiments with rats 
and mice - that "caloric 
restriction" slows down the 
ageing process. 

If the effect works for 
monkeys, then it probably 
applies to humans too, Dr 
Roth said. But he added: “I 
would not want to give any- 
one dietary advice based an 
this study.” 

The National Institute on 
Ageing began a study of 
almost 200 rhesus and squir- 
rel monkeys in 1987. Half eat 


as much as they want and 
the other half are restricted 
to a diet containing 30 per 
cent fewer calories. 

Since these animals nor- 
mally live for 30 to 40 years, 
it is too soon to draw any 
direct conclusion about their 
lifespan. But Dr Roth said 
the monkeys on a low calo- 
rie diet were ageing more 
slowly, on the basis of bio- 
chemical markers in their 
blood and the fact that their 
average body temperature is 
almost one degree centigrade 
below normal - showing a 
lowered metabolic rate. 

What seems to happen, 
according to Dr Roth, Is that 
“the calorically restricted 
animals use energy more 
efficiently. It’s as if they had 
an energy sensor to reset 
their metabolism, probably 
through some sort of gene 
expression effect” 

The low calorie monkeys, 
which weigh 20 to 25 per 
cent less than fully fed ani- 
mals, do seem hungry, Dr 
Roth said. They are more 


active, “particularly at meal- 
times." 

The scientists recently 
started a more detailed 
behavioural study. One find- 
ing is that the restricted cal- 
orie monkeys learn more 
quickly than fully fed ani- 
mals of the same age. 

Another approach to age- 
ing focuses on the destruc- 
tion of cells by oxidation. 
All living creatures pro- 
duce natural anti-oxidant 
enzymes to fight this pro- 
cess. but the battle is inevi- 
tably lost in the end as the 
amount of permanent dam- 
age increases and under- 
mines the organism’s 
strength and vitality. 

Professor William Orr of 
Southern Methodist Univer- 
sity, Dallas, told the meeting 
that he had extended the life 
of fruit flies by a third (to 
about two months) through, 
genetic engineering. The 
insects were given extra 
genes for two anti -oxidant 
enzymes, superoxide dismu- 
tase and catalase. 


By Clive Cookson 

Governments and 
corporations must begin to 
take account of the services 
provided free to humanity 
by nature, which are worth 
many thousands of billions 
of dollars a year, a panel of 
US scientists and economists 
said yesterday. 

Professor Jane Lubchenco. 
president of the American 
Association for the Advance- 
ment of Science, told the 
association’s annual meeting 
in Seattle that the overriding 
scientific priority for the 
next century would be to 
protect the environment. 
That meant giving an eco- 
nomic value to nature's “eco- 
system services", ranging 
from water purification and 
waste recycling to soil fertil- 
ity and insect pollination. 

Economists are only just 
beginning to devise ways of 
valuing natural resources 
and services. Professor 
Geoffrey Heal of Columbia 
Business School in New 


York said: “Preliminary esti- 
mates put the aggregate 
value of these services at or 
above the total GNP of the 
planet, of the order of $30 
trillion ($30,000bn)." 

One of the simpler eco-ser- 
vices to value is the provi- 
sion of clean water. For 
example. New York City 
would have to spend $4bn 
building a chemical treat- 
ment and filtration plant if it 
did not get relatively clea n 
water from the Catsklll 
Mo untains . 

“For all the world's large 
urban areas, a conservative 
figure would be $900bn," 
Prof Heal said. New York 
City recently spent almost 
$lbn, according to Prof Heal, 
buying land in the Catskills 
to protect its source of clean 
water. 

Professor Paul Ehrlich, the 
Stanford University ecolo- 
gist, said natural biological 
pest control systems alone 
were worth 4 per cent of 
world GNP. 

Prof Ehrlich gave the Seat- 


tle audience a local example 
of the consequences of fail- 
ing to consider ecosystem 
services. This winter's disas- 
trous mudslides in the 
Pacific Northwest were due 
to over-harvesting of timber, 
he said. The US Forest Ser- 
vice should include the 
value of standing forests as 
natural flood controls in cal- 
culating fees for tree felling. 

Prof Ehrlich accused 
“brownlashers” - people 
attacking the green message 
of the enviromental move- 
ment - of attributing zero 
value to ecosystem services. 

The World Bank is begin- 
ning to think about natural 
capital in its planning of big 
development projects, Prof 
Neal said. “The value of nat- 
ural capital is significantly 
in excess of the value of 
man-made capital in most 
countries." Prof Neal and 
colleagues at Columbia Uni- 
versity are launching a five 
year research programme to 
calculate an economic value 
for natural resources. 



Decision this week on mandatory forest measures 


By Leyte Boulton, 

Environment Correspondent 

An international panel of 
negotiators will decide In New 
York by the end of this week 
whether the world should have 
an international forestry conven- 
tion. 

The proposal described as any- 
thing from “a loggers' charter” to 
the best chance for saving the 
world’s forests, would commit 
signatories to mandatory mea- 
sures. This would build on a 
plethora of voluntary initiatives 


to promote more sustainable for- 
estry. 

The task of the panel of experts 
meeting at the United Nations is 
to recommend whether govern- 
ments should launch a legally 
binding convention at the UN’s 
special assembly in June. 

The industry is divided on the 
proposal, as are the governments 
which failed to agree a legally 
binding convention at the Rio 
“Earth Summit" five years ago. 
They opted instead for a non- 
binding set of forestry principles. 

The negotiations on whether to 


pursue the “missing Rio conven- 
tion” have been revived in the 
last two years. 

Existing voluntary initiatives 
range from western-led schemes 
to certify imported timber as pro- 
duced in an environmentally 
friendly maimer to a 1994 Inter- 
national Timber Trade Organisa- 
tion (TITO) agreement to promote 
sustainable management of tropi- 
cal forests in developing coun- 
tries. 

Ironically, the world's best 
known environmental pressure 
groups oppose the convention 


along with the US, which has 
been criticised by the same 
groups for failing to ratify the 
biodiversity convention launched 
at Rio. 

A joint statement issued by 
Greenpeace, Friends of the Earth, 
and the World Wide Fond for 
Nature said a convention would 
be “premature” and the interna- 
tional community should focus on 
“properly implementing. . . exist- 
ing instruments” such as ITTO. A 
convention would “almost cer- 
tainly enshrine the lowest com- 
mon denominator" since there 


were no internationally accepted 
criteria for sustainable forestry. 

The European Union, and some 
big logging nations, including 
Canada, Finland. Sweden and 
Malaysia, support the convention. 

Mr Brian McClay, senior 
vice-president at the Canadian 
Pulp and Paper Federation, said 
it was in the industry’s own inter- 
est to promote sustainable devel- 
opment. 

Growing pressure from con- 
sumers for sustainably produced 
timber and paper also meant any 
business which embraced sustain- 


able practices stood “to make| 
sales that it would not otherwise 
get”, 

Mr Pekka Patosaari, F inland ’s 
representative on the inter-gov- 
ernmental panel, said a key com- ; 
ponent of a convention should be 
to increase aid, transfers of tech- 
nology, and market access for 
developing countries. 

The International Institute far 
Environment and Development, a 
London-based think tank, argued , 
that unsustainable forestry could j 
be ended at a stroke if best prac- 
tice became universal practice. ■. 


Malcobn Rifkind: Disputed 
issues a serious impediment 
to smooth transition’ 

has criticised Betting’s plans, 
oil the legislature and laws 
concerning civil liberties 
which tighten police powers 
over demonstrations! Mr 
Tung has backed China’s 
line on the tesnes^ stressing 
the need for stability hut 
arguing that civil rights will 
not be undermined. 

After his meeting with Mr 
Rifkind yesterday, Mr Tong 
said he would “listeu very 
carefully” to other voices to 
deciding whether and' how 
the laws at the centre of the 
dispute should be changed. 
But he gave little sign of a 
shift to his position.. - 
“1 have a set of values' and 
beliefs that! hold an to very 
much," he said . 

British officials said Mr 
Tung emphasised that his 
priority was to represent the 
people of Hong Kong and 
that he was not acting 
under China’s direction. . 

Mr Rifkind cited growing 
international interest , in. 
Hong Kong’s transition. “I 
am very pleased that: the ' 
international dimension Is 
not just passive but increas- 
ingly becoming active, par- 
ticularly in the US,* he said. 
“I believe it will grow.” 
China anff" : Mr Tung 
oppose the . 

tion of the issue. Mr Tong 
has accused Hong. Kang’s' 
Democratic party of damage 
tog Hong Kong’s interests 
by predicting pessimistic 
scenarios during a :txmr of 
Europe. Chinese officials 
warned at the weekend that 
international involvement 
to the transition amid dam* 

age business confidence to - 
the terrftxny. 
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$38m ‘excess profit’ for Winchester 


I t was the biggest copper deal ever 
done. Code-named RADR, the deal 
between Sumitomo Corporation, 
the venerable Japanese trading 
group, and the UK-based Winchester 
Commodities Group, then only two 
years old. involved more than lm 
tonnes of copper - 10 per cent of 
annual global production. 

It threw the London Metal Exchange 
and the world's copper markets into 
turmoil, with accusations of market 
manipulation and unfair dealing. 

Since 1993. the RADR deal has been 
shrouded in mystery. Its complex struc- 
ture has been known to only a few 
insiders. 

As the trial opens today in Tokyo of 
Mr Yasuo Hamanaka, Sumitomo's dis- 
graced former chief copper trader, the 
BBC Panorama programme to be 
broadcast tonight will unlock for the 
first time the secrets of RADR. 

Panorama's six-month investigation 
reveals new evidence about the rela- 
tionship between Mr Hamanaka and 
Winchester, the company at the centre 
of the Serious Fraud Office inquiry into 
the Sumitomo affair. Started in 1991 by 
Mr Charlie Vincent and Mr Ashley Lev- 
ett with £lm of capital, Winchester 
made enough money in just a few years 
to allow its founders to withdraw £25m 
apiece from the company and move to 
Monaco. 

At the heart of tonight's programme 
are revelations from Winchester's 
internal documents on RADR and 
related matters. One shows RADR to 
have been a vast cobweb of almost 100 
inter-related trades. 

The BBC commissioned analysis of 
the Winchester data which shows 
RADR to have been a onesided deal 
creating unfair profits at Sumitomo's 
expense of up to SSSm for Winchester. 

The documents also reveal that the 
deal, struck on June 2-J 1993. was part 


Mark Killick and Michael Robinson of BBC Panorama report 
on new evidence about central players in the Sumitomo scandal 



A vast cobweb of almost 100 trades: Charlie Vincent of Winchester (left) and Yasuo Hamanaka, Sumitomo’s farmer chief copper trader whose trial opens today 


of a strategy proposed by Winchester to 
control the price of copper. 

The BBC asked Mr Desmond Fitzger- 
ald. chairman and chief executive of 
Equitable House Investments, a hedge 
fund, to examine the prices Winchester 
charged Sumitomo. He identified one 
particular set of options as "sufficiently 
outside fair market prices that it gener- 
ated an immediate profit to Winchester 
in the order of $16m". 

Overall, he said, "if one compared 
the prices actually traded with fair 
market prices, that would create an 
excess profit to Winchester in excess of 
$36cn to S38m". 

The Winchester papers include 
details of another huge options transac- 
tion. closely related to RADR, which 
Mr Vincent proposed to Mr Hamanaka 


in September 1993. The deal never pro- 
ceeded. Mr Fitzgerald said one set of 
options alone "would have involved an 
excess profit to Winchester in the 
region of $50m”. 

The unfairness of the pricing should 
have been obvious to Mr Hamanaka, 
said Mr Fitzgerald. "I can’t think of 
any reason why an experienced market 
professional would want to do some of 
these trades at the prices they were 
done at. It’s a complete mystery to 
me." 

The papers show another purpose: to 
manipulate the price of copper. A key 
RADR document says the deal was 
designed to provide “ maximum flexibil- 
ity around a core strategy of control of 
pricing spreads". 

A fax from Mr Vincent to Mr Haman- 


aka dated September 7 provides power- 
ful evidence of an intention to make 
money by manipulating the copper 
price. 

Marked "private and confidential” 
and urging “the total need for secrecy”, 
Mr Vincent's memo says: “It is Impera- 
tive that we support the price of copper 
at $1,950 because this is the three- 
month price which has been used in 
structuring the option proposal 1 have 
given you on Tuesday 7 September." 

Winchester and Mr Hamanaka were 
not the only participants in the RADR 
deal. It had been put together with the 
assistance of Credit Lyonnais Rouse, 
the London-based trading division of 
the state-owned French hank. 

CLR acted as clearing broker to both 
Winchester and Sumitomo placed 


both companies' trades on the LME. 

CLR earned normal commissions on 
the huge trades it cleared for Winches- 
ter and Sumitomo. It also charged for 
the credit lines It provided. But CLR 
hart annthpr arrangement giving it a 
direct stake In Winchester's success. 
This was to prove its most lucrative 
source of profit 

This arrangement unknown to the 
LME at the time but disclosed to the 
Securities and Futures Authority, gave 
CLR a 20 per cent share of any profits 
or losses Winchester made. Winchester 
proved so profitable that in its finan- 
cial year to April 1994, it paid CLR 
mm for its 20 per cent profit share, 
dwarfing the £5m Winchester paid in 
commission or the £4m paid far credit 
facilities. 


The arrangement not only hand- 
somely boosted CLR's profits, it also 
contributed to the near-quadrupling of 
the pay of its two top executives. 
AcconSng to CLR’s annual report and 
accounts for the year to DecemberlM3. 
the pay of Mr Roy Leighton, CLRs 
t^ainMin, ^ to 

company’s highest paid *rector's com- 
pensation increased to £2*310,267. 

CLR declined to he interviewed for 
Panorama. But sources close to the 
company told the BBC that it consid- 
ered the price and structure to be “rea- ■ 
sonahle” - although Mr Fitzgerald 
assessed the RADR deal as “unfeir”. 

•Hie LME launched an investigation 
into the copper price distortions caused 
at least in part by trades associated 
with RADR. Neither Sumitomo nor 
Winchester is a member of the LME, so 

the probe focused on CLR. 

After the investigation, CLR denied . 
any wrongdoing, but apologised for its 
involvement in a situation which it 
accepted "could have been interpreted 
as involving an undue influence being 
exercised over the market" and agreed 
to pay £100.000 towards the LME’s 
costs, the highest such payment ever 
made. 

Mr Hamanaka's downfall in June 
1996 re-opened interest in RADR. 
Authorities in Britain, the US and 
Japan are also looking for the defini- 
tive answer to a central question: why 
did Mr Hamanaka enter into a deal 
that was so biased against his 
employer? 

The ans wer may not emerge from Mr ' 
Hamanaka's trial, because the charges 
are narrowly drawn. But Japanese 
prosecutors are continuing to investi- 
gate the cash payments of more than 
Y20m <£99.000) to Mr Hamanaka which 
panorama has discovered were made 
by Mr Shinichi Nishi. .Winchester's 
full-time representative in Tokyo.-. . 


The mystery of the Codelco connection 


Winchester Commodities Group 
also played a key role in the 
curious case of Codelco. The 
Chilean state copper company, 
tike Sumitomo, found itself a 
party to trades with Winchester 
which appear to have been done 
at unfavourable prices. 

The details of trades between 
Winchester and Codelco came to 
light in a fax discovered in Mr 
Juan Pablo Davila’s files shortly 
after he confessed to his boss on 
January 21 1994 that he had lost 
$174m through unauthorised 
trading. 

Chilean investigators focused 
on a series of trades on January 
4 with an unknown buyer. These 
involved 70,000 tonnes of copper 
- seven times Mr Davila’s per- 
mitted limit. Codelco was anx- 
ious to discover who was on the 


other side of the deals. Winches- 
ter was asked by UK regulators 
in mid-February whether it had 
been involved. Winchester 
replied that it had never traded 
with Codelco. 

Bnt shortly afterwards. 
Codelco found a fax in Davila's 
office which showed that Win- 
chester had been on the other 
side of the deal. Mr Jaan 
Eduardo Herrera, Codelco’s 
vice-president, said: “If we had 
not found this fax. we would not 
have known these trades had 
been done through Winchester." 

There was another mystery 
about these trades - the prices. 


Mr Herrera said Mr Davila “was 
selling huge volumes at prices 
we think were very low. We have 
good grounds to believe he could 
have obtained higher prices that 
day for that volume." 

The BBC has discovered that 
just 20 minutes before the first 
Winchester trade, Merrill Lynch 
contacted Mr Davila and bought 
25,000 tonnes of copper at $1,755 
per tonne. The Merrill traders 
made clear to Mr Davila that 
they were in a position to buy as 
much copper as he wanted to 
sell. But Mr Davila then decided 
to sell instead to Winchester at 
lower prices. 


The fax shows that the first 
two Winchester deals involved 
25,000 tonnes each. Winchester 
paid $1,718 per tonne for one 
tranche and $1,725 per tonne for 
the other. 

Had Mr Davila done the Win- 
chester trades at the prices Mer- 
rill first offered, Codelco would 
have made an additional $ 1.68m. 

In another unexplained trans- 
action the same morning, Win- 
chester sold 10.000 tonnes of the 
Chilean copper it had just 
bought to Vulcania. a company 
registered in the British Virgin 
Islands, at what a former Win- 
chester employee has described 


as “a very favourable price". 
Within a few hours, Vulcania 
sold it back to Winchester, net- 
ting an immediate $250,000 
profit The Serious Fraud Office 
is trying to identity the benefi- 
cial owners of Vulcania as part 
of its investigation into the 
Sumitomo affair. 

In an interview with the FT 
last July, Mr Ashley Levett, one 
of Winchester's founders, 
described Vulcania as a client 
“who traded through us, who we 
a commercial business rela- 
tionship with, who paid us sub- 
stantial commissions". His part- 
ner, Mr Charlie Vincent said: “I 


don’t know who the p rincipals of 
Vulcania are." 

Winchester’s role in the 
Codelco trades was investigated 
by the UK’s Securities and 
Futures Authority. Two senior 
Winchester directors met on Jan- 
uary 16 1994 to discuss putting 
their back office paperwork in 
order as soon as passible. The 
trade with Codelco had been 
done without any formal client 
agreements being in place, a 
technical breach of SFA rules. 

In a report dated November 11 
1994, SFA investigators recom- 
mended that Winchester should 
be disciplined for providing 


“false, misleading and inaccu- 
rate information”. In their, view, 
the initial . denial that .the .deals 
had taken place was not-a tech- 
nical breach but a serious 
attempt to mislead the' SFA, 
deserving a robust response. 

However, on May 9 1996, Mr 
Richard Farrant, the SFA’s chief 
executive, wrote to Winchester 
Brokerage Ltd (WBL) that the 
SFA’s enforcement committee 
had “derided not to initiate disci- 
plinary action on the basis of the 
facts now before it". His letter 
continued: “However, the com- 
mittee was concerned that there 
were issues raised by this case 
which might have implications 
for the future relationship 
between SFA and WBL." 

Additional reporting by 
Clog Harris 


#9 Deguss 


a on Balance 


Degussa 1995/96: 
Further Success! 



The 1995/96 fiscal year was 
again successful for the Group. 
Thanks to continuing good 
demand for our products, a 
regionally balanced presence and 
the efficiency enhancement 
measures initiated in previous 
years, we succeeded in again 
slightly improving the results. 

Group Results Improved 
Once Again 

Against this -background, most 
of our divisions asserted them- 
selves well. The business trend 
during rhe year under report was 
marked by a decline in sales in 
the first quarter which, however, 
was steadily made up in the fol- 
lowing quarters. Total sales of 
DM 13.8 billion were thus only 

slightly below the previous year’s 
figure. Excluding precious metals 
trading and after adjusting for 
compositional changes of consol- 
idated companies the decrease 
was 2 %- Pre-tax earnings reached 
DM 413 million. Parallel to 


this, profit after tax rose to 
DM 302 million. The earnings 
per share according ro DVFA/SG 
increased from DM 38 the pre- 
vious year to DM 39. 

Dividend Increased to DM 13 - 

The dividend will be increased 
from DM 12.50 to DM 13. 


Investments Considerably 
Increased 

Wirhin the framework of the 
further expansion, investments 
in property, plant and 
equipment increased consider- 
ably. They amounced ro 
DM 582 million in the Group. 
56 % of this total was invested 
abroad. The focus was on the 
construction of new plants and 
the expansion of capacities. 


Solid Financing from Own 
Resources 

The cash flow remained almost 
constant at about DM 925 million. 
The Group’s net monetary 
indebtedness was reduced by 
DM 74 million to 
DM 550 million. In general, 
the Degussa Group is financed 
solidly. 

Almost No Change In 
Number of Employees 

On September 30, 1996, the 
Group had a ratal of 26,005 
employees, at Degussa AG the 
number of employees was 9,995. 

R & D More Customer- 
oriented 

The Groups expenditures on re- 
search and development amount- 
ed to DM 472 million (+ 3 %). 
We have further strengthened 
the customer-orientation of re- 
search and development through 


From the income Statement 


Group Consolidated DM millions 

Sates 13.792 

Segmental Result 495 

Net Income before 

Income Taxes 413 

Net Income for the Year 302 


A copy of our Annual Report may be 

ordered from the 

Public Relations Department, 

Degussa AG, D-60287 Frankfurt. Germany. 

our new decentralized organiza- 
tional structure and an even 
closer interaction between re- 
search, applied technology and 
marketing. 

New Group Structure 

As of October 1, 1996, our 
eleven decentral divisions and 
affiliates with profit responsibility 
are assigned, in line with strate- 
gic aspects, to the three 
Segments of Chemical Products, 
Health and Nutrition as well 
as Precious Metals and Banking. 


Degussa Group 

Consolidated Balance Sheet at September 30, 1996 

(Not a disclosure under Articles 328 arid 326 of the Commercial Code) 


Assets 

DM mHOons 

Equity & Liabilities 

□M millions 

Property, Plant 


issued Capital 

429 

& Equipment 

2,804 

Revenue Reserves & Profit 


Investments 

1.108 

Avail able for Distribution 

1,704 

Non-current Assets 

3,912 

Shareholder's Equity 

2.133 

Inventories 

7,397 

Provisions 

2,230 

Liquid Assets & Receivables 

2,890 

Long-term Liabilities 

1.610 

Current Assets 

4,287 

Short-term Liabilities 

2,226 

Tbtal Assets 

8.1 99 

Total Equity & Liabilities 

8,199 


With this far-reaching change, 
ic is also planned to more clearly 
define our areas of focus as well 
as the strategic approach for the 
future. 

On-going Positive Trend 
Expected 

The new fiscal year has, got off" 
to a good start: sales have in-’ .v; 
creased and earnings have further 7 
improved. 

Overall, we expect the positive ' 
trend to continue in 1596797; 
with further increases in . . 
earnings. •/- 

Frankfurt am Main 
February 1 997 
Degussa AktiengeseNschaft 
The Executive Board 
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NEWS: UK 


Prospects 
of ‘BSE’ 
vote win 
recede 


By John Kampfner 
and Maggie tiny 


LEGAL NOTICE 


TO: THE NOTEHOLDERS 
OF ALL ISSUES FOR 
WHICH WE ACT AS 
FISCAL REFERENCE, 
FAXING OR REDEMPTION 
AGENT: 


We hereby give notice that ail 
notices to us pursuant to any 
agreement or arrangement 
subsisting as at 17 February J997 
should be addressed, telephoned, 
telexed or faxed (as relevant) to 
our new premises as from either 
(!) 17 February 1997, or. If ( 
applicable, (2) such date which is 
calculated by reference to the I 
date of this nonce in accordance 
with any applicable terms, if any. 
contained in any relevant 
agreement. 


NEW ADDRESS 


2nd Floor 
Crosby Court. 

38 Bishopsgaw, 
London, EC2N4AJ 


FACMMIM NUMBERS. 


Telephone: (0117)650 1500 
Facsimile: (0171) 650 1501 / 
(0171)588 0925 


Northern Ireland aerospace manufacturer to announce new contracts 

Shorts restores lost Fokker jobs 


UK NEWS DIGEST 


By Michael Skapinker, 
AarosfUMM Correspondent 


The government appeared 

set last night to survive the 
latest challenge over Its 
h and li ng over the BSE crisis 
as pro-British Northern 
Ireland Unionists accused 
the opposition Labour party 

of opportnzdsm. 

Labour leader Mr Tony 
Blair and senior members of 
t he s hadow cabinet scaled 
down prospects of victory in 
today’s vote censuring Mr 
Douglas Hogg, agriculture 
minister. 

With the number of Tory 
MPs level with combined 
opposition forces, Mr Blair 
needs all nine Ulster Union- 
ists to support Labour, and 
for at least one Conservative 
to fail to turn up or rebel. 

Although the UUP made 
clear it would agree tactics 
at a meeting tonight, hours 
before tbe vote, Mr John 
Taylor, the party’s deputy 
leader, said Labour had 
shown itself less sympa- 
thetic than the Tories to the 
concerns of Northern 
Ireland's farmers and fisher- 
men. 

Ministers denied seeking a 
deal with unionists. How- 
ever, Mr Hogg was expected 
to use his speech to signal 
support for moves to lift the 
ban on certified BSE-free 
herds - a move certain to 
benefit Northern Ireland 
first because of its advanced 
cattle-training system. 

Once slaughtering under 
the selective coll gets under- 
way, probably by the end of 
February, the commitments 
the UK made under the Flor- 
ence Agreement will have 
been met and the UK can 
press for a lifting of the ban. 

Mr William Hague, the 
minister for Wales, said no- 
one had been “bribed or 
bought off”, but he acknowl- 
edged lifting the certified 
herd ban was something 
“that might benefit North- 
ern Ireland’*. 

Mr Taylor said his party 
had been in “informal can- 
tact” with ministers, espe- 
cially over the accredited 
herd scheme. “Labour have ; 
antagonised ns, both in the 
way they failed to consult ns 
when calling the vote, and 
In their approach to agricul- 
ture generally," he said. 

He also cited what he said 
was Labour’s lack of com- 
mitment to addressing fish- 
eries quota-hopping in Its 
negotiating approach to the 
inter-governmental confer- 
ence on European Union 
reform. 


Short Brothers, the Northern 
Ireland aerospace offshoot of 
Bombardier of Canada, will 
this week announce that 
new manufacturing con- 
tracts will allow ft to create 
more jobs than it lost last 
year after the collapse of 
Fokker of the Netherlands, 
one of its most important 
customers. 

Fokkert bankruptcy led to 
the loss of 1,000 jobs at 
Shorts. The company said 
earlier this year that it 
hoped to restore 600 of those 
when it began work on a 70- 
seat Jet for Bombardier. 

Shorts is expected to 


The British government’s refusal to 
apologise for “Bloody Sunday" is a disgrace 
Mr Bertie Ahem, leader of Flanna Fail, the 
hugest opposition party in the Republic of 
Ireland, said yesterday. 

“Bloody Sunday" occurred in 1972 when 
14 unarmed civilians were shot dead by the 
British army in Londonderry, the second 
largest city in Northern Ireland. 


“X am reluctant to use the word 'disgrace- 
ful', but I will.” Mr Ah era said on Irish 
radio. “There is a good deal of evidence to 
show that what happened was planned, that 
what the British army was involved in was 
not just an isolated incident. I would have 
thought the British government would have 
to answer the question - do they accept the 
14 people they shot were innocent men 7* 


announce on Wednesday 
that the number of Jobs cre- 
ated will be substantially 
higher than that. Some of 
the posts will come from 
producing components for 
Bombardier's new Canadair 
CRJ-X TOeeat aircraft. The 
aircraft will be a larger ver- 
sion of Bombardier's 50-seat 
Canadair regional jet. 


Zt is believed the remain- 
der of the Shorts jobs will be 
to work on another Bombar- 
dier aircraft, details of which 
will be announced this week. 
It is not dear bow long it 
will take for the posts to be 
filled. 

Shorts executives were 
hoping last year that a buyer 
would be found for Fokker. 


for which it made aircraft 
wings. Although Bombardier 
was Initially seen as a likely 
buyer, the Canadian group 
said it was not interested. 

The receivers of tbe Dutch 
company held talks with 
Samsung of South Korea but 
these were also unsuccess- 
ful. Dutch Investors are hop- 
ing to launch a rescue of 


Fokker, backed by Singapore 
capital. 

In November, however. 
Shorts said it could not 
afford to wait for a buyer 
and stopped making wings 
for Fokker. 

It is not dear what compo- 
nents Shorts will make for 
the Bombardier aircraft. 
However, the Canadian 
group regards Bombardier as 
its centre of excellence In 
several areas, including com- 
posite materials and tbe pro- 
duction of nacelles, the tubes 
surrounding aircraft 
engines. 

Bombardier, which makes 
snowmobiles and trains, 
only entered the aerospace 
business a decade ago. 


France ‘winning 
investment war’ 


US team told 
terrorism still 
bars Sinn Fein 


A month In Northern Ireland 


I The UK has lost ground to France in the battle to attract 
Inward investment since 1981 because investors believe 
the French are more committed to European integration, 
says an article published in London today by the Institute 
! for Public Policy research, a left-leaning think-tank. 

The authors. Mr Bay Barrell and Mr Nigel Pain, two 
economists at the National Institute for Economic and 
Social Research, daim that France received more inward 
investment than the UK in the period 1991 to 1995 in spite 
of its relatively high tax rates and regulated labour mar- 
ket In their view this argues against official UK claims 
that low taxes and labour costs have been the most 
important factors attracting attracting companies to the 
UK. 

The authors believe the desire to avoid European trade 
barriers may be a more important factor driving inward 
investment decisions than liberal markets. “If the UK 
does not join a single currency, companies may not be so 
keen to Invest in tbe UK due to concern about access to 
the wider EU market" Stephanie Flanders 
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$2bn boost for video industry 
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By John Murray Brown 
in Dubfln 


Mr John Bruton, the prime 
i minister of the Republic of 
Ireland, told a US congres- 
( sional delegation at the 
weekend that Sinn F£in 
would not be allowed into 
negotiations while it 
retained tbe option of using 
terrorism to pursue its politi- 
cal goals. 

Mr Bruton, clearly con- 
cerned at the continuing 
support enjoyed by Sinn 
F6in in the US, told visiting 
members of the interna- 
tional affairs committee of 
the House of Representatives 
that Sinn F6in and the IRA 
were the political and mili- 
tary wing of toe same move- 
ment which “had gone back 
to full-scale violence”. 

Defending his handling of 
the peace process, Mr Bruton 
said his government would 
not enter into “political con- 
sensus, fronts or siKanree of 
any kind with those who 
retain the option of using 
violence”. The Irish prime 
minister is likely to repeat 


this bard-hitting critique of 
Sinn F§in when he meets US 
president BUI Clinton next 
month in Washington during 
the annual St Patrick's Day 
celebrations. 

His comments were in con- 
trast to the delegation’s own 
public remarks during tbe 
two-day visit. Mr Ben Gil- 
man, tbe New York republi- 
can congressman and tbe 
delegation's spokesman, 
said: “It is extremely impor- 
tant that all parties be 
seated at the table and we 
certainly accept Sinn Ffein's 
bona tides as political repre- 
sentatives of 15 per cent of 
toe population. I think it is a 
credible party and should be 
part of the peace talks.” 

In a symbolic move, reject- 
ing toe advice of toe US 
embassy In London, Mr Gil- 
man had earlier met and 
then held a joint press con- 
ference with Mr Gerry 
Adams. Sinn Fein's presi- 
dent, in Belfast. 

He said later he thought 
the Sinn Fein leader was 
ready to call a new ceasefire 
if he thought his party 
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The UK video industry showed strong growth last year 
with the value of tbe rental and retail markets rising well 
above inflation to a record total of £1.3bn <$3bn). accord- 
ing to new industry figures. 

Video rental experienced its second successive year of 
growth in 1996, according to the British Video Associa- 
tion. The rental sector had declined for each of the previ- 
ous five years after hitting a peak of £568m in 1989. 

There were some 230m video rental transactions in the 
UK during the year, which generated total revenue of 
£491m. well below the record figure of 1989. but 6 per cent 
higher than in 1995. 

Brtweheort, the Scottish historical epic directed by Mel 
Gibson which swept the hoard at last year's Oscars, was 
the most frequently rented video of the year. Seven, the 
thriller starring Brad Pitt and Gwynneth Paltrow, was in 
second place; followed by tbe Bruce Willis action movie. 
Die Hand With A Vengeance. 

The video retail market is growing faster than the 
rental sector with sales totalling £803m in 1996, an 8 per 
cent increase over 1995. Some 79m videos were purchased 
during toe year, according to the BVA. Alice Rawsthom 
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Manufacturing sector steady 
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would gain admission to the 
talks. 

The visit came a few days 
after toe murder by a sniper 
Of a British soldier in south 
Armagh. Asked to comment 
on the killing, Mr Gilman 
said he did not condone vio- 
lence. Only Mr James 
Moran, a Democratic con- 


gressman, offered an unsoli- 
cited condemnation 
The Irish government's 
clear irritation with some 
members of the delegation 
surfaced when, on Irish 
radio, Mr Prionsias de Rossa, 
leader of Democratic Left, a 
partner in Mr Bruton's 
three-party coalition. 


accused Mr Peter King, the 
New York congressman, “of 
having the cheek to lecture 
the people of this country 
about the problem of North- 
ern Ireland”. 

Mr de Rossa said Mr 
Adams had “caved in to 
extremists in toe republican 
movement". 


Manufacturing sector pay settlements continue to remain 
stable, averaging averaged 3.1 per cent in the three 
months to the end of last December and were unchanged 
since last June, according to toe latest Databank figures 
from toe Confederation of British Industry, Britain’s larg- 
est employers' lobby, published today. 

In the services sector, pay awards rose slightly in the 
same period to a average of 3.8 per cent, slightly up on the 
3.6 per cent recorded for the third quarter of last year. 

A third of manufacturers said that pay deals were being 
kept low because of an inability to raise prices while just 
over a quarter of them said low profits were restraining 
pay increases rises and 20 per cent mentioned said that a 
low rise in the cost of living was a reason for the modest 
level of pay deals. Robert Taylor 


Textile giants lumber 
into uncertain old age 


A little more than 25 
years ago, one in 50 
Britons worked In 
the textiles and clothing 
industry, the largest and 
most concentrated of its 
kind in the world. The 
decline since then has been 
spectacular a stream of 
bankruptcies, plant closures 
and redundancies. 

Yet the sector has dung 
on. It still employs more 
than 400,000 people, making 
it the UK’s fifth largest man- 
ufacturing activity. 

On the stock market, 
though, it has been nearly 
annihilated. Textiles and 
ninthing companies were the 
worst performing sector last 
year and now account for 
less than 0.3 per cent of the 
total market value of Lon- 
don shares. 

This is because some com- 
panies have ceased to exist 
while the largest of toe sur- 
vivors have performed badly 
for a long time. Although a 
handful of companies have 
managed to buck the declin- 
ing trend, they tend to be 
small, privately-owned and 
nimble. 

Profit margins of about 5 
per cent of sales may not 
look too bad. But the return 
on capital of the major 
quoted companies has been 
running at bdow 6 per cent 
on average - less than toe 
return on gilts [government- 
backed bonds] which carry 
no risk. 

There are two factors 
which help to explain why 
the former giants are strug- 
gling. First, the economics of 
today’s textile business do 
not favour large, high-cost 
concerns based in industria- 
lised nations and run by 
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The future of 
the sector lies 
in smaller, 
nimbler 
companies 


highly-paid professional 
managers. 

Second, the one major 
retailer which has stayed 
loyal to its British suppliers, 
Marks and Spencer, the UK’s 
leading clothing chain, is 
driving an increasingly hard 
bargain. 

These days the European 
textile industry is dominated 
by small, private businesses. 
Tbe feet that Britain retains 
a large number of sizeable 
quoted companies is an 
anomaly. Many are relics of 
its industrial past, unwilling 
to steer a new course. 

UK labour costs are over 
20 times those in Bangla- 
desh, Pakistan, India, Sri 
Lanka , InflnnAgia or China. 
In textiles and clothing, 
labour can account for up to 
30 per cent of costs. 

There is no hope of closing 
this gap through economies 
of scale since the industry 
requires very little capital 
To flourish in the UK, pro- 
ducers need to play to differ- 
ent strengths - and their 
key advantage is proximity 
to their market 

Moreover, UK manufactur- 
ers are better placed than 
those elsewhere to keep 
track of toe nation's tastes 
in fashion, casual wear and 
working clothes. They can 
flian benefit from toe coun- 
try's strong tradition of good 


design schools which each 
year turn out a new crop of 
talent. 

Add these advantages 
together and the blueprint 
for success is a firm concen- 
trating on producing small 
runs, quickly, with an 
inherent design premium, of 
these factors, design comes 
first, be it as Speedo swim- 
wear, a Burberry mac or a 
cashmere jumper. 

Although the industry has 
found Marks and Spencers’ 
St Michael is its saviour, 
some are beginning to feel 
be drives too hard a bargain. 

Different M&S suppliers 
have found different answers 
to tbe price squeeze. Court- 
aulds Textiles, for Instance, 
has gained leverage in price 
negotiations by boosting its 
own size. The company, . 
which is M&S’s largest sup- 
plier, houses a clutch of oth- 
erwise unrelated businesses. 

Others have moved their 
production sites offshore, , 
heading for low-cost zones 
on the European fringes. I 
This cuts costs but not to 
the level of competitors ! 
based entirely in such , 
regions. J 

Textiles offer no certain- 
ties to the private investor. 
Some of the smaller, more 
innovative companies look 
interesting. But it is harder 
to be enthusiastic about the 
large, household name busi- 
nesses. 

Some analysts argue that 
the sector looks modestly 
valued on yardsticks such as 
price/earnings ratios and 
dividend yields. Others say 
that the Industry has plenty 
to be modest about 
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Scottish salmon fanners are 
being wanted that it would 
not be in their lane-term 
interest to press for punitive 
import duties an Norwegian 
salmon if Norway loses toe 
anti-dumping case between 
itself and toe UK, which toe 
European Commission is 
, i n v e stigating. 

«If the European Union 
Imposed a 15 per cent 
import duty on imports of 
Norwegian salmon it would 


force ns to become even 
more competitive, while 
shielding the Scottish indus- 
try from the need to 
improve its productivity,’’ 
Mr Jostein Refmes, a senior 
spokesman for toe Norwe- 
gian salmon industry said 
hoe at the weekend. 

The Commission is exam- 
ining allegations by the 
Scottish salmon industry 
that Norwegian producers 
sold fish at below the cost of 
production between August 
1895 and July 1996. and that 


in the late 3980s and early 
1990s they enjoyed state aid 
which was against EU roles. 
Although Norway is not a 
member of the EU, it accepts 
its Internal market legisla- 
tion. 

The complaint stemmed 
from a sharp drop in salmon 
prices on the EU market 
caused, toe Scottish salmon 
producers say, by Norway 
fl j ir np to g nitlmmi. The Euro- 
pean Commission will not 
pronounce on the dispute 
until May. 


PIA flies to 43 countries in 4 continents with a total number of 85 international and 
domestic destmations.There ate approximately 190 PIA departures per day. But there is 
more to PIA than its extensive network and frequency of flights. There is the experience 
of over four decades of operations starting with the wonderful work-horse the DC-3 ro 
tbe present generation of wide-bodied aircraft. What has made PIA special has 
been PlA’s dedicated team of professionals and it is these professionals. PIA’s people, *5 
who have made the difference. 
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J apan, it was once said, is the 
only communist society 
which works. 

hi the past few weeks that 
may have become less true, 
for Japan's rice-growing group 
mentality is starting to give way, 
at least in parts, to a harsher, 
hunter-like society in which mar- 
ket forces are allowed to winnow 
out winners from losers. 

"We as a society are on the 
threshold of appreciating diver- 
sity and difference ... For the 
first time, we are beginning to 
accept that Individuals have dif- 
ferent abilities and needs,” says 
Susumu Taketomi, managing 
director of the Industrial Bank of 
Japan. 

A recent piece of evidence, says 
Taketomi, is a change in how 
financial markets operate. Tradi- 
tionally. Japanese share prices 
have performed more or less in 
harmony, within a predictable 
divergence from the index. 

But. since the turn of the year, 
the market has fragmented in 
terms of share price declines. 
Internationally competitive 
exporters' share prices have hit 
post-war highs, while b anks * 


Japan starts to winnow out losers 


shares have plumbed new depths. 

The same thing has happened 
to bond yields. Traditionally, 
businesses in the same sector 
paid about the same to raise debt 
Yet during the past few weeks, 
sharp differences have emerged 
between the yields paid by strong 
and weak banks, leading one hap- 
less institution to call a press 
conference to deny rumours that 
it was about to go bust 

Before the mid-1990s financial 
crisis, strong banks would usu- 
ally bail out weak affiliates or 
partners, if only because their 
credit ratings would fall if they 
were seen to abandon friends. 
Yet no fewer seven financial 
institutions have been allowed by 
their main banks to collapse dur- 
ing the past year. 

This new toughness even has 
the blessing of the government 
to judge by the finance ministry’s 
decision late last year to order 
the closure of Hanwa Bank, the 
first enforced shut-down in more 
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Tokyo: For the first 
time, Japan is 
beginning to 
accept that 
individuals have 
different abilities 
and needs, writes 
William Dawkins 


than half a century. It was a 
social earthquake, with wide 
ramifications for the shape of a 
formerly cosy landscape. “Why 
close us? We paid our way. We 
even bailed out other banks on 
the ministry's guidance," com- 
plained Hanwa branch man- 
ager in a newspaper interview 
last week. 


There is some evidence that 
this toughness is spreading 
beyond finance into the real 
world. But how far will 
it go? 

More companies are rewarding 
staff for performance rather than 
mere seniority, and at the same 
time focusing on profits rather 
than sales growth and employ- 
ment Minoru Makihara. presi- 
dent of Mitsubishi Corporation, 
one of Japan’s biggest employers, 
has allowed pay of managers of 
the same age to diverge by plus 
or minus 10 per cent and says 
bis priority is to improve return 
on equity. 

Just as Mitsubishi is valuing 
performers more highly, so peo- 
ple are increasingly choosing to 
stand out from the crowd. The 
chances are that Makibara’s 
management stare will turn up to 
work in a striped shirt these 
days, rather than the usual 
salary-man uniform white. Tak- 
ashimaya, a posh department 


The Monday Profile; Hubertus von Griinberg, Continental 

Tyre chief with an iron grip 


H e has been called a 
destroyer of jobs, a 
“downsizer", and 
worse. But Hubertus 
von Grunberg does not court pop- 
ularity in his drive to enthuse 
corporate Germany with Anglo- 
Saxon-style capitalism. 

Von Griinberg is chairman of 
Hanover-based Continental, the 
world's fourth biggest tyre pro- 
ducer and one-time sleepy giant 
which he has transformed over 
the past six years, helped by a 
programme of plant closures and 
redundancies. As a result, von 
Griinberg has gained renown for 
his remorseless efforts to raise 
profits and shareholder value. 

In six years he has cut 10,000 
jobs, roughly 20 per cent of Conti- 
nental’s workforce, switching 
tyre production from plants in 
high-cost regions in Europe and 
the US to low-cost locations in 
Portugal, Thailand and the Czech 
Republic. Of the job losses, 3,000 
have gone from Continental’s 
German bases, which has not 
endeared him to Germans fret- 
ting about rising unemployment. 

However, von Grftnberg's 
methods have started to please 
investors. The company's net 
income more than doubled 
between 1994 and 1995 to 
DM155. 2m (£57. 6m) on sales of 
some DMIObn. 

Part of his strategy is to pub- 
lish internal league tables of fac- 
tory performance so that sites 
can compete. In one such inter- 
nal competition, a Continental 
plant in Dublin was bested by a 
production site at Traiskirehen. 
near Vienna. The Irish factory 
was closed down last year, with 
the loss of 600 jobs. 

A smiling yet deeply serious 54- 
year-old. with a doctorate in rela- 
tivity theory, von GrQnberg apol- 
ogises if his techniques sound 
ruthless. T hate the tough words. 
But we are trying to apply inter- 
nally the same principles of the 
free market economy that the 
company is subject to globally. I 
say to our people: 'Hey folks, this 
is a struggle to survive'." 
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Since von Grunberg joined 
Continental in 1991. its world- 
wide plants have been reduced by 
about a quarter to 17. Of the com- 
pany's tyre production for west- 
ern Europe, only 1 per cent came 
from low-cost plants outside the 
main developed countries in 1991- 
Today the figure is 25 per cent 
By 2000 it should be 40 per cent 
More plants in its main Euro- 
pean production areas could 
close. “We have an internal list 
of candidates,” he warns. Given 
his raw-toothed business ideas, 
von Grfinberg's background 
appears unlikely. Until the age of 


28 he was a university physicist 
gaining a PhD in relativity 
studies. He did not imagine he 
would be a captain of industry. “1 
could hardly operate a light 
switch,” he admits. 

But after some academic 
research into the highly obscure 
area of “fifth wheel” drive cou- 
plings for the automotive indus- 
try, he got a job in Germany as a 
project manager for Alfred Teves, 
a vehicle parts company owned 
by the US conglomerate ITT. 

And straight away he was 
hooked. “There was more life, 
less bureaucracy. You had a 


chance of chang in g things by 
yourself. It seemed you could 
speak out, without being old.” He 
stayed at nr for 20 years, his 
last job before moving to Conti- 
nental in 1991 being head of the 
company's global automotive 
operations, based in Michig an 

Von GrQnberg has an upbeat 
side, as if to prove he is not just a 
bean-counter. “No management 
can win by cut and cut,” he says. 
The company is ploughing some 
of the cash savings from the 
lower-cost production operations 
into new product development, in 
an effort to build up the compa- 
ny’s position outside tyres. 

In this part of the company - 
accounting for slightly more than 
a quarter of sales - Continental 
makes products that include elec- 
tronically controlled air springs 
for vehicle suspension, plus spe- 
cialist transmission systems for 
factory machinery. He glows 
when discussing ideas for futuris- 
tic, ultra-safe vehicles which 
would brake automatically when 
road conditions became danger- 
ous. 

But von GrQnberg says Ger- 
many has a lot to learn from the 
UK's efforts during the past 15 
years in reducing labour market 
regulations and curbing trade 
union power. He says such 
changes have given Britain a cru- 
cial competitive advantage by 
lowering wage costs. It is a les- 
son. he says, that the emerging 
east European countries have 
digested. ‘“Hie economic accelera- 
tion of the Czech Republic and 
Hungary depends crucially on 
their wage advantage. There is 
nothing else the Czechs have 
over the Austrians." 

His message to the politicians 
shaping Europe's future is one 
that is not universally shared by 
German industrialists. He says 
Europe would be unwise to pro- 
ceed with further economic inte- 
gration without the UK. “Never 
lose Britain,” he says. “They are 
our conscience.” 

Peter Marsh 


store near Mitsubishi headquar- 
ters, reports that sales of striped 
and coloured business shirts are 
running at more than twice last 
year's levels. 

A growing number of Tokyo 
girls have made a similarly col- 
ourful statement of individuality 
by dyeing their hair brown. Yet 
there are revealing limits to the 
extent to which individuals and 
companies want to stand out 
from the crowd. 

The fashion for dyed hair has 
declined recently. Shizuka Kudo, 
a form er ly brunette teen pop idol, 
unleashed a conservative back- 
lash recently by reverting to 
black. .Few resisted, except for 
one poor schoolgirl who was told 
that she could not dye her hair 
black again because dyed hair- 
was against a school rule that 
she had already broken 
once. 

Another example of Japanese 
personal ambivalence about 
breaking out is the response to 


Hideo Nomo, the baseball player 
who quit the austere world of the 
domestic game to become -star 
pitcher for the Los Angeles Dodg- 
ers last year. 

Most Japanese admire Nomo 
for d oing so well in the US. just 
as they admire US society, says 
Shintaro Kubo, business editor of 
the Yomiuri Shim bun, Japan's 
largest circulation daily 
newspaper. “Nevertheless." he 
adds, “most Japanese would 
wince at the idea oT having to 
cope in such a competitive 
society.” ‘ 

It is obvious why- Even t ho u g h 
Japanese companies are being 

tougher about profits, they are 
stflL in some ways, kinder than 
western counterparts. 

Taizo Nishimuro, president of 
Toshiba, was asked lasfctjweek 
why he does not increase - profit 
margins by making massive job 
cuts like hi s US competitor. Jack 
Welch, chairman of General Elec- 
tric. Nishimuro replied that it 


was his duty to maintain employ- 
meat 

That is why Japan has man- 
aged to keep its jobless rate down 
to 3-3 per cent, even after the 
deepest economic slowdown in 60 
years, a performance for which it 
recently won praise from the 
Organisation for Economic 
Co-operation and Development. 
In another example of the caring 
convoy approach, the gap 
between rich and poor hardly 
changed during that downturn. 
During the past six years, work- 
era in the highest-wage Japanese 
prefectures have continued to 
■earn about 145 per cent more 
than the poorest 

Id short, Japanese people and 
-companies are becoming less 
convoy-like - but only a bit Just 
the leakiest vessels are allowed 
to gjuk, a pt* then only in sectors, 
like finance,; whore market forces 
.are creeping in faster than else- 
where. The weaker and stronger 
non-sinkers are being more 
clearly differentiated. But the 
bulk of society has managed to 
keep its communal qualities. 
Most Japanese do not want to 

phnng e that 


FT GUIDE TO: 

SCOTTISH DEVOLUTION 


We keep hearing that Scotland will get 
something called “devolution" if the Labour 
party wins the general election. What does that 
mean? 

It means Scotland would get its own parliament 
in E dinb urgh, instead of being governed by the 
UK parliament in London. 

Would Scotland become a separate country with 
its own government army, navy and embassies 
round the world? 

No, you’re confusing devolution with indepen- 
dence. Independence would mean Scotland leav- 
ing the UK altogether. Under devolution a certain 
amount of power is “devolved" from Westminster 
to Edinburgh, but Scotland remains in the UK. 

So what power would be transferred to the Scot- 
tish parliament? 

It would control the things currently run by the 
Scottish Office, such as education, local govern- 
ment, health, the Scottish legal system, inward 
investment and agriculture. But Westminster 
would keep control of macro-economic policy, for- 
eign affair s and defence. 

The Scottish Office is in Edinburgh, isn’t it? If 
these things are already run from Scotland, why 
do the Scots want a parliament as well? 

Political control of the Scottish Office has been In 
the hands of the Conservative party since 1979. 
The Tories only get about a quarter of the vote in 
Scotland, yet they have often implemented poli- 
cies which the majority of Scots voted against, 
like the poll tax. 

The Conservatives say this is OK because Scots 
vote in general elections to elect a UK govern- 
ment, as they have done since the Act of Union of 
1707. 

- But Labour and the Liberal Democrats say it 
would be more democratic if the adminis tration of 
Scotland was directly accountable to the Scottish 
electorate rather than to the UK electorate. 

What do people in Scotland think about that? 
The latest opinion poll in Scotland showed 40 per 
cent wanted devolution. Also, 31 per cent wanted 
independence, and 27 per cent the status quo. 

So yon could say devolution was a compromise 
between two opposites. But doesn’t prime minis- 
ter John Major call it “one of the most dangerous 
propositions ever pnt before the British nation?" 
Why? 

He believes a Scottish parliament would .be 
unworkable and cause tension between Edin- 
burgh and London. The Scottish National party 
would exploit the problems and say Scotland 
would be better off independent 
Scotland could claim independence if a majority 


voted for the SNP. and the UK would break up. 
That is what is called, in devolution jargon, the 
“slippery slope". 

What would Scotland and England quarrel 

about? ^ _ • 

Money, for one thing. Labour says the Scottish 
parliament would receive an annual allocation 
from the Treasury just as the Scottish Office does 
now. But identifiable public spending in Scotland 
Is 25 per cent higher per head than it is in 
England. Once Scotland got its own parliament, it 
would become obvious how much more Scotland 
was getting. 

Zf Westminster tried to reduce Scotland’s share 
on the grounds that the Scots were “subsidy junk- 
ies", there would be a big row. 

But I thought the Scottish parliament was going 
to raise its own revenue. X keep hearing about 
the “t a rt an tax". What's that? 

Under Labour’s plan, the Scottish parliament 
would be allowed to raise an extra 3p in £1 on 
income tax in Scotland, which the Tories call the . 
“ta rtan tax". 

It would not be popular and would not give the 
parliament much extra spending power. Labour 
says the “tartan tax”’ would notbe used in the 
first term of a Scottish parliament 

That implies Labour would control it 
The Scottish parliament would have 129 MPs. 73 
elected under the current first -past -thepost sys- 
tem and 56 by proportional representation. 
Labour would probably not get an overall major- 
ity but it could rule in coalition with the Liberal 
Democrats. 

.Surely a Labour government in London is not 
going- to quarrel with a Labour-led Scottish par- 
liament? 

Maybe not But a future Conservative government 
might want to reduce Scotland’s share of public 
spending. Or it might want to change the devolu- 
tion settlement altogether. 

Why? Is there something else wrong with it? 

The Tories, and some Labour MPs. think it is 
wrong that if Scotland gets its own parliament it 
will still send 72 MPs to Westminster, which is 
anyway more than its population merits. These 
MPs would be able to vote on. say, education in 
England, but English MPs would not be able to 
vote on education in Scotland. 

That is called the West Lothian question 
because it was first raised by Tam Dalyell, who - 
was then the Labour MP for West Lothian, in the 
1970s. ... 

James Buxton 









T he unreliability of offi- 
cial statistics is an occu- 
pational hazard for 
economists and policy 
makers. To the embarrassment 
of both, subsequent revisions of 
data on everything from popula- 
tion growth to credit card use 
have undermined conventional 
wisdom about existing economic 
conditions. 

Worries about the suspect data 
have been largely confined to the 
academic world and the various 
points at which It connects with 
policy makers. But in the US. 
there is a broadening debate 
about the reliability of several 
important sets of statistics. The 
suspicion is growing that some 
of the data that underlie the 
most basic assumptions about 
American economic performance 
in the past few years are seri- 
ously misleading. 

The most politically sensitive 
of these in recent months has 
been the consumer price index. 
Critics had long argued that this 
main measure of consumer price 
inflation was not giving a true 
picture of cost of living 
increases. Two months ago they 
received powerful endorsement 
from an independent panel of 
economists appointed by the 
Senate. The Beskin commission 
reported that the CPI was indeed 
overstating Inflation by about 1.1 
percentage point a year. 

The report was politically 
explosive. If correct, its conclu- 
sions meant that, because the 
CPI is used as the index for 
uprating benefits and tax thresh- 
olds annually, the US had been 
overcompensating beneficiaries 
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The truth behind the statistics 

The economic performance of the US may be based on flawed data 
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and taxpayers for years. Its 
authors recommended the offi- 
cial data be changed to reflect 
the overstatement, action that 
would save the US government 
tens of billions of dollars a year. 

But the Bos kin report's impli- 
cations for US economic perfor- 
mance in the recent past were 
just as significant. The real com- 
ponent of nominal growth in the 
past 20 years had been much 
higher than thought, and, there- 
fore, real output and productiv- 
ity had grown much faster. 

That argument reinforced 
another claim by many US econ- 
omists that other statistics are 
understating real productivity 
improvements. 

According to the official fig- 
ures, the US has experienced a 
remarkable productivity sclero- 
sis in the 1990s. It grew steadily 
for most of the 1970s and early 
1980s at a little more than l per 
cent a year In real terms but 
appears to have declined sharply 
since then. Between 1987 and 
1993, it averaged only 0.8 per 
cent a year. Since 1993 it has 
advanced at an annual rate of 
only 0.3 per cent 

But this sits oddly with much 
anecdotal and other statistical 

evidence. In the 1990s, compa- 
nies strived to cut costs by 
streamlining and downsizing. At 
the same time the information 
technology revolution, it is 
argued, has significantly 
improved productivity levels in 
manufacturing and service sec- 
tors. But measured productivity 
growth is slowing down sharply. 
Which is true? 

Part of the answer may lie in 
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the CPI overstatement. If the 
error has been in the figures for 
the past 10 years or so, it might 
explain the apparent decline in 
productivity that has occurred at 
roughly the same time. But the 
report’s authors claim that the 
CPI overstatement has been 
around for perhaps 20 years. If 
that is so. the apparent change 
in productivity in the past few 
years cannot be sourced to defec- 
tive inflation statistics. 

The chart offers an alternative 
explanation. It arises from the 
difference In the two principal 
ways of measuring economic 
activity. The overall level of 
activity can be measured by 
adding up all the output pro-, 
duced in the economy or all the 
income generated in producing 
that output The Labor Depart- 
ment's Bureau of Labor Statis- 
tics, which compiles the CPI data 
and the productivity figures, 


uses the product - rather than 
the income - side of the national 
accounts to estimate total eco- 
nomic activity and its deriva- 
tives such as productivity 
growth. 

The problem with this 
approach is that the data on the 
product side are usually much 
less complete than those on the 
income side. It is diffi cult to 
attain accurate measurements of 
service sector output The full 
data do not generally become 
available until several years 
after the first estimates of output 
- then the figures are usually 
revised upward. 

That is what appears to have ' 
happened to the productivity 
data in the past ' few years. 
Incomplete figures may have 
understated output. Using the 
income-side data instead, the 
productivity figure is much 
higher, in line with the longer 


term trend of LI per cent 
growth. 

The income side has problems, 
too; non-wage income is hard to 
measure. And the productivity 
figure is not just a measure of 
output The denominator in the 
productivity equation is the total 
number of hours worked, a fig 
ure some economists believe has 
been under -rep orte d in the past 
few years because of the expan- 
sion of part-time working: If the 
correct-hours-worked figure is 
higher, then output per hour 
(productivity) will be lower. 

But other statistics tend to 
support the - claim that the 
income-measured. productivity 
figure is more accurate. As Presi- 
dent Bill Clinton's Council' of 
Economic advisers pointed' out 
In its annual report to the -Con- 
gress last week,- the unemploy- 
ment rate suggests' real produc- 
tivity improvements. The fact 
that the jobless rate has contin- 
ued. to fall in the past few years 
is consistent with the (rapid) 
growth of gross domestic income 
but not with the (slower) 'growth 
of gross domestic product.^ 

More important, Alan Green 
-span. Federal Reserve chairman, 
also endorses the view, that the 
US economy is performing mudi 
better than the official statistics 
suggest On both the CPI and the 
productivity biases, ha has 
argued that the statistics are not 
to be trusted.- That may be why, 
in spite of emergin g , infintinnar v' 
pressures in the economy, at 
least as measured !^ the official, 
statistics, the Fed has' not .yet 
moved to tighten monetary pol- 
icy. ' - ' 
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MANAGEMENT 


Ticking over efficiently 



Vanessa Houlder checks out an array of time management choices 


o yon try to have a 
“do it now” policy? 
Do you aim to dis- 
criminate between 
urgent and impor- 
tant tasks? Do you wish you 
could prioritise your activities, 
hold “action centred” meetings 
and han dle each piece of paper 
that arrives on your lust 
once? 

If the answer is yes, the 
chances are that you are one of 
the millions of people who have 
studied time managnmnyit M nrifl 
of the best known, yet least 
applied, general management 
disciplines. 

• A growing number of time 
management products and ser- 
vices are aimed at busy execu- 
tives, who are exhorted to work 
“smarter not harder’* to cope 
with the stress induced by their 
ever-increasing workloads. 

Better time management can 
also make a difference to a com- 
pany's bottom line, claim the 
consultants. “Time is now a com- 
pany's most valuable resource," 
says Philip Rushforth, managing 
director of Time/system, a Dan- 
ish computer and paper-based 
time management business. 

Although such extravagant 
Claims may invite scepticism, the 
subject wins enthusiastic 
endorsements from converts. One 
early example was Charles 
Schwab, who founded Bethlehem 
Steel in 1904. When he sought 
guidance on time management, 
he was simply told to write a list 
of tasks to be done and tackle 
them in order of priority. That 
seemingly obvious tip made such 
a difference to his life that he 
reportedly thanked his adviser 
with a $25,000 cheque. 

Today, a manager would be 
unlikely to get away with such 
succinct advice. Anyone contem- 
plating Httip management train- 
ing is confronted with a be wild er- 
ingly complex array of courses, 
products and techniques. 

One reason why the subject is 
becoming more complicated is 



new technology. In addition to 
the traditional paper-based 
organising systems such as Filo- 
fax, managers can now choose 
from large numbers of software- 
based planners. 

These promise to help schedule 
meetings, monitor projects, set 
goals and priorities and keep 
track of telephone numbers and 
addresses. They can automati- 
cally enter regular appointments, 
make reminders and sort out lists 
of tasks by priority, project or 
person in charge. 

But even companies that sell 
electronic systems admit they 
have disadvantages in certain cir- 
cumstances. For one thing, it is 
often quicker to jot something 
down than wait fbr the computer 
to boot up, says TMI, a Danish 
tirap manageme nt company. 


For another, software planners 
often seem out of place in meet- 
ings. “It is still culturally unac- 
ceptable to tap away at a com- 
puter sitting opposite someone in 
a business environment,” says 
Charles Macadam, managing 
director of Franklin Quest 
Europe, based in Milton Keynes. 

Several companies offer hybrid 
systems that use both paper and 
electronics. TMI has collaborated 
with Psion, the maker of palmtop 
organisers, to design a time man- 
agement package. “By running 
parallel systems in a [paper- 
based] Time Manager, on a palm- 
top and on your PC. you can take 
advantage of the strengths of 
each,” It says. 

The uptake of electronic plan- 
ners has been relatively slow. 
Over half the respondents who 


took part In an Institute of Man- 
agement study of time manage- 
ment which was published two 
years ago did not use electronic 
diaries. Just 11 per cent described 
them as very helpftiL 

But the survey found that some 
of those who spurn electronic 
planners have found huge bene- 
fits from other technologies. 
Online databases, a desk fox, lap- 
top computers, mobile telephones 
and electronic mail all won 
enthusiastic plaudits. 

Improvements in technology 
are likely to stimulate the uptake 
of other time-saving devices. 
Videoconferencing scored badly 
in the 1M study, but seems set to 
become an invaluable substitute 
for certain types of meeting. Sim- 
ilarly, “personal digital assis- 
tants”, which offer a variety of 
computer and communication 
facilities, such as fax. e-mail, 
Internet, personal organiser, cal- 
endar and address book, have yet 
to fulfil their potential. 

But technology can tyrannise 
as well as liberate. Mobile tele- 
phones and pagers can give peo- 
ple the feeling that they are 
never off duty. The ability to 
communicate instantaneously 
has increased the pressure on the 
recipient to respond quickly. 

Moreover, individuals’ control 
over their own working lives can 
be affected by software that helps 
manage the flow of work between 
a team of people. For example. 
Time/system’s TaskTimer pro- 
vides information on meetings, 
milestones and deadlines at a 
glance. “It is easy to find out who 
is involved in a project, what role 
they play and bow much time 
they have at their disposal,” it 
says. Some individuals complain 
that group productivity tools 
make them feel as though they 
are being constantly monitored. 

But the biggest impact of tech- 
nolog}’ on managers’ time is indi- 
rect : it has allowed companies to 
become flatter and leaner, 
increasing the responsibility of 
the remaining staff. Between 1992 


and 1994, the workloads of more 
than eight out of 10 managers 
has increased, according to the 
IM study. . 

One emerging trend is the 
employment of fewer support 
staff. The IM study found that a 
third of managers were happy to 
do their own typing. But they 
were much less enthusiastic 
about having to filter telephone 
calls and do their own filing. 

Some practical tips on these 
chores were collated by the 
authors of the IM study. They 
include: 

• Cut short less important tele- 
phone calls. Useful phrases 
include Tm in the middle of a 
meeting right now. Can you tell 
me quickly what you want?”. “I 
have a taxi waiting for me”, “I 
have a conference call booked in 
two minutes.” 

• Remember that an estimated 
85 per cent of filed information Is 
never looked at again. 

• Reduce paperwork by realis- 
ing that the most time saving 
object in your office is the bin. 

Some people find this sort of 
advice invaluable; to others, it is 
just banal. What works for one 
type of personality will not work 
for another. 

For most people, the problem is 
that time management tech- 
niques are quickly learned and 
soon forgotten. For others, there 
can be dangers In being too 
obsessed by the subject 

By avoiding interruptions peo- 
ple may risk missing out on 
up-to-the-minute information or 
forging new contacts. People who 
get to the top are rarely slaves to 
structures and schedules. 

Moreover, constant planning 
makes it all too easy to lose sight 
of what really ^natters in your 
life, says Cathy Walton, director 
of Nicholson McBride, business 
psychologists. 

“Despite all the techniques, 
there is a gap for most people 
between what's deeply important 
to them and the way they spend 
their time.” she says. 



Martin Powefi and Vivien Schrogen specialise In ctiMran's animation 


PARTNERS 


Sleepy Kids 



Martin Powell, 40, 
and his wife 
Vivien Schrager, 
38. founded 
Sleepy Kids in 
1985. The 


company 
specialises in children s 
animation and merchandising. 
Their cartoons, Potsworth and 
Dr Zitbag’s Transylvania Pet 
Shop, are televised worldwide. In 
1392 they acquired the world 
rights to Budgie, a cartoon 
helicopter created by the Duchess 
Of York. Their turnover last year 
voas£2m. 


With merchandise the scope 
is endless, from pencil 
sharpeners to videos. Pm good 
at coming up with the concepts 
then Viv fleshes everything out 
f give her a small plant and she 
turns it into a giant shrub." 


H umour is one of the 
least understood but 
most powerful weap- 
ons in the manager’s 
armoury. It can be used to influ- 
ence and persuade, to motivate 
and unite, and to say the 
unspeakable. 

But when it comes to interna- 
tional encounters, humour can be 
a two-edged sword. The dangers 
of a joke backfiring are increased 
when the parties concerned ‘ do ’ 
not share a common culture. 
Humour is never explicit - some- 
thing has to be left unsaid, rely- 
ing on the listener for comple- 
tion. If a joke has to be explained, 
we may understand why it is sup- 
posed to be ftrnny but there is no 
flash of perception and pleasure. 

A foreign listener may miss the 
subtle cues - a raised eyebrow or 
chang e of intonation - which sig- 
nal that a comment is not meant 
to be taken at face value. 

Worse than the mild embar- 
rassment of a joke foiling flat is 
the possibility of causing offence. 
Different cultures "have different 


Funny thing about jokes 


Jean-Louis Barsoux warns managers that humour 
may help to bridge cultures but can misfire badly 


beliefs and assumptions which 
determine when humour is con- 
sidered a p p ropriate, what can be 
joked about, and’.' even who -can 
be joked with. Attitudes m uncer- 
tainty. status and the sanctity of 
business influence . the 
extent to which humour is 
allowed to intrude on proceed- 
ings. 

Far example, in cultures where 
the desire to avoid uncertainty is 
high, as in Germany, humour, 
with its inherent ambiguity, is 
likely to be restrained. Levity 
will be welcomed to the extent it 
contributes to the Arbeitsklzma 
(working environment) and sup- 
ports the highly task-oriented 
German company. But German 
managers are less likely to use 


humour tactically, as a means of 
deflecting criticism, challe n gi n g 
authority, or defusing tension. 
International managers commu- 
nicating in Germany should be 
direct. 

Status is another important 
consideration. In some countries 
people may loosen up as they get 
promoted. But In more hierarchi- 
cal cultures, such as France, the 
reverse is more likely to be the 


case. 

Seniority is largely determined 
by intellectual achievement and 
academic credentials. Conse- 
quently, French cadres (execu- 
tives) are keen to avoid being 
branded lightweight. So, while 
clever and sophisticated humour 
is acceptable, the risk of appear- 


ing foolish, with the accompany- 
ing loss of credibility and intel- 
lectual standing, tends to. inhibit 
other forms of humour. Self- 
mocking humour may be com- 
pletely misunderstood. . 

In many western business cul- 
tures. teasing is routinely used as 
a means of social control. Typi- 
cally, it serves to chastise a late- 
comer to a meeting or to mark 
mild displeasure, while avoiding 
confrontation. But in certain 
Asian cultures, making fun of 
someone may leave managers 
feeling uncomfortable. In Japan 
managers use after-hours drink- 
ing as a functional equivalent to 
criticising with humour. 

American managers invariably 
use Jokes to warm up speeches 


and presentations, but once the 
real business starts, attempts at 
humour may be met with a frosty 
silence. Americans have invested 
heavily in a set of political and 
economic values embedded in 
individual liberty and economic 
opportunity. It follows that busi- 
ness is taken more seriously than 
in other Anglo-Saxon cultures, 
such as Britain. 

International managers have tq 
proceed with caution; - but 
humour remains a vital means of 
bridging cultural differences. 
Shared laughter is particularly 
important within cross-cultural 
teams, whore it helps to bring 
differences to the surface and 
bond the team. As the interna- 
tional comic Victor Borge once 
put it, humour remains “the 
shortest distance between two 
people". 


The author is a research fellow at 
Insead, France, and the joint 
author, with Susan Schneider, of 
Managing Across Cultures, soon 
to be published by Prmtice-HalL 


Martin: “When we started 
Sleepy Kids I was working for 
an advertising agency and Viv 
had a small shop selling 
costume jewellery, which 
meant we could fund the 
Potsworth project ourselves for 
two years. 

It originally started as a 
chfldren’s book, based on the 
antics of our dog, Potsworth. 
VIVs always been very creative 
so the hardest part was not 
developing the stories, but 
getting the money to bring the 
concept to the market 

Once Hanna-Barbera had 
agreed to co-produce it in 1989 
we- began looking for other 
projects. Vrv and I didn’t take 
Johnny Bryan seriouly when 
ha first approached us about 
Budgie. He certainly didn’t 
came across as a scrims player 
and it wasn’t until we met the 
r Dnchess of York that we ' 
'realised it was for real. 
v hi many ways it’s been a 
double-edged sword. The - 
association with her has helped 
in America, but hindered fbe 
brand in the UK. 

. The company doesa lot more 
than Budgie, although a lot of 
people only associate ns with 
:fhat one character. We see 
borsdves more in the 
merchandising sector, rather 
than pmv animation, which is 
expensive. Each half-honr 
cartoon costs $300,000 to 
produce. 


Vivien: “At first everyone 
asked ‘How can you work with 
your husband?* as if it was 
going to be a problem. It never 
bothered either of us because 
we get on well together. . 

We have the same goal at 
heart, which is the progression 
of the business, and there’s an 
in-built loyalty when you're 
married to your business 
partner. At least 1 know he’s 
not going to set up a rival 
company. Work gives us an 
enormous amount in common, 
plus we get to travel together. 

If we’re pitching overseas we 
both need to be there. 

A lot of our work bas gone to 
the DS networks, although 
Budgie the Helicopter did well • 
in the TV ratings here. The ■ . . ' 
only problem with Budgie is 
the UK retailers who refuse to 
stock the merchandise. It’s 
wrong that adults should 
impose their negative - - 
prejudices on innocent 
children. They don’t care who 
created the character, just like 
they don’t care that Sooty is 
now owned by a bank. 

Once a character and brand - 
has been established it can go -. 
on forever because there are - 
always new generations of 
children. 1 sometimes wish the : 
company was just the two of us 
again, in the same way you 
occasionally wish you were a , 
child. It’s a passing, 
momentary thing, usually when , 
I’m finding the office 
atmosphere cumbersome. 

Martin tends to slow down • . . 
when other people aren’t 
around. When I go to the gym 
after work he goes on the 
Internet, hence I’ve lost weight 
and be hasn’t.*’ 


Fiona Lafferty 


When stress terror tactics 


are delivered by the book 




A re any of the following a 
problem for you? Procrasti- 
nation, losing things, being 
interrupted, being unable to 
say no, deadlines, perfectionism, 
fatigue, a lack of stamina or creativ- 
ity, inflexibility, poor memory, no 
social life, an inabffity to relax skip- 
ping lateness, difficulty in lis- 
tening, no exercise, conflicting 
demands or a feeling that you are 
not rewarded enough? ■ 

If you are sensible, you win stop 
reading right now. This kind of soul 
searching is bad for your menta l 
health. But last week I found myself 
doing this test which had been sent 
to me along with an invitation to 
attend a conference called Stress 
Management for Women. Despite the 
fact that I never skip meals, am 
punctual and have no difficulty m 
saying “no", my score put me in a 
category that said: “Stress is a big- 
ger problem than you may think. 
Enrol today to prevent an unmana- 
geable situation from developing: 

If I am suffering from stress 
(which I doubt) then r blame the 
anti-stress industry. Near ly every 
week there is a new stress confer- 
ence. book, or statistic designed to 
frighten us into thinking that we are 
dangerously stressed oirt and likely 
to be laid low by a combination of 
heart attack, stroke, irritable bowel 
syndrome, thyroid problems, tuber- 
culosis or worse. You don’t need to 
be a hypochondriac to find yow 
blood pressure rising just reading 

the list 

The latest example of stress terror 

tactics comes from former fanny 
man John Cleese. In the forward of a 
book published next month*, he 
writes: “A lot of ns can harbour a 
death-wish beneath our Tm too busy 
to be stressed’ facade. If s o, w e 
ignore this book at our peril Speak 
for yourself, John. _ 

This book offers 50 handy ways of 
cutting down on stress, some of 
which I have tried. Take a different 



Lucy Kellaway 


way to work, it suggests. I did this 
last Wednesday, but the journey was 
interminable, and I was out of sorts 
by the time I arrived at the office. 
Leave your watch off, it said. This 
worked fine for me, but was not so 
good for my colleagues who got fed 
up with being asked the time. Laugh 
and play more every day, it advised, 
I haven't tried this -as I don’t like 
play, as such. But the worst sugges- 
tion of all is that we should take 
“regular fun exercise”. Taking exer- 
cise is bad enough but the require- 
ment that we should enjoy it as well 
is intolerablfi- 

In the end, the only way to stop 


feeling stressed is to start fee li ng 
happy. And unfortunately that is not 
something that a book can ever 
teach you. 


Never mind the foot that our sister 
company Penguin seems to have 
mislaid fiXOOm, the thing that bas 
been upsetting us in the last week is 
the new coffee machine. A week ago 
the company took ft upon itself to 
install supersonic new ones that 
promise frothy cappuccinos and hot 
chocolate. Are we grateful? Not in 
the least. Under the old system 


cheapskates could avoid paying 2 Op 
for a cup of coffee by bringing in 
their own Nescafe and using the free 
milk and hot water provided. Under 
the new system this does not seem 
possible. Pretty trivial, you might 
think . You would be quite right. 
However, office life is made up of 
such trivialities. If you have, say, 
four drinks a day, that is four occa- 
sions on which to feel a little stab of 
resentment and four opportunities 
to stand at the corporate version of 
the village pump and spread your 
resentment around, in terms of pro- 
ductivity it all adds up. 

Companies spend a lot of time 
worrying about how best to motivate 
their staff in terms of fancy incen- 
tive schemes. But what they forget 
is how much the little things matter. 
Never mind performance pay - 
which yet another survey last week 
showed to be hopeless at motivating 
staff - a better and cheaper way 
would be to provide free hot drinks 
and an office biscuit tin. 



How many contacts have you got? If 
you haven’t got 3J300 you can con- 
sider yourself a failure. According to 
a new book on networking** this -is 
the average number that any self- 
respecting professional should have. 
These contacts should be carefully 
filed, cross-referenced, complete with 
all personal details and then graded 
in terms of priority - “hold”, 
“invest” or “divest”. As someone 
with barely a dozen contacts I find 
this puzzling. I can just about imag- 
ine someone obtaining and filing so 
many contacts. But I refuse to 
believe that you could do that and 
keep up your day job at the same 
time. 


*rm Too Busy to be Stressed by Dr 
Hilary Jones, published by Hodder & 
Stoughton. 

** Systematic networking by Roger 
Hayes, published by Cassell 


TENDER NOTICE 

NETWORK REPAIR AND PROVISIONING SYSTEM 


The Hungarian Telecommunications Co. Ltd. (HTQ now invites sealed bids for the 
realisation of the Network Repair and Provisioning System (NRPS) projects in Hungary, 
scheduled to be implemented in 1997 through 1998. 

The NRPS will cover the nation-wide network of HTC and will be realised in the frame of 
two associated projects: 

a) Integrated Work and Force Management System (IWFMS), consisting of two sub- 
systems: 

I) Work and Force Management System (WFMS): a computerised system managing 
the work groups that are responsible for 

• the elimination of network faults, or 

• the pro visionAnodifi cation of subscriber services on demand. 

ID Automatic Call Distributor (A CD): a system distributing the fault complaint and 
other incoming calls among the work dispatchers. 

b) Test Network and Services System (TNSS): a testing platform that manages and 
performs all tests and measurements required by 

• the Repair Service and Provisioning Control Centre staff, 

• outside technicians or 

• other woik groups and supports. 

Bidders are allowed to submit separate bids for any or both of the TWFMS and/or TNSS 
projects, respectively. 

Interested companies and consortia, wbo have fee capability to complete any or both of the 
above described projects may inspect and purchase the Tender Documents from the date of 
publication of this Tender Notice in fee Public Procurement Bulletin published in Hungary 
expectedly on 4th March, 1997 at the following address: 

INTELTRADE CO. LTD. 

Ms. Mfirta GabrieDa Toth, Sales Executive 
Budapest DU Medve utca 25-29, 1027 Hungary 
Tel: (36-1) 201-0054 
Fax: (36-1) 201-000$ or 201-0017 

upon payment of a non refundable fee of USD 400 (domestic companies shall pay HUF 
70.000). Remittances shall be made to the account #10800007-429490008 kept by 
Intel trade Co. Ltd. wife Citibank Budapest. The following reference shall be made: 

Tender No: IT-228/TMG 


The Tender Documents will be available upon presentation of the receipt of the effected 
remittance. Bidders may request forwarding the Tender Documents to their address, if they 
send a copy of fee receipt to Intel trade and undertake to pay fee mailing costs. 

Bids shall be delivered to the above address not later than 10.00 am on the 60th day 
reckoned from the dale of publication of this Tender Notice in the Public Procurement 
Bulletin published in Hungary expectedly on 4tb March, 1997. All Bids shall be 
accompanied by a bid security of not less than 200,000 USD or its equivalent in any free 
convertible currency (or HUF 34.000,000 in case of domestic companies). 

Only those bidders will proceed to the evaluation of their bids who meet the 
postqualification criteria which is stipulated in the Tender Documents. 
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financial 


TIMES MONDAY FEBRUARY 1 7 1997 


Best of 
breed 


C ourses and brief- 
ings for top dogs 
are increasingly 
fashionable at business 
schools. The latest to tar- 
get this niche are Temple- 
ton College, at Oxford, 
and the Anderson Gradu- 
ate School of Management 
at UCLA in Los Angeles. 

They are setting up the 
Oxford-UCLA Global CEO 
briefings, biannual meet- 
ings to provide executives 
wrtth insights into the 
| forces which are changing 
businesses and economies 
worldwide. Faculty from 
both schools will present 
research material at the 
meetings, which will last 
a day and a half. 

“This is not about gen- 
erating cash but is a genu- 
ine attempt to get in 
touch with international 
companies,” says Rory 
Knight, Templeton's dean. 

Knight envisages the 
forum will eventually 
have 40 or 50 members, 
with half attending each 
meeting. The first meeting 
In Oxford in May will be 
attended by a dozen mem- 
bers. All have received 
personal invitations Cram 
Templeton or UCLA. 


A quiet revolution is 
taking place In 
Manchester, in the 
UK. Later this week 
the first stone will be laid for 
a £7m bmlding programme 
which will consolidate man- 
agement education in the 
city into one of the largest 
business schools in the 
world. 

It will have undergraduate 
degrees, MBA s, research and 
doctoral programmes and 
executive training. 

“The school will be 
unequalled in the UK and 
probably In Europe, " says 
John Arnold, director of 
Manchester Business School. 
“We expect it to be one of 
the top half dozen full-ser- 
vice business schools in the 
world." 

The aim has been to con- 
solidate academic resources, 
says Alan Pearson, chair of 
the management committee 
of the Federal School. “The 
prime aim was academic - 
not to save money." 

The four partners in the 
Manchester Federal School 
of Business and Manage- 
ment are: 

• Manchester Business 
School, with its 18 -month 
MBA, doctoral programmes 
and executive centre; 

• The Department of 
Accounting and Finance at 
Manchester University; 

• The research body Prest 
(Policy Research in Engi- 
neering Science and Tech- 
nology), again part of Man- 
chester University; 

• The Manchester School of 
Management at Umist, 



Rob Bataan 

A muddy Manchester field: soon to be transformed into a centre for management education 

Federal fillip 

Manchester’s universities are exploiting their 
management strengths, says Della Bradshaw 


which runs undergraduate 
programmes and which 
recently received the highest 
accolade for its research in 
the UK government’s recent 
research assessments. 

Umist's MSM will move 
into the new £7m building in 
1998, ready for its autumn 
intake. The Alliance Centre, 
as it is called - after bene 
factor Sir David Alliance, the 
Coats Viyella chairman - is 
intended to consolidate all 


management, business and 
accounting faculty in a sin- 
gle geographical group. 

The Alliance Centre will 
be linked by a high level 
walkway to Manchester's 
accounting and finance 
department This, in turn, is 
next door to MBS. 

Manchester University is 
also spending a further £5m 
on a refurbishment project 
for its buildings. 

A critical mass of faculty 


is the most obvious advan- 
tage of the federal approach. 
The Federal School has 200 
faculty, with 45 academics 
who specialise in accounting 
and finance alone and 26 in 
marketing and strategy. 

“It’s not as if it's all new: 
we all know each other,” 
says Pearson. “The big dif- 
ference will be that that 
MSM is no longer a mile 
down the road.” 

Arnold believes the Fed- 


eral School will provide the 
biggest area of growth for 
MBS. which was one of the 
UK’s first two business 
schools, established In the 
mid 1960s with London Busi- 
ness SchooL MBS had its 
heyday in the 1970s but mare 
recently its position has 
come under threat from 
some regional schools which 
have been innovative in 
attracting students and 
research grants. 

“Research will be the first 
area of growth,” Arnold pre- 
dicts. "Research is where 
academics start to work 
together. The physical prox- 
imity is Important to that.” 

Recently the federal 
approach paid off In research 
when MBS. MSM and Prest 
jointly bid for - and won - a 
10-year contract from the 
UK’s Economic and Social 

Research Council to run a 
technology management cen- 
tre, a deal worth £400,000 a 
year. 

Elsewhere Arnold believes 
growth for the postgraduate 
busines school will come 
through an increase in exec- 
utive education and 
part-time and distance learn- 
ing MBAs. Bis grand plan is 
to use the latest technology 
to have a Commonwealth 
MBA by the year 2002, when 
Manchester will host the 
Commonwealth Games. 

“There is no limit to what 
can be achieved technologi- 
cally. What we have to 
decide is how to use it,” says 
Arnold. “That’s part of the 
challenge.” 


MEWS FROM 

CAMPUS 


Further choices for 
executive students 

The Increasing demand for 
executive MBAs means 
that both Gronpe ESC 
Lyon. <me of France’s 
leading management 
educatio n and research 
centres, and London 
Business School are 
offering two-year executive 
MBAs from this autumn. 

The Cesma MBA has 
been taught for 25 years in 

its full-time format but 
will also be offered on a 
part-time basis from 
September. Classes will be 
held on Fridays and 
Saturdays every other 
week. 

LBS is shortening its 
existing executive MBA 

programme from its 

present 2 %-year format 
There will also be two 
intakes a year, in 
September and January. 
Groupe ESC Lyon: France, 
78337800 

LBS: UK. (0)171 263 5050 

Cambridge one-year 
course is accredited 

The one-year MBA course 
from the Judge Institute in 
Cambridge has been 
accredited by Amba (the 
Association of MBAs). 


Cambridge already has 
accreditation for its 
sandwich course. 

Accreditation will mean 
t hat successful applicants 
for the course, which will 
begin this autumn, will be 
eligible for favourable 
wnanrial loans under the 
Amba loan scheme. 
judge Institute: UK (0)1223 
339700 

British chair for US 
management group 

For the first time in its 
history, Unicon, the 

American-based 

organisation which 
specialises in executive 
education, has appointed 
someone from outside the 
US as its chairperson. 
Michael Fttfield, from 
Henley Management 
College, will take over the 
job later this year. 

Unicon - which stands 
for University Consortium 
for executive education — 
is holding its spring* * 
conference at IMD, in 
Switzerland, in April. It 
wiR be attended by the 
directors of executive 
education at business 
schools along with human 
resource directors from 
leading organisations. 
Unicon: US. 908 903 1180 



The Oxford 

SENIOR EXECUTIVE FINANCE PROGRAMME 

Accelerating senior management 
capability in finance 


INSEAD 


ISDA 



The Oxford Executive Finance Programme is a 
finance programme with a difference. Building on 
proven elements in the The Oxford Advanced 
Management Programme, it has been specifically 
designed to take senior executives and fast-track 
management talent from a standing start to a strong 
and broadranging competence in modem financial 
management and strategy. 

20 - 25 April and 28 September - 3 October 1997 

For further details contact Maureen Campbell, 
Templeton College, Oxford OX1 5 NY, United 
Kingdom. 

Tel: +44 (0)1865 735422 
Fax: +44 (0)1865 736374 
E mail : campbell_m@coll.temp.ox.ac.uk 
Internet: http://www.templeton.ox.ac.uk 


Templeton - Oxford University’s Newest Graduate College, 
Working Under Royal Charter in Partnership with Business 


The Financial Times proposes to pubfish a survey entitled 

Executive 

Education 

on Thursday, March 20 

To advertise, please contact 
Karl Loynton on 0171 873 4874 


1 -J 


mo 1 1nte rnational Business Educati on 

University 


Germany 
Greece 
The Netherlands 
Portugal 
Spain 
Switzerland 


Business Administration /igSv swJSS 

♦ Small groups ~ 

Communications & PR 

♦ Individual supervision 

Information Systems 

♦ mternaxona! student body 

♦ inier-ccmpvs exchange » 

European languages jljR “ 

♦ High job performance rate 


The INSEAD-ISDA 

Swaps and Derivatives Programme 

11-23 May 1997 


Previous participants describe 
the experience with comments 
such as: 

■ Comprehensive progra mm e: 
covering a wide variety of 
related topics In a relatively 
short period of time" 

" Complete overview of deriva- 
tive Instruments. Wed balanced 
mbs of theoretical and practical 
topics " 


The INSEAD-ISDA Swaps and Derivatives Programme is a two- week 
hands-on course designed specifically for professionals who already have 
a sound basic understanding of derivatives. 

The programme benefits from more dun twenty years of fundamental 
and applied research on international financial markets, with a particular 
emphasis on derivative instruments. 

Led by an international faculty, the programme includes die highly 
praised ALCO challenge, a bank simulation exercise which allows 
participants to integrate die links between product profitability, risk, 
capital adequacy and other regulatory issues. 

Some of the major banks that have sent participants over the last two 
years include . A BN AMRO, Barclays De Zoete Wedd, Chemical Bank, 
Credit Suisse, Deutsche Bank, Dresdner Bank, first National Bank of 
Chicago, Industrial Bank of Japan, ING, Swiss Bank Corp, Westpac 
Banking Corp. 


To receive a copy of the brochure on The INSEAD - ISDA Swaps and Derivatives 
mail or fax this coupon with your business card to Helene Liouzas, Programme Manage 
de Constance, 77305 Fontainebleau Cedex, France, lei 33 (0)1 60 72 42 06, Fax 33 (0) 
liouzas@msead.fr 


Programme, please 
t , INSEAD, Boulevard 


Name. 


Job Tide.. 
Company 
Address .. 


Country Telephone 

Fax E- mail .... 



CONFERENCES & EXHIBITIONS 


FEBRUARY 24/25 
Overview at the Treasury 
Function & Products 
What is Treasury? What does It do? 
Explains the function of a Treasury 
Operation and the products available to the 
Tkasurer to cover the risks arising in the 
Financial Markets. Basic concept of 
financial risk and the Off-Balance sheet 
Deri wives. £545 +VflT2<hrys 
Contact: TFL/naaring Department 
Tel: 0171 bQ6 QOW&OQ 21 23 
F«c 0171 6003751 

LONDON 


FEBRUARY 26 
Marayfcig the year 2000 IhnsHon 

Companies are only now coating to grips 
with the potentially devastating 
consequences of the Year 2000. Mis- 
managing this transition either from a 
cmnpming or a business perspective could 
sound die death kaeH for a company. This 
wcTtiup Ibarra on the managerial issues 
from both a htdnen and IT penpeoive, 

Tel: 01482 642 700 Fax: 01482 642 691 
tap-VAvww.butieigrDup.co.uk 

LONDON 


MARCH 6/7 

Introduction to Foreign 
Exchange & Money Markets 
Start with the basics, understand the 
products and see what makes the 
markets work. This highly participative 
training course covers traditional 
FX and Money Markets. 

£465 + VAT 2 days 

Contact: TFL/Tnuning Department 

Tel: 0171 6060084/600 2123 


Fax: 0171 6003751 


LONDON 


MARCH 10-21 
Global Credit Analysts 

An intensive two week credit seminar 
based on internationally regarded 
American banking credit assessment 
techniques. Delivery by experien ce d audit 
professionals. Prior knowledge of basic 
a cco u nting principles and main financial 
jfafcincflB req u ired. 

Contact: Ross Tanner - BPP Training and 
Consultancy 

Tet 0171 628 8444 Fax: 0171 628 78 IS 
Email BJVrrwnjj^cwnpuscTvcxcw 

Central LONDON 


MARCH 11 

The Ethical Effect, Impacts on 
Business and Trade 
A rational co nference for UK businesses to 
examine the growth and impact at ethical 
movements on finance. business practice, 
products and wppliera rod to discuss the 
effiaa of a potential change of government 
rai these issues. Speakers include: Clare 
Short MR Michael Ifeyiar iChrision Akft 
Terry Thomas (Cooperative Bank pict rod 
Gfen Saunders (Trkxtas Bank j. 

Contact: Neil Stewart Associates 
Tet0l71 222 128CJRU: 1278 . 


LONDON 


MARCH 16-19 
Privatisation In Practice 

The RevrucTuring of African Scar-Owned 
Enterprises tan the Next Mnknrdum.This 
bivcstmmt Swnmk. co-sponsored by CNN 
Iran italmul Bustos Report aid Burinea 
in Africa magazine d i s c u ss es the aiafcn of 
privatisation from ■ hands on perspective. 
Contact Business m Africa Conferences, 
London Td: +44 171 7375933 
Fax; +44 171 7383613 
Johannesburg +27 II 8Q2 4841 
Rax: +27 1 ISM 7228 
Jobannetrarg, SOUTH AFRICA 


MARCH 17-21 
Oxponte CredR Analysts SMBs - 
Level fl 

Intensive and highly practical review of 
credit evaluation and risk analysis 

• Sours ft Interpretation of fafimratica 

• Nan-financial Fa ct ors • Man ag e m ent 
Competence • Cashflow Modelling 

• Accounting Con cep t s aid Standards 

• Creative Accounting • Contingent 
Liabilities • Corporate Failure and 
Recovery Stnasgta. Oortacc Faiipbce 
Tel: 0171 6239111 Fox: 0171 623 9112 
IWnUwhfclJtehapgwwmfeii piOTrrtffl 


MARCH 24-28 
■ BfectivaNogodefingSMBs 

- Aimed at bankerrand franco] services 
lector executives. • The Negotiating 
Range • Power.. Basel 9 Trading 
Caucasians ■ Jh-incipfes of Negoristkn 
9 N wMiMin j Styfai e . 

to Influence • The Phases and Stages ef 

Negodttkxj •Tdephone NeeototaW, 

3 days £825+ VAX Contact: Faapiece •••■' 
T«± 0171 623 9111 Aur Q17L623 9112 ; 
TCridwitie Wfc imp/fanrhJakpUcMm 
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CONFERENCES & EXHIBITIONS 


Trading in the 
Financial Market 
Designed to provide delegates 
with an axparianca of the financial 
market place by way of simulalBd 
trading through open-outcry. 
•Assessing & acting on makst 
Information, quoting rates, 
managing a position 

• Delegates win develop trading 
strategies, understand factors 
influencing the movement of 
rates plus run a book. 

• Daily feedback, Individual 
■ debriefing and evaluation 
reports. 

£738+ 1KTZ days 

THjTftrininn Pep 3rt mcnt 
Tel: 0171 606 OOB40171 600 2123 
Ftnc 0171 6003751 


Financial Services In Anguilla 

* Hosted by Tha Gorernmerl olAngiAa 


Companies, Trusts 
• Company Fomatian Services 
On-line Registration Facffties 
Modem Tnst Legislation 


• LJmted Partnerships. Lintktad 
LUflty Companies 

• Hybrid Companies 

• Confidential Asset Protection 

• AnguMa entitias In In te maionai 
StnichirBS 

Enquiries: Ms Robyn Lysch, 
KemirigM S Lynch, Softdtorx. 

2 Mitcham Road, London SW17 DTF 
TW: B1B1 767 1211 
Fas Blffl 672 M88 

Brosvenor House Hotel 
Park Lane. London, W1 


Hie 1997 Conference on 
Globalisation of the 
Securities Markets 

The ftd International forum on the 

impWtfitftefisaiiaawt^ 
the most important Issue confronting the 
Industry today- Chaired by die sacreones 
general of IOSCO, fSSA & F1BV, high 
level spokcra include Sir DavW Waft*, 
Chairman Morgan Stanley Europe: 
Yteric Wtter. Managing Director 
Euractaar John Kemp-WeMi, Chairman 
London Stock Mange Mart MoHus. 
President Templeton Emetuhig Martas: 
Dr Edgar Cheng, Chairman Hmg Kong 
Stock EffihmoKStBwnMHW»nan, 
Convrtsstonef US Securities & Exchange 
Conwrfesion. anio^ rnanyottws. 

Fbr more mtonnatton visit the conference 

VffibsBe: WtpV/W^QlobaBsSkiru^ 

or contad; James Harper at ffex 
Tel: 444 171 483 0350 
(fee +44171586 4241 

Olympia, LONDON 


Three Major FT Metals 
Conferences 

FT Conferences, with CRU 
International, is organising 
throe major events this year. 

The third annual World Steel 
conference on 4&5 March In 
London. 

The Wdrfd Aluminium conference, 
in Its second year on 23 & 24 
June, also in London. 

The World Stainless Steel 
conference will take place in 
Dusseldorf on 24 & 25 
September. 

Enquiries: Sarah Bibb 
FT Conferences 

Tel: (+44) 171 669 2639 
Fax (+44) 171 869 2696/2697 

London & Dusseldorf 



Activity Based Costing 
and Performance 
Management Forum 
ABC, a new cost measurement 
and management approach, can 
provide an accurate economic 
map of the costs of a company's 
activities, processes, products 
and customers. This hall-day 
forum for Senior Executives, will 
address the latest developments 
in ABC and case studies on the 
use of the Balanced Scorecard 
as a performance measurement 
tool. 

Keynote speaker Professor 
Robert Kaplan, Harvard University 
Enquiries: Suzle CamiUe, CMG pic 
Tel: +44 (0)171 976 0066 
Fax: +44 (0)171 976 0562 

London 


New Generations Financial 
terns - Are You Aware of 
Their Full Potential? 

Many organisations are feftig to 
benefit from fundamental Improve 
meets in the latest generation of 
accounting software. This free seminar 
wffl update you on the keyfeMures. 
benefits and Hmtalions of the latest 

systems, it wffl giveyou practical 
guidance to help you evaluate your 
existing financial systems. Identity the 
benefits of upgrating and up&ffl you 
on current technology. 

Fbr further information contact Sarah 
Arman at Clark White® Consutants 
Tet 0171 3532772 
Fac 0171 5831022 

EmaaCWDdclarkwhitehilmi& 


London 


Making the Difference 

The 1907 Institute at Credit 
Management National Conference 
Identify and explore soma key 
issues affecting those involved In 
credfl and financial management A 
comprehensive exhibition ot systems 
and services to access the most 

recent commercial developments fe 

the credit industry will nm alongside 
tire Conference. 

Speakers include: Stew Redgrave wfc, 
Olympic GoM MadaBst Rower. John 
Bridgeman, Director General ot Fair 
Trading, Pam McAlastBr. Chairman, 

Federation of Small Businesse s. John 

Holden, Chief Executive and Regtetiar 

rt Companies. Companies Howe. 
Contact Stella Simmow at ICM 
Tel: 01780 721888 
Fax: 01 780 721 333 
EnWhlnfo0lcriUMg.uk 

London 


MARCH 24-26 
Effective Negotiating SMBs 
Aimed at broken and financial soviets 
sector executives. • The Negotiating 
Range • Power Baxes • Trading 
Concessions • Pri n cip l es of Negotiant 
• Negotiating Styles • Commumcating 
to Influence • The Phases and Stages rf 
Negotiation • Telephone Negotiations. 

3 days £825 + VAT. Contact Fairptoce 
TO: 0171 623 9111 Fax: 0171 623 9112 

Worldwide Wr http//wwwJaiipbiccxoni 
Einaa: feiirtacc^^alrplaxxom 
LONDON 

MARCH 24-26 — “ 

UK Generation Workshop 
A three -day Intensive and interactive 
course designed to provide a thorough 
grounding in generation and related 
issues in the UK electricity supply 
industry. Organised by Power Ink in 
assocaition with Mott Ewbanfc Pieece 
and sponsored by N ation a l Power. 

TO: 01730265095 

BRIGHTON 

MARCH 25-27 
European Banking & 

Financial Forum 1997 

3 day conference in which CrcchPriroe 
MSnisn*, top ‘ minnatfana l po Utic i m and 
bankers (eg Michel Camdessus and 
Donald Johnston) will tfiscus* relevant 
issues of banking mti financial sector in 
CE Bnope and CIS and iheir inrcgnnuw. 
nao western system. 

Contact EB&FF Cn*f 

TO (+422 551481-84. fax (+422) 533032 

canal ccowmM@phftpvtnttcz 

LONDON 

APRIL 16-17 
Strategies for 
Communicating Change 
Europe's international conference 
dedicated to addressi n g how effective 
huwml Connnonicadcc Strategy impacts 
ewohitiaimQi sndra&alcorocratotteteP- 
World-teKfitig experts guide you through 
this emeiging <BscipUiieCoaucc Mick 
Otyrwr a! Business Intelligence 
Iht 0181 8793355 Rix: 0181 8791122 
BnWxracl^vnra®UBium4(<id8jpi*. 

codt LONDON 


APRIL 23 & 24 
Energy Mart Europe ‘97 

Buying and Selling in a Competitive 
European Energy Market. For suppliers. 
marketersAradera and energy users 
tgos & electricity). Strategy & Trading. 
Energy marketing Revolution. Financial 
Risk Management. Regulation. Pricing 
A Management of the Grid. 44 
'mtemational speakers. 

Contact: Penn Well C&E 
Td: 31-3026-50963 Fax: 31-30-26-W-928 
BIRMINGHAM 

MAY 12-23, JULY 7-1 8 
Executive Courses 
An Intensive, practical 10 day executive 
programme M by expens in aO aspects erf 
international trade, documentation, 
marketing, information, risk management, 
in w -yvv and tnnspan. Structured visits, on 
site discussions and networking feature 
tircngty Gxnftutore include Maim Brooks, 
MD of FT Information, Noriko Hama of 
Mitsubishi. Tim Fitzpatrick of H SBC 
ha nna rinnal Trade. CEvc Furness of LIFFE. 
Vicky Prycc of KPMG and Peter Tudtall 
fotnxa- Quanta) of the Baltic Etritange. 
fnnmce Marc Lee, MD. London School 
of International Trade, 23 Hand Court, 
High Hnlborn. London WCI V6JF 
TO: 44 {0>171 357 9449 
Ftou 44 (01171 378 7147 LONDON 


Exhibition 
. Centre 


- ** 





FT European Healthcare 
This high-level event will focus 
on how the need to defiver 
quality healthcare whilst 
effectively containing costs is 
reshaping the healthcare 
business envl ronmenL 
This conference provides a 
unique opportunity for senior 
decision makers across the 
whole healthcare supply chain 

to discuss developments aid 
new opportunities, with their 
peers, at a strategic leveL 

Enquiries: Sadia Kelly 

FT Conferences 

Tel: (+44) 171 869 2626 

Fax: (+44) 171 869 2696/2697 

London 


DjIc Ewm Na of Exhibitor 

1- 5 Apr □ Food Ingredients Aua "97 

2- 4 Apr C McbAm'W? 

G Etictgt Wed. Asia '97 

>•6 Apt u Cosntrfici. Han. Beauri & Fashion '97 Singapore 

4- 1! Apr G IiUerop DotCom 

□ NetWork) + lnleiop ■ the Nrtnodmfi Summit in Asia 

9- 12 Apr □ Security Aua "97 

□ Foe Safety & Beacuc Aria T7 

10- 13 .Apr □ Boat Aao "97 

Incorporating: 

TkUc Asia "97 
Manna Asia "97 
Commercial Craft -Asia '97 
Water Sports & Dtve £ipo Asia '97 

22- 25 Apr □ Asian International Cift Fatr 97 

|held m coniunctun with Asian lntcnulicatal 
Handicraft Fair "97 

.Asian International Stationery Fair T) f.AIF) 

21-25 Apr □ .Asa Card Technology "97 
Incorporating; 

Asia Banting Technology '97 

□ Inter Airport .Asia "47 

□ ScanTech Asia "V? 

23- 27 Apr □ Consumer Goods Asia "ft ■ A Showcase o( 

Products from -Asian SMES 
G Ait Expo ‘‘*7 

24- 29 Apr □ TRESOR5 “97 ■ International Fine Art Sr Antiques 

Fair For Asia (AIF1 

□ Horocmaken "97 
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26 Apr - 
4 May 
28-2 < 7 Api 


6-8 May 
6-9 May 


□ ED1COM -07 

Conference and Exhibition on Electronic Dab 
Interchange 

□ SEMICON Test. Assembly & Packaging 

□ IMDEX Asia *97 - International Maritime Defence 
Exhibition & Conference Asia 1W 


VJt 

20 

170 

350 


Date Event 

12- 14 May D Oceanology International Pacific Rim 

13- lb May □ Tax Free Ana Paciik '97 

14- 17 May G S1BEX *97- 15th South East International & 

Construction Exposition 
Incorporating: 

AiHEX *«7: 3rd S E Asian International Budding 
Services Exposition .... 

.MDE\ *07: 3rd SE Asian Inlernanonal Hardware 

• Exposition 

REHVAC -97: 2nd 5 E Astan Imenutional 
Refrigeration, Heating, Ventilation & Air-con 
Exposition A/E/C System *97 

16- IS Mav □ Aston Diver Exhibition & Conference "97 

22-25 Mav □ Zoorama 1997 
Aquarama *97 

27- 30 May G Asu Rick "97/ Asia Print *97 (AIFI 
2 6 June □ The Annua] Meeting oF the International Society 
lor the Study of Lumbar Spine 

>-5 June □ Pharmaceutical Ingredients Aria *97 

&• 1 3 lune O 19tii Iniemahona] League .Against Rheumatism 
(HAR1 Congress of Rheumatology 

9-14 lune □ Ana Telecam ^ 

11-15 June □ 11th Intenutional Symposium on Contact 
Dermatitis 

17- 20 lune □ Shop Design Aria 

16-20 lune □ Cannex "97 ■ The Intenutional CanMabng 
Technology Exhibition 

20-29 June □ World Book Fait '97 
incorporating: 

12th Wbrid Chinese Book Fair 
World English Book Bur 
Whrld Electronic Book Fair 

26-29 June □ The PC Show ^97 Singapore 
Incorporating: 

The Software Show '97 


No. of Exhib itors 
150 
242 
200 
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I'm interested in the forthcoming ewnt*. Please send me 
□ more information about the ExhilXtiom indicaled 


O Singapore Convention ir Exhibit loo Calendar 


MM **•* 
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Name: 

Title:. 


.Company: 


The 19th Annual FT World 
Gold Conference 
The FT Worid Gold Conference 
is widely regarded as ttw 
premier event In Europe for 
Hie International gokl business 
providing an authoritative 
platform for discussion and 
debate about latest market 
trends and developments. 

For further details regarding this 
year's conference please contact 
Sfen Fancomt 
FT Conferences 
Tel: (+44) 171 869 Z638 - 
FSx: (+44) 171 869 2696 

Prague 


Address: 

Country: 


-W: 


Fuc. 


AFT01KWEC 

» ....... Tb,n.. Pramolion Bo.rf. .» Kl»r. IW «- 1 » «« "«■ “""- 1 

TeL (0171) «57 0033 Fax; 10171) 734 2111. Inlernel site: Mtp://wvra.ne<rasla-smgapoie.cotn 


Whore iha world comas togatW. 


NOVEMBER 2-7 
Britain In Kuwait 
The first “Britain in Kuwait" trade 
exhibition. An important event which 
has generated significant interest both in 
Are UK and Kuwait, creating a dynamic 
forum for the promotion of cofl i pi in i e s. 
agencies and new products. 

For all exhibition enquiries: 

Ali AfkhamL PPS Ltd. 

TO: 0171 734 6657 
Fax; 0171 734 6658 

KUWAIT 


i amaiiage COURSES 



SECURITIES y INSTITUTE 

f 

Training Directory 

The Securities Institute, the professional body for 
the securities and investment industij, arecompflmg 
a training directory as part of with Aeir Gonhnumg 
Professional Development (CPD) scheme, which is 
being launched April 22nd. 

The directory, which is aimed at lining «« 
and participants of the scheme, wiU prowle 

Sirtise in financial 
^““and ^ ^ 

Cjajre Tombs CPD U nit 0171 929 0380 


To advertise in 

Language 

Courses 

appear every Monday. 
Please contact 
Frances Oakes on 
0171 8*3 3218 



Conferences & Exhibitions 


?KS!!!5S!555IIc5^«KC^1aml» Mrs, confmnce venues 
and training causes to appro* L2 million readom «™w«Hle. 

Contact Frances Oakes on 
0171 873 3218 fax 0371 873 3098 


Did your last meeting overseas go as well as you had 
hoped ? No ? Why not ? Did you lose out to a competitor 
who did speak the language of the customer ? 
Don't let it happen again - 

Call BERLITZ for details of 'Doing Business in' 
French/German/Spanish NOW on 

0171 - 915 0909 
0121 - 
0161 - 
0131 - 


226 7198 


Berlitz 


Helping the World Communicate. 


Financial Times 


To Advertise in this Section, 
please call Frances Oakes on 0171 873 3218 








MARKETING / ADVERTISING / MEDIA 


Brand new 
incarnation 
at the Pru 

Alison Smith, Marketing 
Correspondent, on the fresh 
face of the life assurer 

T he roll-call of Brit- says David Abbott, creathn 
ish business leaders director of Abbott Meat 
strongly link ed in Vickers, which Is master 
the popular mind minding the campaign. 


T he roll-call of Brit- 
ish business leaders 
strongly link ed in 
the popular mind 
with the companies they run 
does not extend much 
beyond Richard Branson of 
Virgin, the cola-to-airline 
group, and Anita Roddick of 
The Body Shop. 

But if the £20m ($33m) 
advertising campaign 
launched by Prudential, the 
UK's largest life assurer, has 
an impact, a new name may 
be added to that list: Sir 
Peter Davis, the Pru’s chief 
executive. 

The television advertising 
started last Friday and fea- 
tured Davis as the Man from 
the Pru. It is a revival of a 
slogan the company last 
used nearly 20 years ago, 
when the “man" Involved 
was a door-to-door sales 
agent slogging from client to 
client to collect payments 
and advise them what other 
policies they should buy. 

As well as appearing in 
two of the first ads, Davis 
does the voice-over for the 
others, and his signature 
appears on the newspaper 
advertisements and 2.200 
posters that form part of the 
initial campaign. 

“I was happy with Peter’s 
performance, but told him 
not to give up the day job,” 


says David Abbott, creative 
director of Abbott Mead 
Vickers, which is master- 
minding the campaign. 

The Pru’s is not an obvi- 
ous strategy, whatever the 
nostalgic regard for the 
image of the old-fashioned 
sales agents evident in the 
consumer research carried 
out before the campaign. . 

Although one of the more 
accessible figures in the gen- 
erally staid UK financial ser- 
vices sector. Davis is neither 
a balloonist with a gift for 
self-publicity (Branson) nor 
a high-profile advocate for 
endangered species (Rod- 
dick). 

Moreover, the revival of 
the slogan comes when Pru- 
dential has already stopped 
selling the small-pre mium , 
cash-collection policies most 
associated with the man 
from the Pru in his original 
incarnation as Fred Sawyer, 
an agent in Kent. The new 
advertising is intended to 
address two problems for UK 
finan cial services marketing: 
large institutions such as life 
assurers are often seen as 
lacking h umani ty-, and finan- 
cial advertising can encour- 
age people to make more 
provision for themselves 
without being closely identi- 
fied with the organisation it 
is promoting. 
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Ad in the News: M&GPeps 



Lighter Lawson 
lends weight 





It is still a shock to 
see the slimline Nigel 
Lawson. Images of 
Britain’s once-corpn- 
Jent former chancel- 
lor of the exchequer 
holding his battered 
Budget briefcase 
aloft are etched deep 
within our memories 
of the Thatcher era. 

Since then, Lawson 
has become famous 
for his extraordinary 
diet and for his new 
thin image. He even 


"There aren’t many 
certainties in life — 1 
who’d have predicted 
the new-look me?” 
As the camera pans 
along a bookshelf. 
Lawson appears In 
close-up to select his 
diet book: “If you 
want to lose pounds, 
why not try this slim. 

volume, but if you 
want to gain pounds, 


Fronting a trusted brand: Davis, chief executive, was persuaded by research 


try a Pep.” 

The self-conscious 

- - Rat™**** art direction serves 

wrote The Nigel Tow Sparingly filmed: the former chanc^OT is two FJ^mSnSn 
son Diet Book. now famous for his ^onymoos diet n»t . 

anywhere^o £K£ it. -ally * Lawso. 


Abbott says that the man 
from the Pru needed to be 
updated, but was a sensible 
start in thinking about 
branding. Although be had 
become a logo in the late 
1970s, Abbott believed a real 
person should be used. “The 
thought scared me, but why 
not start with one of the 
bosses? 

•‘It’s very modem for the 
chief executive or chair man 
to go public about his com- 
pany. It happens less in the 
UK than in the US. but is 
enormously potent if you do 
it well.” 

Davis was persuaded by 
research which showed that 
starting the campaign with 
him - it will feature other 
senior people at the Pru - 
was effective in updating the 
image. 

“The campaign is wonder- 
fully capable of develop- 


ment. I read the research 
and believed it, and I trust 
David," says Davis. 

Against a background of 
rationalisation within the 
UK life sector - Prudential 
itself is one of the bidders 
for Scottish Amicable, the 
mutual life assurer - he is 
clearly aware of the need to 
produce an effective, well- 
branded campaign. 

“Prudential is certainly 
one of the most trusted 
brands, but at a time of con- 
solidation it is important to 
keep investing in that 
brand." he says. “We haven't 
been spending at the same 
rate as some of our competi- 
tors in recent years, partly 
because of doubts about its 
effectiveness.” 

Previous ads have faced 
different problems. In the 
early 1990s. consumers liked 
the Pru’s “I want to 


be ” campaign, which 
suggested reasons why cli- 
ents should want to be with 
Prudential, but was not par- 
ticularly well-associated 
with the company. A later 
campaign, inviting custom- 
ers to “Talk to Prudence" - 
the company logo which had 
been introduced in 1986 - 
was well branded but less 
warmly received. 

Davis walking in the rain 
or sitting in a restaurant is 
unlikely to prove as memo- 
rable or popular as the 
black-caped young woman 
who has been the distinctive 
image for life assurer Scot- 
tish Widows for more than 
10 years. But just by taking 
the risk of looking silly, he 
has already achieved a level 
of press interest in his com- 
pany’s advertising that other 
financial services organisa- 
tions might well envy. 


Still, it was a real coup for the Rainey 
Kelly Campbell Roalfe advertising agency 
to land Lawson for the new campaign for 
M&G personal equity plans. 

Peps are hardly the sexiest product to 
advertise, and M&G, unlike Prudential or 
Scottish Widows, is not a household name 
throu gh consistent television advertising. 

Most Pep ads appear in the national 
press and, almost always, are not at all 
well differentiated. The net result for con- 
sumers is they tend to blur into one con- 
fusing mass. 

M&G has tried hard to brand itself with 
this campaign. Having hired Lawson, they 
don't just shoot him as a talking head 
direct to camera, but use him sparingly in 
two highly stylised commercials. 

In one, he is swivelling on a chair in the 
distance with a shaft of light shining on 
him. He watches his old self on television, 
and recalls launching Peps in 1987. Sud- 
denly, Lawson appears in close-op to quip: 
*T must have been in a very generous 
mood." 

In the other ad, Lawson is again in the 
distance, walking through a deserted 
library talking about his new slim figure: 


T housands of employees of the 
US food chain Burger King are 
noticing a new look to their 
training programme this 
month. Instead of using video tapes 
and paper-based tests, workers will use 
Compact Disc Interactive (CD-i), a for- 
mat developed by Philips, the Dutch 
electronics group, and the Japanese 
companies Sony and Matsushita. 

CD-i was designed as a consumer for- 
mat, but failed to selL Now it is being 
used for training, education, point-of- 
information kiosks, background music 
systems and in a large-scale home 
shopping trial in Europe that will 


CD-i offers food for thought at Burger King 


allow consumers to order goods online. 

A CD-i player links up to an ordinary 
television set and is operated by a 
remote control handset rather than a 
keyboard. CD-i discs can store sound, 
text, graphics, animation and VHS- 
quality moving video. The discs can 
hold up to 16 different soundtracks. 

The technology Is impressive, but its 
initial marketing was flawed, says 
Tony Feldman, a London-based multi- 
media consultant. 


“CD-i was based on one very good 
and one very bad idea,” he says. “The 
very good idea was to create a comput- 
er . . . that was disguised to look like 
a domestic appliance. The very bad 
idea was to imagine that it would be 
used by a nuclear family sharing a 
rich. Interactive experience together in 
front of their television screen in the 
living room." 

CD-i was launched in the US in 1991, 
and in Europe the following year, but 


sales of consumer CD-i players have 
been disappointing. So much so, that 
last s umm er Dixons, Britain's leading 
electrical retailer, dropped the format 
“We haven’t abandoned the con- 
sumer market, but our new sales strat- 
egy is to go out to the professional 
sector and make corporates aware that 
CD-i is still around and still a viable 
product," says Ian Knight, corporate 
sales manager of Philips Media 
Systems. Whereas a CD-i player casts 


about £400 ($652), a multimedia PC 
costs about four times as much. 

Calculations like that one encour- 
aged Burger King to opt for CD-i. says 
Kevin McNamara, the company's direc- 
tor of worldwide training. 

“We reviewed training technologies 
ran g in g from CD-Rom to satellite net- 
work and Internet training, but found 
CD-i to be by far the most cost-effec- 
tive." 

Burger King plans to use CD-i in 


longshots is what admen call a “reveal”. 

A more cynical view is that t he new -look 
Lawson is actually quite a shocking sight 
Out of context, one might not even recog- 
nise him. The old skin hangs off the new 
frame in an alarming manner. He is a 
curious advertisement for his own 
diet 

That aside, Lawson’s role In the ads, for 
which he will have been paid about 
£100,000 ($163,000), has already attracted 
controversy. Labour MPs have asked - 
whether politicians should be able to - 
endorse products resulting from legisla- 
tion they introduced ' when in 
power. 

That shouldn't worry M&G. It is hard to 
imagine a more convincing “celebrity” 
endorsement Other financial sector adver- ' 
Users will kick themselves for hot having 1 
thought of him first But M&G got Mm, 
and it has produced what previously j 
appeared oxymoronic: memorable Pep | 
advertising. , 

Stefano Hatfield 

The author is editor of Campaign. 


most of its 9.000 restaurants worldwide 
by the end of this year, and is putting - 
10 of its existing video tape training 
programs on to CD-i discs. Other com- 
panies using CD-I training programs 
include Chrysler. Sears Roebuck and 
McDonnell Douglas. 1 

In the consumer sector, CD-i proved 
to be the right technology in the wrong 
market, but in training and education, 
the format has been much more suc- 
cessful In other words: If at first you 
don't succeed, try another market 


George Cole 


If you don't think about the best ways 
to build roads now, you'll have 
plenty of time to think about it later. 
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nww.unaron.coni 

READ 

"Unorganteatkjn" 
downstructuring towards 
collapsible corporations" 
on-line® 
www.unorgn.com 


American Metal Market 


Online 

Information Call: 
212 - 887-8325 

WWWLAMM.COM 


EXECUTIVE 

EXTRAVAGANZA! 


htto:/Avww. hofeay-i-n.co.' 

or E-mai! us at 
xxt, i \v(S>cs i .co m p cj s s rvs . cc rr. 

Every week 

on a Monday 

the FT gives you 

the chance to advertise 
your internet site to the 
FT’s influential readers in 
160 countries worldwide. 


In addition an advertisements 
also appear on FT. Com the 

FTs internet site. Tim gives you 

« unique opportunity to attract 

our readers to your own site via 
a live hyperlink. 

20*s of FT readers went online in 
the last year. For advertising 


Glare BeBwood on 

0171 873 3234 

Source: NOP Research June 1995 
UK sample 


International Internet Name Registration 


net 


names 


Have you registered your company, trade and 
product names around the world? 300,000*- 
names are already registered, are yours? 
Protect Yourself. Register Now 


FREEPHONE 0300 269049 n 2 tnames@netnames.c 0 .uk 


INTERNET BROADCASTING 
COMPANY 
Business opportunity 
Broadcasting Evcnu 
On-line Camera Systems 
Promotional Web Services 


ibc^easynctcojik 


Everything you need t 
know about Russia. 


wuuw.pussia.net 


http^/www21storej»m/ 
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| y| Ncodhelp 

^ understanding 

SeQuoia 

pa rtn ership Is aflederf? 

Essential information ft* Company I 
Secretaries and Directors. j 
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Tired of paying 


business 
information 

wwwiw^nessmonrtorxojdr 


HOTEL & TRAVEL 

INDEX 

ONLINE 


fg xawa if 

/ nternet Directory 
Information 

An economical femaii -to-fax 
service with international 
broadcast capabilities. 

URL: httpV/www.faxaway.com 
Email: info@faxaway.com 


http 7/www. traveter.net/rrtjc 
bvunioo@oag.com 
Telephone: (201) 902-7768 
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To get connected call Demon Interact 
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For information on GAM’S 
ink (nets and ucits foods see 





Memory & 
Upgrades 

Memory for all computers 
pranda; fax/rnodems, 
soundcards, network cards. 
CPUs, drives etc 
Best prices and quality 
Est 1987. 
computer 88 
t>* oiai«»i see 

wwwxomputer88.co.uk 
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A vision for the neighbourhood: “Other areas just don't have the cachet Harlem has. Everyone’s heard of Harlem.*' 

Hip-hop Harlem trades up 

The former byword for urban distress is changing, writes Victoria Griffith 


U S retailers hoping to 
appeal to blacks and Lati- 
nos have an opportunity 
to show they mean busi- 
ness by involving themselves in a 
new shopping complex planned fbr 
Harlem, New York. 

In the first advance by national 
chain stores into the district, Harlem 
USA as the complex has been 
dubbed, has already lined up the Dis- 
ney Store, the Gap clothing nhain 
and Radio Shack electronics. Grid 
Properties, the complex’s developer, 
says it will soon announce that a 
music store and video rental rfmin 
are also joining the project 
Harlem USA is a golden opportu- 
nity for retailers to show their com- 
mitment to the black and Latino 
markets, which are attracting a lot 
of attention in the US. 

“There is a feeling that the subur- 
ban markets in this country are sat- 
urated, with little growth potential,'* 
says Jerry Davis, managing princi- 
pal of H.OJL, a Manhattan architec- 
tural firm specialising in retail pro- 
jects. “The inner cities, especially 
minority neighbourhoods, are the 
only heavily under-served areas 
left- 

inner-city neighbourhoods are also 
attractive to retailers because they 
influence fashion nationwide. The 
baggy jeans, extra-large shirts and 


reversed baseball caps of black hip- 
hop, for instance, have become stan- 
dard wear for suburban adolescents. 

One of America's hottest designers 
last year, Tommy Hilfiger, owes his 
success largely to his clothing's pop- 
ularity with blacks and Latinos. 


the upper tip of Manha ttan spend 
$2.4bn (£L43bn) a year. Their income 
has risen more than 200 per cent in 
10 years, and now stands at about 
(23,000 a family. Middle- and upper- 
income blacks have started to move 
back into the neighbourhood. 


Inner-city neighbourhoods are attractive to 
retailers because they influence fashion 
nationwide. The baggy jeans, extra-large 
shirts and reversed baseball caps of black 
hip-hop have become standard 


Last month, the advertising firm 
DDB Needham announced a joint 
venture with black film director 
Spike Lee to target appeal to the 
“urban” market 

“Kids from these neighbourhoods 
often set the tone for trends around 
the country, and we want to be In 
touch with them,” says Keith Rein- 
hard, DDB’s chairman, of the tie-up 
with Lee. 

Once a byword far inner-city dete- 
rioration, Harlem today is far more 
economically vibrant than its image 
sometimes indicates. Residents of 


But in spite of the upswing, the 
area remains distressed. Harlem 
USA. forecast to create 500 jobs, is 
expected to become the biggest pri- 
vate employer in the area. 

Shops in the complex will be 
required to employ a large number 
of Harlem residents, since some of 
the project's money is being pro- 
vided by federal “empowerment 
zone” funds. Because crime is a con- 
cern for retailers in the area. Grid 
Properties Is developing a tight secu- 
rity plan. 

A presence in Harlem not only 


gives retailers the chance to reach 
out to demographic groups that have 
suddenly become attractive. It also 
fosters an anti-racist image, and that 
is increasingly popular with consum- 
ers. 

The footwear retailer Timber land, 
which says it is considering setting 
up a large store near the Harlem 
USA complex, used the slogan “Give 
Racism the Boot!” as part of a 
nationwide advertising campaign 
several years ago. 

Although the Harlem USA project 
seems likely to improve a district 
once considered among the worst 
slums in America, observers are 
sceptical about the likelihood of the 
concept spreading to other poor 
inner-city neighbourhoods. 

“Other areas just don't have the 
cachet Harlem has.” says one 
retailer. “Everyone’s heard of Haar- 
lem. Having a store there means 
something." 

Drew Greenwald. president of Grid 
Properties, says that assertion is 
simply not true. "Any retailer who 
doesn't know the accomplishments 
of the black community over the last 
decades must have its headquarters 
in Podunk He, in the middle of 
nowhere],” he says. “Harlem's just 
the first step. We're planning to go 
into the Bronx, South Bronx and 
other black neighbourhoods, too.” 


Nibbler with an 
eye on the dish 

Raymond Snoddy talks to the chairman 

and founder of EchoStar Communications 


I n terms of the media, 
Denver, Colorado, is 
best known as the 
home of John Malone, 
chief executive of Telecom- 
munications, Inc, the largest 
cable company in the US 
and one of the largest media 
groups In the world. 

Malone Is wrestling with 
the complex task of how 
best to upgrade his net- 
works to digital, complete 
with Interactive and tele- 
phone services, at a time 
when high-power direct sat- 
ellites are nibbling away at 
his cable subscription base. 
TCI Is also the lead Investor 
in Primes ta r. a satellite sys- 
tem launched by the top US 
cable operators largely as a 
defensive mechanism. 

One of those “ndbWers” is 
Charlie Ergen, chairman, 
chief executive and founder 
of EchoStar Communica- 
tions, which can be found 
only an $8 cab ride away 
from the plush TCI head- 
quarters in Denver. 

EchoStar, which runs the 
Dish Network, is small but 
is the fastest growing televi- 
sion satellite service in the 
US. Firom a standing start in 
March 1996 it had attracted 
more than 350,000 subscrib- 
ers by the end of the year. 

The company has 
launched a straightforward 
and aggressive marketing 
campaign against the often 
unpopular cable operators. 
The message is: “Own a 
complete 18m satellite TV 
system for just $199 when 
you purchase one year of 
programming for just $300.” 
Last November, when citi- 
zens of Boulder, Colorado, 
voted not to renew its TCI 
cable television franchise, 
EchoStar offered free dishes 
to those willing to take up a 
one-year subscription. 

“Once your neighbour has 
a dish and you go over and 
see the dish - digital TV, 
interactive programme 
guide and surround sound - 
it is hard to go back to your 
cable,” says Ergen, who first 
went to Denver in 1980 to 
sell large satellite television 


dishes (then costing $10,000) 
from a small retail store. 

The first EchoStar digital 
satellite was launched from 
China at the mid of 1995. 
The second - expanding the 
company's capacity to 
deliver 200 channels of digi- 
tal video, audio and data 
services all over the conti- 
nental US - was launched 
last September. A third is 
due for launch this autumn. 

The programme packages 
include the top 50 US chan- 
nels pins regional sports 
and near-video-on-demand 
showing movies starting 
every 15 minutes. Under US 
media legislation, a com- 
pany like EchoStar, which 
owns no programme chan- 

“Once your 
neighbour has 
a dish and you 
see it, it is hard 
to go back to your 
cable,” says Ergen 

nels, has the right to offer 
progr amming on fair com- 
mercial terms. 

EchoStar can expand its 
services almost infinitely 
because it has access to a 
total of 90 direct broadcast 
satellite (DBS) frequencies, 
each of which can be turned 
into many television chan- 
nels using digital compres- 
sion. That compares with 54 
allocated to DirecTV, the 
giant of the US satellite tele- 
vision industry, owned by 
General Motors, with more 
than 2.3m subscribers, and 
Rupert Murdoch’s ASkyB, 
which plans to launch later 
this year with 28 frequen- 
cies. Other operators include 
USSB, which uses the 
DirecTV satellite system. 

Ergen, the satellite “ min - 
now”, is happy that impor- 
tant players such as Mur- 
doch plan to join 


heavyweights like DirecTV 
in US satellite television. 

“I think the loser when 
Murdoch enters the business 
will be the cable industry,” 
says Ergen, who believes 
ASkyB could help drive DBS 
in the US towards 20m or 
even 30m homes compared 
with the 4m or so satellite 
subscribers now. 

Even if EchoStar fails to 
make inroads into the cable 
market, Ergen believes he 

will attract milli ons of sub- 
scribers in rural areas 
where it will never be eco- 
nomic to lay fibre optic 
cable links. 

“In a capitalist country 
tike the US, the low-cost pro- 
ducer is likely to be a win- 
ner,* says Ergen, who Is 
still in the start-up, loss- 
making phase of his busi- 
ness. 

The EchoStar digital 
boxes already have a modem 
for ordering information, 
buying magazines or down- 
loading Internet pages. 
Ergen envisages customers 
taking a smaller second dish 
for downloading data and 
believes the technology 
needed to have daily news- 
papers delivered to PC 
screens by satellite is only 
six months away. 

“I only need 1,000 sub- 
scribers to the Wall Street 
Journal paying $50 a year 
for tt to be economic to put 
on the satellite.” says the 
F y- hr >ste r chair man . 

As the battle gets under 
way in the US between satel- 
lite and cable, and between 
the competing DBS opera- 
tors, there is no doubt that 
the outlook for satellite ser- 
vices has been transformed. 
Two years ago, it seemed 
that the large telephone 
companies were invading 
the media business and 
planning electronic super- 
highways. 

“Now the telephone guys 
are just trying to protect the 
telephone business, * says 
Ergen, who notes that the 
US cable industry is also 
concentrating on holding on 
to its customers. 


Tim Jackson 


FarSighted approach to finance 



Piggy-back riding, in 
which a newcomer cata- 
pults itself into a lead- 
ing market position by 
signing ap with power- 
ful partners, is common 
in many industries. But 
it is becoming almost a 
‘ standard feature of busi- 
ness on the Internet A case in point Is 
FarSight Financial Services. 

FarSigbt is a venture backed by 
D. E. Shaw, a New York investment 
bank that leapt to prominence by 
using computer software to spot 
opportunities for market arbitrage. It 
joins a brace of other successful Inter- 
net businesses that have been covered 
in this column: Juno, a free e-mail 
service supported by advertising, and 
Amazon, an online bookshop. 

But FarSight is closer to 
D. E. Shaw's core competence. When 
the venture began in 1994, there was a 
clear gap in the market for delivering 
stockbroking services over the Inter- 
net. Shaw, with an electronic t rading 
system already fn place and plugged 
into America's leading stock 
exchanges, seemed perfectly placed to 
fill It. 

But events move fast on the Inter- 
net Ju st over two years later, the US 
ling probably a dozen online broker- 
ages, offering flat-rate prices as low as 
$12 (£7.50) to buy or sell a block of 
shares. The market is already fiercely 
competitive. There is little room in the 
market for newcomers, and the mar- 
keting investment required to carve 
out a position would be considerable. 

With FarSight, D.B. Shaw has 
avoided entering a bead-tcnhead con- 
test with the industry’s giants. 
fr.ct.wL it has developed a package 
that allows most kinds of financial ser- 
vices to be delivered over the World 
Wide Web, mcladtng banking, credit 
cards and broking. 

The package can be seen in demon- 
stration form at imowJcrsigkt.com. But 


rather than operating and marketing 
the service independently, D.E.Shaw 
has chosen to deliver the site on an 
OEM basis to other companies tn the 
financial services industry. 

OEM stands for “original equipment 
manufacturer”, and it describes the 
common practice in which one com- 
pany builds a computer but the 
machine is marketed under the brand 
name of another company. This prac- 
tice has led to the rise of very large PC 
manufacturers whose names most con- 
sumers do not know, in financial ser- 
vices, its most prominent manifesta- 
tion is in “affinity cards”, where a 
credit card company offers branded 
cards to members of a big organisation 
such as an airline’s frequent flyer club 
or an environmental organisation. 

FarSight takes this practice further. 
It offers its web site technology to 
mutual funds (the equivalent of 
Britain's unit trusts) and to regional 
US banks. These clients can then offer 
web sites of their own which deliver a 
foil online financial service. 

The short-term advantage to Far- 
sight’s industrial customers is that 
they can acquire a web presence with 
proven technology for a fraction of the 
cost of building one themselves. 

A lex Stein, a former semicon- 
ductor engineer who is one of 
Farsight's two co-founders, 
cites industry research sug- 
gesting that lwiht and uiir foiai funds 
can easily spend $3m on such a proj- 
ect Choose the FarSight way, he says, 
and a client can deliver an online ser- 
vice to a few hundred thousand cus- 
tomers for only $1 apiece in the first 
year, and then $025 a year thereafter. 

FarSight allows banks and mutual 
funds to keep all the revenue from 
their own customers’ use of the ser- 
vice. The quid pro quo is that the client 
has to hand over the revenue from the 
rest of the services on the web site, 
notably FarStght’s brokerage service. 


In the longer term, Stein tries to 
persuade clients to compare FarSight's 
offering with Intuit or Microsoft, the 
companies that make the world’s two 
leading pieces of personal finance soft- 
ware. Although many banks In the US 
and a few in Britton offer online ser- 
vices that allow customers to transfer 
their bank statement data directly on 
to their own PCs, the banking industry 
is paranoid about the risk that the 
software companies will such the prof- 
itability out of online banking, and 
ultimately capture the loyalty of their 
customers. 

The FarSight formula, Stein insists, 
offers no such dangers. “We ask our 
allies fle, clients} to assume that this is 
a highly successful undertaking, and 
that two years down the line 30 per 
cent of their revenue comes from this 
online channel,” he says. “Then comes 
the question: Is your relationship with 
the online provider one that leaves 
you in a position of strength?” 

The first “ally” to sign up is Lindner 
Funds, a small no-load mutual fund 
company that is the equivalent of a 
British unit trust provider, which 
opened a FarSight-powered web site 
last week. (It is at unmo.lindner- 
Junds.com). Stein says that the com- 
pany has other contracts in the bag. 

It is too soon to say whether or not 
the FarSight strategy will work. But 
two observations are inescapable. 
First, the design of the Lindner and 
FarSight sites - remarkably easy to 
use and free of gimmicks - is likely to 
be a powerful influence on the way 
online financial services develop. 

Second, the concept behind the site 
makes sense. Once customers get used 
to the idea of being able to see their 
credit card bills, investments, bank 
statements and pensions on the same 
web site, they will wonder why they 
ever went to the trouble of dealing 
with these affairs separately. 

tunjadeson@pobox.com 



m Using contests on the 
Web to attract traffic to 
your site is nothing new, 
but rather than a T-shirt, 
risqufe mousemat or year's 
subscription ^to some 
obscure magazine, giving 
away £L500 worth of legal 
advice Isn’t a bad hook. 

Scottish employment law 
firm McGrigor Donald offers 
such a prize for winners of a 
quiz at its Web , site 


{vjww.7ncgrig0rs.com). You 

can only claim the prize 
under English or Scottish 
jurisdictions, however. Yet 
the site Is worth a look in 
any event 

Details of legal briefings 
and upcoming seminars on 
jog s? issues are featured, as 
well as online articles 
jap lmtiog guidance on using 
e-mail in business. 

One of the site's design- 
ers, Christine McLtntock, is 
a partner at the firm. She 
says the priority was to 
make the site informative 
and I nteractive while being 
easy to navigate. 

• Details of next week- 
end's Cyberposinm confer- 


ence at the Harvard Busi- 
ness School are at http:) l 
umsaLhbs.edu}cmc]cyberpos~ 
turn. There are notable 
guest speakers and confer- 
ence proceedings will be 
cybercast. 

• Britain’s Business Maga- 
zine Group has put up a site 
(wuno.bmgroup.co.tik) which 
gives access to the group's 
business titles and allows 
users to search UK com- 
pany profiles. 

• Want to know the exact 
figure for the US public 
debt? Right now? To the 
cent? Then toy the Treasury 
Department’s Bureau .of the 
Public Debt (louno.public- 
debL treas.g<wiopdlopdJUin) 


• War Child, a celebrity- 
backed charity raising 
money for children In the 
world's troublespots, is to 
auction artwork by musi- 
cians, and has put pictures 
A pr? explanations by names 
such as David Bowie, Paul 
McCartney and Kate Bush 
up at wtow.fusion- 
tco.vklmilestones. 

sieve. TjicgookhifoJt com 


•:o:!d Wide Wsb-.* 
/ww.ftcom . s - 


FT 




FINANCIAL TIMES 
GROUP 


Together 
they give you 
the latest news. 
Instantly. 
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NEWS 


The Financial Times Group 
and Agence France-Presse have 
joined forces to provide fast, 
accurate and incisive financial, 
economic and business news. 

AFX NEWS is a real-time English 
language European financial 
newswire which can be delivered 
through most major market 
data vendors and across your 
internal PC network. 


AFX NEWS has reporters in 
ail the key European and 
International markets feeding 
over 500 news stories a day 
direct to your screen. 

So, for independent and 
succinct reporting on economic, 
corporate and market news, 
contact AFX NEWS direct, or 
your local data vendor today. 


FOCUS ON FINANCIAL EUROPE 

A JOINT- VENTURE OF FINANCIAL TIMES CROUP AN O AGENCE FRANCE-PRESSE 

AFX NEWS 13-17 EPW0RTH STREET, LONDON EC2A 4DL (44) 171 253 2532 
FAX (44) 1 71 490 5007 EMAIL; AFX.SALES @ FT. COM AND NEW YORK, USA (212) 641 2418 
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BUSINESS TRAVEL 


Travel News - Roger Bi 


Instant visas 


Fare warning 


European business 
travellers face steep rises in 
international air fares over 
the next few months, warns 
American Express. Business 
and first-class air lares from 
western Europe rose last 
year, while those for the 
back of the aircraft felL 
The good news, says 
Amex in its latest quarterly 
review. Is that prices 
reached a plateau at the 
end of last year. The bad 
news is that present 
stability is just the calm 
before a new storm, with 
rising jet fuel costs and a 
stronger dollar yet to 


make a significant impact. 

In the last quarter erf 1996 
first-class fangs were 2 per 
cent higher than a year 
earlier, fares 

bad risen 3 per cent, and full 
economy 1 per cart 

Kyle Davis, head of the 
company’s air fares 
management unit, says: “We 
believe we will see further 
sharp increases, averaging 3 
per cent to 4 per cent 
overall, in the early m onths 
of this year. In some 
markets - such as France 
and the Netherlands - 
which have not seen recent, 
significant rises, it conld be 
as high as 10 per cent" 


Australian visas wflj be 
issued instantly and 
etectnratadJy through UK 
travel agencies from March 

2<L The agent win tap In the 
passport number, which 
will be flashed to Canberra, 
where it will be checked 
against a list of 
undesirables. 

Theoretically travellers 
should be issued with a visa 
number within 25 seconds. 
There is no fee, although 
some agents may charge for 
the service. 

Airline compote software 
needs to be updated to cope 
with the change, because 
airport check-in staff must 
see the visa number on 


them screens when they 
type in travel details. If it 
does hot appear, the 

customer won't travel. 

Cantos par ticipating In. J 
the scheme so far are 


between Zurich and 
Sarajevo. The launch had 


Call for more 


wmoenis about airport 
mfrastructnre, including the 
lack of an instrument 


Singapore Airlines and ' 

Lauda. Otters wffl be drawn 

in progressively. The new 
visa systmn has been 

laitiinW already in 

Angeles, Japan and 
Singapore. The UK Is the 
first Eznopean testbed, but 

the Arerfralfem* 
wrtand flw Maw ^ 71 ^ 

. e wi ti ngfit Tate thk y ya r. 


. The plan has been . . 

overtaken by a shaken? at 
the airline, which has grown 
rapidly in thepast two 


Be prepared to fork out 
extra for satellite cardphonfi 

raTk frmn I faiMkh fftjiH. The 

central Asian republic’s 
telephone system remains 
poor, warns Lufthansa in 
the second of a series of 
regular briefing s for 
business travellers to 


UkeJy weather in the leading business centres - 

i-* 7 


I mum 

!l* 2 |jb« » 


Plan soaped 

Switzerland's Craesair has 
abandoned a plan to fly 


hi a drive to stay 
profitable in the teeth, erf 
fierce competition Crossair 
win concentrate on lucrative 
routes and chop some 
others. So frequencies from 
Geneva to Toulouse and 
Mar seilles are bring' ; 
increased, for example, 
while Geoeva-Vghmcia . 
flights are. being scrapped. 


fonaer Soviet states. 

Prospects for better 
tdecommanicatHms look 
liri gMw in Tm twwtfutaii, ft 
nag hhrmring mmrfr y f/iflw 
SOtrfh. *lfa* alrlrim gays the 

-local seeflaa of the. . 
transasia-EiHTjpe fibre-optic 

ii HuniHn te ri h u wi V ml r Jg jut* ' 

to be completed fids 
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Amon Cohen reports on the risks of pitching camp on the wild commercial frontiers 


I T you thought Perm was 
an unfortunate hair- 
style sported by profes- 
sional footballers dur- 
ing fashion's dark ages, 
think again, for Perm is a 
city' in the middle of Russia 
to which Lufthansa will be 
flying from March 31. On the 
same day, it also starts a ser- 
vice to Kazan, a place 
equally unfamiliar to many 
business travellers. 

Obscure as these cities 
may be, there is a better 
chance than ever that profes- 
sional travellers will be ven- 
turing into the Russian hin- 
terland this year. 

According to Control Risks 
Croup of the UK. which spe- 
cialises in advising on secu- 
rity issues around the world, 
the exploration of terra 
incognita is speeding up as 
commercial exploitation 
enters a new stage in Russia. 

"The first two stages - 
opening representative 
offices to look at the market 
and then setting up joint 
ventures - were concen- 
trated on Moscow and St 
Petersburg," says Richard 
Fenning. CRG business 
development manager. “The 
third stage is to form wholly- 
owned subsidiaries and put 
out products throughout 
Russia. As a result western- 
ers are now travelling all 
over the Russian Federa- 
tion." 

This is one example of 
why, according to Fenning, 
“the door for commercial 
opportunities around the 
world is open wider than 
ever before”. With commu- 
nism virtually dead, liberal- 


T o Russia with caution 


New line on 


isation increasing in South 
America and even a few 
African countries trying 
western-style economics, 
multinationals are eyeing 
dozens or new markets. 

But. Fenning warns, the 
door could suddenly slam 
shut leaving investors out 
of pocket and their employ- 
ees marooned in locations 
which threaten their per- 
sonal safety. An assessment 
of these opportunities and 
risks is found in CRG’ s Out- 
look 97 report which gives 
business, political and secu- 
rity ratings to every country. 

Apart from obviously dan- 
gerous places such as 
Algeria and Colombia, the 
countries of the former 
Soviet Union, including 
Tajikistan and Azerbaijan, 
remain among the world's 
most volatile. And while 
doubts remain over Presi- 
dent Boris Yeltsin's health. 
Russia can be Included in 
this reckoning. 

CRG believes that 
although travel to unknown 
parts of Russia can be haz- 
ardous, the threat is more to 
businesses than their 
employees. “You may well 
find yourselves victims of 
extortion or that your bank 
or joint venture Is being 
used for laundering by crimi- 
nal organisations," says Fen- 
ning. 

"In emerging economies, it 
is often the case that the dis- 
tinction between business. 



♦hgiesa, he insist <; with care- 
ful planning, consultation 
and selection of the right 
personnel, it is possible to 
set up almost anywhere in 
the former Soviet Union and 
overcome the high levels of 
crime and co r r upti on. 


C RG’s Outlook ’97 
report also warns 
that, though not 
yet as bad as in 
Russia or Ukraine, organised 
(Time became a problem in 
central Europe last year. 
Most dangerous is Bulgaria, 
followed by Poland, Hungary 
and, to a lesser evtant, the 
Czech Republic, Romania 
and Slovakia. 

CRG advised foreign com- 
panies facing extortion in 
both Hungary and Bulgaria 
last year. Crimes such as 
car-jackzngs and b ombings of 
commercial targets are oftow 
perpetrated by former sol- 
diers although, bizarrely. the 
most powerful gangs in 
Romania are Chinese-run, a 
legacy of SinoRomanian ties 
since the 1950s. 

“The number of extortion 
demands against foreign 
companies [in central 
Europel is set to increase.” 
warns Outlook 97. “All com- 
panies are inevitably at 
some risk, though cash- 
intensive industries - such 
as bars, restaurants, casinos, 
shops and petrol stations - 
are at most threat." 

The other si gnifican t corn- 


crime and politics is blurred. 
The starting point for any- 
one visiting these areas is to 
understand how politicised 
the local business is. and to 
what extent it has been infil- 
trated by cr iminals . There is 
little point learning bow to 
avoid being mugged or to 
drive out of a car-jacking if 
you don't understand the 
wider situation.” 

Few people speak western 
languages on these commer- 
cial frontiers. Along with 
lower standards of accommo- 
dation. food, transport and 


telecommunications, it soon 
hwwnw; clear that such a 
move east is not easy. 

“Companies should not 
underestimate how demand- 
ing this can be. and we 
advise them to send people 
who are accustomed to diffi- 
cult circumstances and 
thrive on it,” Framing says. 

“In the past, some firms 
took people straight out erf 
university, resprayed them 
as lawyers and accountants 
and expected them to cope. 
That is bow a lot of the hor- 
ror stories stalled.” Never- 


mercial frontier is China, 
where mansion by foreign 
businessfolk is expected to 
go beyond Beijing and 
Shanghai in 1997. Here the 
conce r n is less about crime 
than about corruption, and 
whether western companies 
are protected by the Chinese 
legal system. 

“In China, boundaries 
between legality and illegal- 
ity are often unclear.” says 
Outlook 97. “Western com- 
panies have been penalised 
when their employees have 
crossed a boundary line they 
did not know existed." Such 
doubts are not restricted to 
China. According to a poll of 
65 foreign companies operat- 
ing in Venezuela, interna- 
tional businesses there also 
see judicial insecurity as 
their greatest problem. 

As for China's resumption 
of sovereignty over Hong 
Kong, CRG has few fears 
about security but believes 
corruption can be expected 
to increase and threaten the 
colony's eminence as a 
finan c ial and trading centre. 

In case any of the above , 
makes westerners feel smug 
about their own secure mvi- 
ronments, CRG has a warn- 
ing for them, too: beware the 
mille nnium. “Apocalyptic 
visions erf Bulgarian mafiosi 
getting hold of nuclear weap- 
ons and threatening to blow 
up the US are still remote, 
but be wary of big events." 
cautions F anning 


hotel phones 


Bleepers, mobile phones and 
laptop computers have made 
business travellers less 
dependent on hotel 
telephones - particularly 
those which stzU charge 
high rates, Scheherazade 
Daneshkbu writes. 

Carlson Wagonlit, the 
business travel agent, says 
that only 35 per cent of UK 
business travellers use the 
hotel telephone compared 
with 53 per emit a year 


Outlook '97, £140: contact 
Gain Wilkinson at Control 
Risks Group. London, tel: 
0171 222 1552. 


Mercury, the UK 
subsidiary of Cable and 
Wireless, found in a recent 
survey that almost half the 
business travellers it 
surveyed in the UK 
pr ef er r ed to use a mobile 
phone in their hotel 
bedroom instead of the 
telephone. 

New technology and 
competition from other 
providers - such as 
telephone charge cards - 
have forced hotel groups 
into rethinking their policy 
towards telephones. 

“Traditionally, hotel 
telephone charges have been 
quite steep,” says Arie van 
der Spek, vice-president of 
sales and reservations at 
Holiday Tnn. 

“But the bold industry 
today is taking a more 
realistic approach. We now 
regard the telephone as a 
service for the guests, not a 
way of deriving income.” 

In fact, many hotel groups 


go out of their way to help 
business travellers avoid 
their bedroom phones by 
providing mobile phones far 
rent And while some still 
charge guests for using 
telephone cards, others have 
dr opp ed charges. 

Marriott for example, 
removed access fees on 
guest room telephones in 
the US in 1995 but operates 
diffe rent policies outside the 

US. 

“It varies by market and 
local infrastructure. In 
Beirut, for example, where 
the hotel has over 20 lines 
which are not dependent an 
the local supplier, the 
telephone charges reflect 
the investment the hotel has 
made in the system,” it 
said. 

Business travellers do not 
have to go to Beirut to 
grumble about their 
telephone bill. Mercury says 
that 84 per cent of business 
travellers believe that the - 
costs of hotel telephones in 
the UK is still unreasonably 
hi gti- 

It found that the worst 
offenders - those charging 
the highest fees for ma l ting 
faik and failing to prov ide 
sockets and foxes - tend to 
be independent hotels. 

It found that, in genera l, 
large four-star hotels 
have been quickest to 
respond to competitive 
pressure by ceding to 
guests* demands. 
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QUSOOW 

The.fMpeiformanceof... 

‘ Mad&atbri an tana by 
ScottisAccmposer Jeroes 
MflcMfitan. Oaf^ rnarks-- '•: 
^»compteBonbfa 
series of. crcss-artform " 
coBabbratons ■'■•• 

. cqma*atoned fey the Gttir 
of Glasgow. The new work, 
created in collaboration wfth 
sculptor Sue Jane Taylor, wffl 
■ ' be played by toe Scottish 
Chamber Orchestra at the City 
i HaH ori Friday arid at the . .. 

_■ Queen's. HaUhv Edinburgh on 
Saturday. 

. BO NN 

St Petersburg's Hermitage 
Mtseurn Is the latest of 
the Greet CoBactbns 
to be showcased at 
the Kunst-und 
Aussteflungshafle. 



ARTS 


Half of the exhibition Is devoted ■ 
.to archaeological treasures, 
Incfucfingandent Scythian gofct 

and highly decorated weapons, 

^Thaotfierhslf features 6S. 
paintfogsand 50 drawings from 
toe Baroque ant hducfing 
worts by Caravaggio, Carrecd. 
Poussin and Claude Lorain. 

The show opens on Friday. - 

HAMBURG 

Hamburg’s new Museum 
of Contemporary Art vriu 
be Inaugurated on Sunday. 
Designed by OW. Ungers 
in the shape of a cube, 
wfth an underground Bnfc 

to the Kunstha^ -h wffl house 
toe city's collection of 
International art from I960 to the 
present, leaving the Kurwthalte 
to focus on German Romantic 
painting and Classical 
Modernism. 



!}\«& A 


LONDON 

Modem Art in Britain 191 0-14 ■ 
looks at the exhibitions of 
European art which introduced 


Cezanne, van Gogh. Gauguin 
(above), Matisse,Picasso and 
others to the UK before the first 
world war. Their paintings wffl be 



shown 
alongside 
examples 
of work by 
British 
artists who 
came 
under their 
influence. 
Another 

exhibition explores the careers of 
the most innovative of postwar 
British potters, Lucie Rie (1902- 
95) and Hans Coper (above) 
(1920-81). Both exhibitions open 
at toe Barbican on Thursday. 
Meanwhile, the Tata Gallery 
offers toe first major British 
retrospective of Lovis Corinth, 
the early 20to century German 
expressionist painter. 

Ralph Fiennes returns to the 
London stage on Wednesday, in 
the title rote of Chekhov's 
Ivanov, at the Almeida Theatre. 


As with his Hamlet, Jonathan 
Kent directs. Harriot Walter co- 
stars. 

STOCKHOLM 

Das Rheingbtdu toe ftst 

instalment of a ptanned Ring 

cycle at toe Royal Theatre, 

opens on Saturday. The 
conductor is Leif Segerstam and 
the producer Kate Hoimberg. 

GENEVA 

The Swiss have been slow to 
champion the works of thek 
greatest composer, Othmar 
Schoeck (1886-1957), salt's 
brave of toe Grand Theatre to 
tackle Venus, a melodrama 
Imbued with Scrioeck's 
distinctive brand of Romantic. 
Expressionism. Paul Frey and 
Adriarme Beczonka take the 
leading rotes in a staging 
conducted by Mario Venzago. 
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T wo years ago, Benja- 
min Zander came to 
the Barbican to con- 
duct the Fh ilha r monia 
in Mahler’s monster 
Sixth Symphony. Though he is 
London-born, few had heard of 
Zander before; but neither had 
we heard a live performance of 
the Sixth like his, not in many 
years. It made a profound impres- 
sion. Last year he returned (from 
America, where he has lived all 
his adult life) to conduct Mahler’s 
Ninth - same band, same venue: 
again a packed ball a formidable 
success and a sustained, heartfelt 
ovation. 

Those occasions, it turns out, 
were respectively Zander’s first 
and second engagements with 
any major orchestra, though he 
is already 58. Furthermore, they 
involved corporate support of a 
quite unusual kind. He has found 
a second career, addressing 
American corporate executives 
on “leadership", trading heavily 
upon his experience as conductor 
(he even has them attend his 
rehea r sals), and they are much 
impressed. 

Coopers & Lybrand staked him 
to that first Philharmonia con- 
cert, and since then the Young 
Presidents’ organisation has been 
renting other foreign orchestras 
far him, less famous but good: St 
Petersburg, Korea. Hong Kong. 
Next month he returns to con- 
duct the Philharmonia in Mah- 
ler’s Second, this time in the 
South Bank- 

Two days after his Mahler Nine 
with the Philharmonia (who 
played up with sterling reckless- 
ness), he came round to talk: 
urbane, bright-eyed, loquacious. 
Yes. Michael Zander - professor 
of law at the LSE, a renowned 
spokesman for liberal jurispru- 
dence - is his brother. His other 
brother is a senior doctor who 
proselytises for home births, and 
their art-historian sister is mar- 
ried to the president of Harvard. 
Those" Three -were bom ta Ger- 
many, before their Jewish par- 
ents fled to Britain; only Ben was 
bom here. 

Their father, who died three 
years ago at 96, was an amateur 
musician; as a young man he had 
played under Nikis ch. Ben took 
early to the cello, but before that 
he did some composing. “I wrote 
a series of four or five songs 
when I was about nine, and my 
mother put them into the local 
arts festival in the village where 
we lived. And a gentleman you 
may have heard of, Michael 
Head, came down from London. 
He was the adjudicator. 

“And he held my compositions 
above his head, shaking them 
like this, in front of what 
appeared to me to be the entire 
village. "These compositions are 
so bad.’ he said, That not only 
can't we consider them for the 
competition. - that goes without 
saying - but this young man 
should be discouraged from ever 
composing again!"’ 

So bis mother (who “didn’t 
really know what to do”) sent 
them to Benjamin Britten, who 



Benjamin Zander: specialist in leadership training and conducting Mahler 


MaJcoVn Wajson 


Business looks up 
to the baton 

David Murray talks to Benjamin Zander 


rang four days later. “No. no. 
take no notice of that - they're 
perfectly nice; and if you’d like to 
come and spend your summer 
holidays in Aldeburgh with me. 
ra oversee his development and 
so forth." That happened for 
three summers. Britten sent him 
to be taught by Gustav Holst'9 
daughter Imogen (“a profound 
influence"), who used to dance 
round the room with his har- 
mony exercises. At 15 he went to 
study the cello In Italy and Ger- 
many, with Gaspar Cassadd. 

After five years, however, he 
found that his fingers would 
not develop the callouses that a 
career-cellist must have. He 
returned to read English at 
London University. A Harkness 
fellowship took him to America, 
and he stayed. He found himself 
teaching cello and chamber 
music, and soon be was giving 
classes in “interpretation" too. 

At a summer school where he 
was to teach, he volunteered to 
serve as the conductor they 
needed. Asked whether he had 
very much experience, he replied 
“Very!” (“I didn’t mean that I’d 
ever stood up in front of an 
orchestra, of course! - just that 1 
had a lot of experience in teach- 
ing and coaching, and the physi- 
cal manifestation of music that 
we all use ... ") and got the job. 
Things developed; now, besides 
guest appearances he conducts 



the Boston Youth Philharmonic, 
the orchestras of the New 
England Conservatory, where he 
has taught for 30 years, and his 
own Boston Philharmonic, 
founded in 1979. 

he latter resulted from 
a performance of Mah- 
ler Nine be did with a 
Boston civic orches- 
tra: 22 rehearsals over 
three months, a packed bouse, a 
triumph: “It was a great event in 
all our lives - and at the end of it 
the board fired me. They couldn’t 
stand, as they said, ’Mailer’. The 
chairman said. ’If anyone had 
known what that music sounded 
like, there wouldn't have been a 
person in that audience. 1 ’" But 
therewith the whole orchestra 
resigned too, and regrouped as 
the Boston Philharmonic; young 
professionals, students, commu- 
nity players. (They sound very 
good indeed on the CDs Zander 
lias made with them.) 

As a business guru - “They 
call me that, but of course it 
couldn't be further from the 
truth, because I’ve been a musi- 
cian for 50 years!" - Zander is an 
apostle of “empowerment" and 
consultation. The usual conduc- 
tor-orchestra relation is “the 
last bastion of totalitarianism". 
Of a Philharmonia cellist in 
rehearsal, he remarks that “her 
body-language told me she wasn’t 


fully empowered"; he inquired 
why, and the upshot was a 
slightly slower tempo in certain 
passages which let the cellos dig 
deeper with their bows, to great 
effect 

He has a creditable repertoire 
now. though Mahler remains a 
speciality. He has a penchant for 
famous works in which be thinks 
he has good reason for playing 
something differently: Beeth- 
oven’s Ninth, Stravinsky's Rite. 
“I’m always searching, asking 
myself, ‘Is this really right, is it 
exactly what he had in mind?’ 
And I get the orchestra involved 
in that discourse..." With the 
Philharmonia he placed a sheet 
of paper on every musician’s 
stand, and invited written com- 
ments and suggestions. 

Will all this recent acclaim lead 
now to regular strings of concert- 
dates, like a full-time conductor? 
Probably not; combining teach- 
ing, conducting and preaching 
“empowerment” to corporate 
executives suits him nicely. "Pm 
feeling very happy about this 
unusual ‘career’: it’s not like any- 
body else’s, but it gives me enor- 
mous satisfaction and pleasure." 
Us too. 

Zander talks about Mahler’s Sec- 
ond Symphony in the Royal Fes- 
tival Hall at 6pm on March II, 
and conducts the Philharmonia 
in it at 7.30pm. 


Ballet/Clement Crisp 

Passionate ensembles 


I t is as if the Royal Ballet has 
just woken from a winter 
sleep, filled with dreams of 
trudging through yet 
another Cinderella or Sleeping 
Beauty. Refreshed, and casting 
off these nightmares, the com- 
pany took to the Opera House 
stage on Thursday night with a 
triple bill in which its best quali- 
ties are buoyantly on view. Two 
of the works are from its own 
choreographers - David Bintley’s 
Consort lessons and Kenneth 
MacMillan’s Judas Tree - both 
significant examples of Royal 
Ballet creativity. The third is the 
welcome acquisition of one of the 
liveliest examples of American 
ballet in recent years. Twyla 
Tharp’s Push Comes to Shove. As 
a triple bill, the programme- 
building is exemplary. No less so 
the dance performances. It is, in 
sum. an evening to rejoice the 
heart or anyone who has lately 
seen too many lacklustre inter- 
pretations on this stage. 

If the evening has a connecting 
thread, it is the precision - In 
drama as in dance - of the Royal 
style at its best. That fine dancer 
Michael Nunn appears in all 
three works, as classic soloist in 
the Bintley and Tharp pieces, and 
as a dramatic presence in Judas 
Tree. In all three roles, we admire 
a manner that cuts right to the 
heart of the choreography. 

Consort Lessons shows Bintley 
at his most musically responsive. 
His score is Stravinsky's concerto 
for pJano and wind, and its 
momentum, its wonderful rhyth- 
mic pulse, find happy realisation 
in Bintley’s dances, where classi- 
cism is extended, cleverly re- 
shaped, then reminded of its 
basic laws. The choreography Is 
concerned with balance of effects, 
with what seem equations of 
forces and activity. At the heart 
of the piece the concerto's slow 
movement becomes an extended 
study for Sarah Wildor and four 
cavaliers - it is Bintley’s Rose 
Adagio - where the dance’s 
architecture and dynamics pro- 
duce grand arcs and lines of 
movement which curve and 
lower over the stage. It is beauti- 
ful and beautifully sustained. In 
Consort Lessons, with Terry Bart- 
lett fine architectural setting, the 
dancing - and the Royal Ballet’s 
dancers - boast classic authority 
and a kind of easy grace that has 
ever been a constant of the com- 
pany’s best achievements. 

The Judas Tree was Kenneth 
MacMillan’s last ballet for his 
company. In it he dared - as he 
always dared, but here more than 
in almost any other of his cre- 
ations - to push dance to its 
expressive theatrical extreme. 
And in it he showed, more dar- 
ingly than ever before, how to 
clothe extremes of violence and 
anguish in dance. Gang rape, sex- 
ual provocation, are nothing in 


the dance theatre unless they are 
valid as dance. Alone among cho- 
reographers of our time, Mac- 
Millan found new ways of captur- 
ing the torments of the psyche in 
movement. 

T he Judas Tree is so 
Inventive, so imagina- 
tively rich in its vocabu- 
lary. that the action can 
seem as if MacMillan set himself 
ever-fresh challenges and found 
ever-fresh answers to them. The 
Woman “walking" over the head 
and shoulders of the Foreman: 
the younger man (Michael 
Nunn's role? stretching his arms 
with quivering hands in his big 
solo; the Foreman obsessively 
drawing round the Woman’s 
body (“1 must kill ben she must 
remain dead to me"), his “finger- 
ing" of the younger man. his 
back-arching circuit of tbe stage; 
these are images burnt into the 
dance and into our perceptions. 
Performances - Mukhamedov as 
tbe Foreman; Leanne Benjamin 
as the Woman; Michael Nunn as 
the Friend; the entire ensemble - 
were passionately good. 

Twyla Tharp's Push Comes to 
Shove was made in 1976 for Bar- 
yshnikov and American Ballet 
Theatre. It baptised and con- 
firmed the American Baryshni- 
kov - young classic genius in 


bowler hat knocks spots off mod- 
em ballet without losing his cool 
- but also made clear to a new 
audience Tharp’s fizzing acumen 
in controlling effects, in walking 
in and out of classic ballet with 
the most insouciant air and a 
death-defying control of effects. 
(She is a bit like MacMillan in 
her need to dance on any tight- 
rope that happens to be to hand). 
A Joseph Lamb rag yields to 
Haydn's “Bear" symphony. A 
male virtuoso and two bewitch- 
ing girls are saucy, then joyously 
involved in the dance. 

Push has been a treasure since 
its first performance, and it 
remains so in this lively and alert 
Royal Ballet staging. To Tetsuya 
K iimak awa falls the Baryshnikov 
role, which be dances with 
astounding b rillian ce - he pirou- 
ettes like a top; bounces, shrugs, 
times everything to perfection 
and never loses his roots in the 
music - and his female accom- 
plices are Darcey Bussell (super- 
chic in step and looking like the 
sunniest of flappers). Sarah Wil- 
der (deliciously cool) and Debo- 
rah Bull (the dance quick, 
bright). The corps de ballet have 
huge fun, move like angels 
(angels with a naughty sense of 
humour - and why not?), and 
Papa Haydn urges them on. It is 
irresistible, and irresistibly good. 



Abettor Muir 

Tetsuya Kumakawa takes the Baryshnikov role in Twyla 
Tharp’s ‘Push Comes to Shove’ 





Arts 

Guide 

1 1 

■ AMSTERDAM 


CONCERT 

Concertgebouw Tel: 
31-20-6718345 

• Peter Frank!. Gydrgy Pauk and 
Ralph Wrahbaum: the pianist, 
violinist and cellist perform works 
by Beethoven, Brahms and 
Schubert; 8.15pm; Feb 19 

exhibition 

RQksmuseum Teh 
31-20-6732121 

m Quits Steengoed: exhibition 
presenting & selection of 16th and 
17th century German earthenware 
from the museum’s collection. 

The majority of the objects on 
display were produced In the 
Aachen-Cologne are a; to Mar 9 

■ ANTWERP 

DANCE 

deSinge) Tel: 32-3-2483800 

• Emio Greco, Tamara BeudeKer 
and Valerie Valentine: perform 

“The Sound of One Hand 

dapping", “Da. un’aftra faccia del 
tempo" and “Quando la terra si 


remette in movimento" to music 
by Kanplk, choreographed by Jan 
Fabre; 8pm; Feb 19, 20 

■ BARCELONA 

EXHIBITION 
Museu Picasso Tel: 
34-3-3196310 

• Picasso and the Theatre: 
Parade, PukanelJa, Cuadro 
Flamenco, Mercure: exhibition of 
200 pieces, including paintings, 
drawings, documents, costumes 
and other objects, examining 
Picasso’s relationship with the 
scenic arts; to Feb 23 

■ BERLIN 

CONCERT 

Konzerthaus Tel: 49-30-203090 

• Deutsches Symphonle- 
Orchester Berlin: with conductor 
Matthias Foremny. clarinettist 
Chen Halevi and the Trio 
Bartholdy perform works by 
Dvorak, Beethoven, Frangaix and 
Debussy; 8pm; Feb IS 

■ DUSSELDORF 

exhibition 

Kunstsammfung 
Nordrfiem-Westfelen Tel; 
49-211-83810 

• Rene Magritte: overview of 

Magritte’s work featuring over 100 
paintings and sculptures and 
concentrating on contrasting 
methods of work used by the 
artist throughout his careen to 
Mar 31 . 

■ EDINBURGH 

EXHIBITION 


Scottish National Portrait 
Gallery Tel: 44-131-5568921 

• Portrait Miniatures from the 
Collection of the Duke of 
Bucdeuch: exhibition displaying 
75 portrait miniatures from the 
Buccleuch Collection. The 
miniatures, which date from 1480 
to 1832, include royal portraits of 
toe Tudor and Stewart dynasties 
by artists such as Hans Holbein 
the Younger, Nicholas Hilliard, 
Isaac Oliver, John Hoskins and 
Samuel Cooper; to Feb 23 

■ HAMBURG 

EXHIBITION 

Hamburger KunsthaUe Tel: 
49-40-24862612 

• ftaiienische Zeictinungen der 
Renaissance: display of drawings 
from toe museum’s own 
collection covering the 
Renaissance period from its 
formative years (Mantegna and 
Botticelli) through to the later 
works of Leonardo, Raphael and 
del Sarto; to Mar S3 

M LONDON 

CONCERT 
Barbican HaB Tel: 
44-171-6384141 

• London Symphony Orchestra: 
conducted by Michael TTIson 
Thomas wfth baritone Peter 
Mattel and clarinet player Andrew 
Marriner perform works by 
Debussy; 7.30pm; Feb 20 
Royal Festival Hail Tel: 
44-171-9604242 

B National Symphony Orchestra 
of Ireland: with conductor Kasper 
de Roo and pianist Barry Douglas 
perform works by Barry, 


Beethoven, Ravel and Stravinsky; 
7.30pm; Feb 18 
St John's, Smith Square Tel: 
44-171-2221061 

• Doris SoffeL performance by 
the soprano, accompanied by 
pianist Charles Spencer. The 
programme includes works by 
Mahler and Brahms; 7.30pm; Feb 
18 

DANCE 

Sadler’s Wells at the Peacock 
Theatre Tel: 44-171-7136000 

• Paco Pefla Flamenco Dance 
Company, choreographed by 
Paco Peria perform “Art y 
PasJ6n”, to five music; 8pm; Feb 
18 

■ MANCHESTER 

CONCERT 

The Bridgewater Hafl Tel: 
44-161-9500000 

• Russian National Orchestra: 
with conductor Mikhail Pletnev 
and pianist Nikolai Lugansky 
perform works by Beethoven and 
Tchaikovsky; 7.30pm; Feb 18 

■ NEW YORK 

exhibition 

MOMA - Museum of Modem 
Art, New York Tel: 
1-212-708-9400 

• The Architecture of Alvar Aalto: 
the first large-scale retrospective 
in the US of the influential 
architect's work, including some 
120 drawings. 20 models, 50 
photographs and several 
targe-screen videos; to May 5 
Whitney Museum of American 
Art Tel: 1-212-570-3600 

• Making Mischief; Dada invades 


New York: exhibition examining 
one of toe 20th century’s most 
radical and influential art 
movements, featuring toe work of 
Marcel Duchamp, Francis PicaWa, 
and Man Ray - artists historically 
associated with New York Dada - 
along with toe work of American 
and European artists affiliated 
with toe movement; to Feb 23 

JAZZ & BLUES 

Blue Note Tel: 1-212-475-6592 

• Max Roach Double Quartet: 
performance by toe jazz drummer 
with a double quartet also 
featuring Cecil Bridgewater, 
Odean Pope, Tyrone Brown, 
Maxine Roach, Diane Monroe, 
Lesa Terry and Been Foteon; 
9pm; Feb 18, 19, 20. 21. 22. 23 

OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 

• La Forza del Destine: by Verdi. 
Conducted by James Levine, 
performed by the Metropolitan 
Opera. Soloists include Denyce 
Graves and Kristj&n Jdhannsson; 
Bpm; Feb 19 

■ PARIS 

CONCERT 

Thti&tre des Champs-Efys6es 
Tel: 33-1 49 52 50 50 

• L'Enfence du Christ by 
Berlioz. Conducted by Philippe 
Herreweghe, performed by toe 
Orchestra des Champs-EJysees, 
with the Collegium VocaJe of 
Ghent and toe Choeur de la 
Chapelle Royals. Soloists include 
soprano VSronique Gens, baritone 
Olivier LaRoute, tenor Ian 
Bostridge, bass-baritone Laurent 


Naouri and bass Fr§d6ric Caton; 
8.30pm; Feb 19 

EXHIBITION 

Mus£e du Petit Palais Tel: 33-1 
42 65 12 73 

• Cite Interdlte: exhibition with 
over 150 objects focusing on 
different aspects of the imperial 
fomily life during toe Qrng era 

(1 644-1 91 1). On view are 
photographs, garments, furniture, 
and jewellery; to Feb 23 

■ SAN 
FRANCISCO 

OPERA 

Bill Graham Civic Auditorium 
Tel: 1-415-861-4008 

• Aida: by Verdi. Conducted by 
Donald Runnides, performed by 
the San Francisco Opera. Soloists 
include Michele Crider, Nina 
Terentieva and Fabio Armiliato; 
8pm; Feb 18 

■ VIENNA 

OPERA 

Wiener Staatsoper Tel: 
43-1-514442960 

• Lohengrin: by Wagner. 
Conducted by Simone Young 
performed by the Wiener 
Staatsoper. Soloists include 
Cheryl Studer, Wattraud Meier 
and Alfred Muff; 6pm: Feb 20 

Listing compiled and supplied 
by ArtBase The international 
Arts Database, Amsterdam, The 
Netherlands. Copyright 1997. AH 
rights reserved. 

TeL- 31 20 664 6441. E-mail: 
artfoase@pLnet 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: 

08.30 

Squawk Box 
10.00 

European Money Wheel 

18.00 

Financial Times Business 
Tonight 
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Mr Edward Marquez, the 
newly appointed manager of 
the city of Miami, looks as 
though he has hardly slept 
in three months. Life for the 
40-year-old former accoun- 
taut has become a blur of 
unbroken 16-hour days, cof- 
fee and crisis meetings as be 
straggles to save the famous 
southern Florida municipal- 
ity from insolvency. 

Mr Marquez and his team 
took over at City Hall In 
November after the discov- 
ery of a $68m (£42m) hole in 
Miami's finances. A previous 
city manager and other 
employees were charged 
with fraud last s umm er. 

Credit-rating agencies 
downgraded Miami’s debt to 
junk-bond status and an 
emergency supervisory 
board was appointed by Flo- 
rida's governor to ensure the 
restoration of financial 
order. 

“We are in the process of 
reinventing the city of 
Miami," says Mr Marquez 
with a weary smile. 

The extraordinary story of 
the collapse of Miami's pub- 
lic finances is in part a tale 
of quite exceptional manage- 
rial incompetence and fraud. 
But it is also part of the 
more familiar story of the 
continuing deterioration of 
America's cities and their 
failure to deal with the con- 


Pay the price to 


escape the mess 


Gerard Baker looks at the options open to 
Miami, a city in deep financial trouble 



sequences. 

In the popular imagina- 
tion. Miami is a glamorous 
city of beaches, retirement 
homes and marinas. In fact, 
these are virtually all out- 
side the city limits; Miami 
itself is the fourth poorest 
city In the US, a home 
mostly for immig rants from 
Latin America, with high 
social needs and small 
means to pay for them. 

The task of putting the 
city’s fiscal house in order 
has fallen to Mr Marquez. 
Under the scrutiny of the 
state’s emergency supervi- 
sory board, he is pursuing a 
twin-track rescue strategy. 

First, Miami must plug the 
immediate gap in its 
finances in the current fiscal 
year ending in September. 
Second, and more important, 
it must come up with a plan 
to ensure long-term fiscal 
stability. Simultaneously. It 
must reassure a jittery 
investing community that it 
remains a viable long-term 
home for their money and 
their business. 

For the current year, the 
supervisory board has 
agreed an emergency budget 
that should cover the fiscal 


Rn Foetures/AP 

Miami mission: Edward Marquez (right) speaks to the emergency supervisory board 


gap. Because of the urgent 
need for stability, the city 
will be allowed to use one-off 
g ains - such as those from 
the sale of its properties - to 
close the S88m deficit 

But the really hard part 
has only just begun. “It is 
not just a short-term crisis," 
says Mr Marquez. "The city 
has been living beyond its 
means to the tune of about 
$40m [a year] for several 
years." 

Mr Marquez has until 
April 15 to come up with a 
five-year budget that will 
ensure solvency in the 
medium term. Unlike the 
emergency, one-year pack- 
age. that plan must cover all 
operating expenses out of 
recurring operating revenue. 

Of total annual spending 
of $275m, almost one-third is 
interest on the city's debt, 
which cannot be cut That 
leaves a recurring revenue 
gap of $40m in a total discre- 
tionary budget of just $190m. 
In short, Miami must either 
raise revenue or cut Its 
spending by more than one- 
fifth. 

“It will be very hard to 


construct a workable five- 
year plan," says Ms Maria 
Camila Leiva, a member of 
the emergency supervisory 
board. “But for everybody’s 
sake, I hope they will take 
the bitter medicine that will 
be needed." 

Scope for raising taxes is 
limited. Miami has no 
income or sales tax, while 
property taxes are already 
levied at close to the highest 
legal rate. 

Instead, the city is hoping 
to raise charges for munici- 
pal services. Almost 40 per 
cent of all Miami's property 
is owned by state and local 
government agencies and 
non-profit bodies that do not 
pay local taxes covering fire 
and police services, or even 
refuse collection. The city is 
hoping to change that - a 
move that would raise S20m. 

That would still leave 
Miami needing to make big 
spending cuts. Under pres- 
sure from Mr Joe Carollo, 
the Miami mayor seeking re- 
election this year, Mr Mar- 
quez hopes to keep basic ser- 
vices intact. But the benefits 
to which many city employ- 


ees have grown accustomed 
- from mobile phones to 
generous pension entitle- 
ments - will be cut. Still 
more savings may be 
needed. 

Businesses are eyeing 
developments nervously. 
Companies in the smart 
downtown business district 
which pay almost a third of 
all local taxes, are wary of 
the consequences of the 
damage to Miami's reputa- 
tion 

Mr Frank Nero, president 
of the Beacon Council, a 
Miami development agency, 
went to New York this 
month in an effort to ra>lm 
investors. He stressed that 
municipal Miami is only a 
small part of the Greater 
Miami area, with few munic- 
ipal district responsibilities. 
Dade county, which encom- 
passes the broader Mi ami 
area, baa a mnrh larger bud- 
get and a wider role in local 
government. The security of 
its finances are not in doubt 

“But to the rest of Amer- 
ica and to fiie world," Mr 
Nero acknowledges. "Miami 
is the signature city. A prob- 
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lem here gets the attention 
of investors everywhere." 

The roots of Miami’s finan- 
cial crisis lie in mismanage- 
ment and corruption on a 
grand scale. Almost daily, 
Mr Marquez discovers new 
horror stories. For instance, 
no one can identity where 
much: of. file property being- 
let by the city is actually 
located. Its employment poli- 
cies have been so lax that 
nearly one In three of its 
3.000 employees has a com- 
pensation claim pending 
against the city. 

To help with revenue col- 
lection, Mr Marquez has 
organised “sweep teams" to 
round up licence fees paid by 
professionals such as law- 
yers and doctors, and refuse 
collection charges that have 
not been paid in years. 

The picture of municipal 
T TucmanpggmPHt obscures a 
much deeper malaise in tho 
US’s urban communities. 
Miami is the latest in a long 
line of cities - from New 1 
York in the 1970s to Phfladel- ; 
phia a few years ago - to be 
brought to the brink of 
fin ancia l collapse. 

Part of the problem has 
been a middle-class flight to 
the suburbs, which destroys 
a city’s tax base. Strenuous 
efforts to keep its more afflu- 
ent communities have led 

Miami to maintain , and even 

improve, the standard of ser- 
vices. Yet the city lacked the 
political will to raise taxes 
accordingly. 

“For years political deci- 
sions that have been made 
in Miami have been very Ear 
removed from economic real- 
ity," says Ms Camila Leiva. 

This deeper, structural 
problem has caused some 

citizens to give up on Miami 

completely. An energetic 
political campaign is under 
way to dissolve the city into 
the surrounding Dade 
county. Miami’s citizens will 
vote in a plebiscite on the 
proposal later this year. 

But Miami's new bosses 
are confident the city will 
recover. Some even believe 
that from the crisis will 
emerge a sJimmed-down, 
more efficient city govern- 
ment, better equipped to 
tackle the long-term difficul- 
ties associated with urban 
decline. 

But the process of adjust- 
ment is just beginning. ‘It’s 
taken us a number of years 
to get into this mess." says 
Mr Marquez. “And it will 
take us a number of years to 
get out of it” 


Technology • Christopher Parkes 


One for the road 


Small, economical 
electric cars are 
the way to deal 
with today's 
gridlbcked streets 


The roll-out of half a dozen 
electric cars by leading 

world manufacturers, which 
started in California and Ari- 
zona in December with Gen- 
eral Motors's Saturn EV-1. 
seems to bode ill for many 
US pioneers. 

How can dozens of vision- 
aries and backyard tmkerers 
- the small, often under- 
capitalised developers who 
have laboured for years in 
hope - expect to stand up to 
the mass-marketing clout 
and technology resources of 
GM, Toyota, Ford, Honda 
and the rest? 

' Some already accept the 
Inevitable. Mr Robert Aron- 
son, chairman of Electric 
Auto Corporation of Florida, 
has been building electric 
vehicles for power utilities 
for 30 years. But his new Sil- 
ver Volt passenger saloon, 
due on the market next year, 
could well be iris last “We 
expect to remain in the pas- 
senger car market for five 
years and after that we 
expect to assume a role as a 
supplier of technologies and 
batteries," he says. 

But taking a back seat is 
not on the agenda for Mr 
Mike Corbin, a Castro ville, 
California speedster and 
businessman who intends to 
move into a market niche on 
the tail of the high-fliers. 

Mr Corbin and his son 
Tom know a thing or two 
about both electric vehicles 


and niche marketing. Their 
company, which bears the 

famil y nam e. Claims tO be 

the world’s leading maker of 
aftermarket motorcycle 
seats, fairings and other 
accessories, with annual rev- 
enues of 512m. 

Father Mike, who in. 1974 
set a 20-year record of 
I7l.l02mph in an electric 
vehicle on the Bonneville 
Salt Flats, has invented a 
novel single-seater com- 
muter car, the Sparrow. 

Boot-shaped, three- 
wheeled and mildly reminis- 
cent of the wedgy Reliant 
Robin and the comical C5 
launched on a much-amused 
British public in 1985 by the 
inventor Sir Clive Sinclair, 
the Sparrow “is not frying to 
replace the family car", says 
son Tom. 

Measuring 8ft by tit. it is 
powered by a-ishp motor 
and eight IkWh lead/acid 
batteries, and driven by the 
single rear-wheel. The 
so-called Personal Transit 
Module boasts a range of 60 
miles at 60mph- The passen- 
ger space has room for a lap- 
top and a briefcase, with 
storage for four bags of gro- 
ceries under a rear hatch. 

According to Mr Corbin 
junior the Sparrow's range, 
and its ability to make a full 
turn in a single traffic lane, 
park in a motorcycle space 
and take a full charge from a 
conventional 110 V power 
socket in six hours, make it 
the ideal “module" for US 
commuting. Almost 90 per 
cent of US commuters travel 

less than is miles to work, 
he says. 

Stability is not a problem, 
he says, because the 5401b of 



Current charge: the Corbin Sparrow costs $12^00 in the US 


batteries in the base of the 
" veMde . make up more, than 
' half its unladen weight Nor 
is driver. visibility a problem, 
because the Sparrow is 4in 
taller than a Saturn coupfe. . 

The company, which has 
spent $750,000 on develop- 
ment and promotion, claims 
to have garnered more than 
150 reservations - secured 
with $1,000 refundable depos- 
its - after only three outings' 
at ' regional ' motor shows. 
-With a new factory nearing 
completion, production is 
due to start in June, with 
1997 output planned between 
200 and 400 vehicles- 
“Our biggest problem will 
be to make enough," claims | 
Mr Corbin-junior.' Although 
the company’s motorcycle . 
parts distributors In Ger- 
many, France and Belgium 
have shown interest, “we are 
discouraging foreign, orders t - 
at least until mid-1998." ; ' 
With the Sparrow,; the 
entry price into the electric 
car age is a relatively attrac- 
tive $12,900, compared with 
$35,000 for the Saturn EV-l 
two-seater. But the.- price . 
seems not to be paramount . 
Among those- placing eariy 
orders, pizza delivery and; 
inner-city courier' companies ■ 
appear to -have , have ' been : 
drawn by' Commercial fac- - 
tors, possibly including, the " 
Sparrow's novelty ^ Mid • 
attention-getting looks. ' But 
many of the prospective con- 
sumer orders appem* to Come. . 
precisely from the nidhes Mr 
Corbin was aiming: for-;-.-. - 
“We have found- &' lot- of 
doctors on the list. They, 
tend to live near inner-city 
hospitals where there Ts =- 
hardly ever any parking" 
space," - says Mr Gorton 
junior. There has been an 
especially strong showing 
from inn ovation- friendly 
“computer people” in nearby. 
Silicon Valley. . '--’5- ', 

Most Important, he says, is 
that workers in . the feist 
growing high technology . 
industries -accept new ideas 
readily as part of d^ylifia. 

But tbanks to the technol- 
ogy boom, the uhlveirsally 
familiar phenomenon: ;-a£- 
grldlocked, fume-laden traf- 
fic is threatening to over- 
whelm the region’s roads, 
and it. too. may deserve 
some of the credit If the 
Sparrow manages to fly.' *■ . 
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TV has no right to restrictive 
coverage of big sporting events 


From Mr Peter Daley. 

Sir, The Lex column, com- 
menting on the row over the 
television broadcasting of 
the England versus Italy 
World Cup qualifier ("Foot- 
ball", February 12), con- 
cludes that European Union 
citizens are no more entitled 
to watch big sporting events 
for free than they are to 
watch Pavarotti or Madonna 
for free. 

Perhaps so. However, 
broadcasting companies are 
(or should be) no more enti- 
tled to enter restrictive trad- 
ing agreements with the 
administrators of “big sport- 
ing events" at the expense of 
consumers, than are other 


commercial organisations 
entitled to do so with their 
suppliers. 

This is why trading 
authorities such as the 
Office of Fair Trading in the 
UK and the competition 
directorate of the European 
Commission are right to be 
taking an interest 

“Big sporting events", as 
generally understood, are 
distinguished from the per- 
formances of individual art- 
ists by being events of wide 
interest The value of these 
events has built up over 
many years from the efforts 
of many people, the majority 
of whom are probably either 
no longer involved or even 


alive. Such events have 
become part of our her- 
itage. 

For the present crop of 
administrative and perform- 
ing incumbents, together 
with the non-terrestrial 
broadcasters, to claim this 
value for themselves by 
using exclusive television 
coverage to demand a higher 
fee from viewers than would 
be achievable in open com- 
petition is both monopolistic 
and Immoral. 


Base rate ; 
row benefits 
the Tories 


Peter Daley,. 

36 Broad St-, 

Stratford-upon-Avon, 

Warwickshire, 

CV37 6HN 


Mercosul at centre of Br azilian policy 


From Mr Rubens Antonio 
Barbosa. 

Sir. Your survey on Merco- 
sui (February 4} was a most 
informative review. Jona- 
than Wheatley’s article 
“Brasilia rocks the boat” is. 
however, a biased and hasty 
analysis of a very complex 
and sensitive question for all 
countries: the motor car 
industry. It conveys the idea 
that whenever Brazilian 


national interest is present 
Mercosul comes second. The 
best answer to correct this 
perception can be found in 
the trade results of our 
neighbours and trading 
partners: in the case of 
Argentina, its exports to 
Brasil climbed from 
US$LGbn in 1991 to US$8. 7bn 
in 1996. 

Mercosul and all it stands 
for has top priority in Brazil- 


ian foreign and economic 
policies and this was made 
amply clear when President 
Fernando Henri que Cardoso 
addressed the “ Link with ' 
Latin America” conference 
in London last week. 


From Mr John FtmUmmst: 
Sir, Not for the flretfiine., . 
do 2 totally disagree with - ; 
Lex. particularly with regard 
to the piece “UK inflation” f - - - 
(February 13) where ft states 
that the row between-. 

Mr Eddie George, the govrir-. 
nor of the Bank of England, : . 
and the chtoceliar-ishehqff- - 
rial only to the Labour 1 .; . 

party. ; • 

Every time Eddie George 
opens his mouth ab<ntt;rais- 
ing interest rates tens of r ; ; 
thousands of peoplewfiTvote 
for the Conservatives; - 

Neither industry nca: mort- 
gage payers want to pay "f ’ 
more in interest --- bankers 
and mortgage companies are 
the only beneficiaries.. ' ’ 

Exporters afealready baying 
to adjust to the increased ^ V 
value of rierling. so they vfiil 
not be happy. '- 
The chancellor is a very ; 
good poker player and long : 
may he continue to'.tafil. tfcei 
Shots. ■ 


Roberts Antonio Barbosa, 
Brazilian ambassador, 
Brazilian Embassy, 

32 Gree n Str eet, 

London WIY 4AT 


John Fontannaz, 
Thamesfield. , 
Tbamesfield Gardens; 
Mill Road, * ; N 
Marlow, v • 

Bucks SL7 1FZ, UK - 


Guinness yet to put stamp on Spain 


From Mr Alan Murdoch. 

Sir. While some may con- 
sider Guinness's brewing 
investment in Spain as disas- 
trously ill-advised, others 
may claim that it was bold 
thinking at the time and 
now. six years later, only 
hindsight affords us the lux- 
ury to claim that it was 
disastrous. 

International brewers - 
American, Danish, Japanese. 
Belgian, British and Austra- 
lian among them - were 
anxious to secure a foothold 
in one of the fastest growing 
beer markets in the world. 
Cruzcampo presented that 
opportunity only because a 
minority shareholder in 
foreign hands was forced 
to divest much to the dis- 
may of its Spanish share- 
holders. 


Most managers accept that 
cost cutting and efficiencies 
are the stuff of everyday 
business. However "a collec- 
tion of local producers” in 
fact were four strategically 
placed brewing companies 
with secure regional mar , 
kets across Spain and 
formed part of Cruzcampo’s 
strategy to increase its 
national market share above 
the 22 per cent at the time 
Guinness acquired the com- 
pany. 

Before the buy-out in 1990 
Cruzcampo's volume and 
profitability were unequal- 
led. Accepting that the Span- 
ish economic situation and 
changing tastes have accel- 
erated the downturn, Guin- 
ness has yet to repeat that 
performance. 

The question to be asked 


is - how far does the impri- 
matur of a leading interna- 
tional brand ensure better 
performance from a reputa- 
ble and tightly held family . 
company with' an established 
record of growth and profit- 
ability, To “reinvent the 
company” might now be the 
answer. Others could equally 
have subscribed to the phi- 
losophy T T it ain’t broke 
don't fix it". 

It seems that consolidation 
of the Spanish brew ing 
industry is still a long way ■’ 
off- only the “fiefdoms" ■ 
are now foreign instead of ' 
Spanish. • ' : . 


Unreadyto 
take advice 


Alan Murdoch, 
AD 240. 

03739 Javea, 

(Alicante), 

Spam 


Pram Mr David Damant = 
Sir, It is indeed true.' as Mr 
Malcolm Spedt»indicates.'- 
(Letters, Fet>ruary-n) r tbat , 
at the dawn- of this •'■ 

niurp the king of England.- : . 
was Ethetred; bntBthelred IT 
was not unready:, he was;.' 
un-rede-y , in that he ' f , ’ 
attempted to act. withoaf the, 
advice of his' rede dr'qctoncU. : 
PossiblySix James Goid : 
smith may argue tbatthe • 
parallel te;.wito.a-pri^ 

ister who will attempt to’ jf . 

take nstofoE^ - 

a. referehd^^ 
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Milestone for 
telecoms 


The weekend agreement to 
liberalise trade in basic telecom- 
munications services is an 
important milestone for the 
industry, and the most impres- 
sive achievement by the World 
Trade Organisation since it was 
established two. years ago. The 
deal is good for the world econ- 
omy, far telecoms suppliers and 
their customers, and for the 
multilateral trade system. 

The market-opening pledges 
by the almost 70 participants, 
which account for the bulk of 
global telecoms traffic, will 
strengthen the competitive 
forces already at work in the 
industry. That will stimulate 
faster tariff cuts, greater effi- 
ciency and innovation, benefit- 
ing residential subscribers and 
all organisations which depend 
on modern information systems. 

The force of the WTO agree- 
ment Hes in the fact that it con- 
sists of binding contractual 
commitments. It will ensure 
that the world’s two largest 
markets, the US and the Euro- 
pean Union, are opened and 
kept open to all comers. It will 
also advance and underpin 
reforms elsewhere. These guar- 
antees, along with the explicit 
commitments made by govern- 
ments to apply proeompetitive 
rules in their telecoms markets, 
will provide a clearer and more 
stable framework for the indus- 
try's development 

The agreement may not meet 
all the goals set by the US, 
which balked at an accord last 
April, saying it was inadequate. 
But US acceptance of the latest 


Israel and Syria 


Last week's talks in Washington 
between President BQl Clinton 
of the US and Mr Benjamin 
Netanyahu, the Israeli prime 
minister, appear to have done 
little to restart peace talks 
between Israel and Syria. 

These negotiations were bro- 
ken off a year ago by the previ- 
ous Labour-led administration 
after four suicide bombings in 
Israel by Palestinian Islamists. 
In the wake of those attacks Mr 
Netanyahu came to power say- 
ing he would keep the Golan 
Heights, captured from Syria in 
the 1967 Arab-Israeli war, to 
ensure the security of northern 
Israel. Syria’s price for peace is 
the return at the entire Golan 
plateau. The two countries were 
close to agreement before Mr 
Netanyahu’s election victory 
and - although nothing was 
signed - President Hafez al-As- 
sad of Syria insists negotiations 
should take up where the old 
ones left off Mr Netanyahu Is 
Instead offering talks “with oat 
preconditions”. 

While this looks like a flexible 
position, to Arabs it substitutes 
a blank sheet for the land-for- 
peace equation underpinning 
the Middle East peace process. 
Strenuous US diplomacy has so 
for foiled to find another bridg- 
ing formula to get Syria and 
Israel back to the table. 

Meanwhile, a new cycle of 
escalation has started in 
southern Lebanon, where Israeli 
forces occupy a self-proclaimed 


“security zone”, resisted with 
Increasing effect by HiZbollah, 
the Shi ’lie militia encouraged 
by Damascus to remind Israel of , 
Syria’s claim to the Golan. The 
last comparable flare-up led to 
Israel’s 17-day bombardment of 
Lebanon last April. But this 
time the tension between Israel 
and Syria could lead to direct 
dashes involving the 40.000 Syi> 
ian troops in Lebanon who con- 
trol Hizbollah's supply lines. 

In Israel, however, debate on 
a unilateral withdrawal from 
Lebanon has grown, triggered 
by the helicopter disaster two 
weeks ago which killed 73 
Israeli soldiers an their way to 
the “security zone”. . Such a 
withdrawal, called few by UN 
Security Council Resolution 425 
after Israel's first invasion of 
Lebanon in 1978, would not be 
welcome in Damascus if it 
meant standing down HlzboHah. 
It would put Syria and Lebanon 
under international pressure to 
rain in the guerrillas and police 
the frontier. But it would be dif- 
ficult for Syria to oppose Israeli 
compliance with a unanimous 
demand of the Arabs as well as 
the UN. 

Israel’s involvement in Leba- 
non and the “security zone” has 
foiled to deliver security. With- 
drawal may be a risk worth tak- 
ing. In the longer term, though, 
Israel’s borders will remain 
insecure unless Mr Netanyahu 
is wflhng to negotiate the Golan 
with Syria. 


BSE m istakes 


In its handling of bovine 
spongiform encephalopath y^ the 
government tms staggered from 
one policy to another. The 
House of Commons debates BSE 
today, in the quaint form of a 
motion to cut the salary of Mr 
Douglas Hogg, the agriculture 
secretary. The vote will be 
close. But pre-electoral excite- 
ment over the outcome should 
not distract from the real issue: 
the flawed response to BSE of a 
succession of agriculture secre- 
taries, not just Mr Hogg. Nor 
should it divert attention from 
the implications for food safety 
potcy. 

Since the first sign of the dis- 
ease in 1985, 150,000 cattle have 
been infected and over im have 
been culled. A dozen people 
have died from a new variant of 
Creutzfeldt-Jakob disease (CJD) 
caught, scientists believe, from 
infected beet Fanners have 
been badly hit by the cu& the 
worldwide export ban and the 
fen in domestic sales. The cost 
to the exchequer has reached 
£3L3hn. 

Despite evidence to the con- 
trary, the government stuck to 
one story until last year: that 
BSE came from cows eating 
scrapie-infected sheep. BSE 
could not be caugit by humans, 
it was then argued, because 200 
years of endemic scrapie had no 
effect Just to case, cows would 

no longer be fed animal meal (it 

would go to chickens and pigs 


instead) and potentially infec- 
tious bite of cattle were to be 
removed at the slaughterhouse 
(instead of making burgers). But 
these measures were initially 
enforced half-heartedly. The 
government continued saying 
that beef was safe for u years. 

Throughout the period, evi- 
dence emerged to dispute the 
government's thesis an the ori- 
gins of BSE. Cows infected with 
scrapie contracted just that - a 
itiHMffi distinct from BSE. Zoo 
animaia and pets were found l 
with BSE-like Illnesses. Coming 
full circle, sheep are now 
thought to have caught BSE 
from cows. 

There are two lessons to be 
learned. First, the feet that mod- 
em forming had turned rumi- 
nants Into cannibals was not 
something to be brushed aside. 
Greater openness about food 
production might tame some of 
the excesses of intensive agri- 
culture. 

Second, ministerial spin 
should not be applied to scanty 
scientific evidence. Public 
health issues deserve better 
ttom being embroiled in Euro- 
'phobic flag-waving or accusa- 
tions of political scaremonger- 
ing. Food safety should 
preferably be handled by an 
independent agency with ade- 
quate research funds, not by a 
mini stry which too often 
appears to put producer interest 
before consumers. 


COMMENT & ANALYSIS 


Generating 

competition 


1st stage bidders 
for Three Gorges dam 


GEC - Alathom, 
Ncyrpic of France 


package acknowledges the sub- 
stantial Improvements achieved 
since then - and that WTO 
negotiations have done far more 
to open other countries' mar- 
kets than the US could hope to 
achieve alone. This is a wel- 
come sign that Washington 
recognises the limitations of 1 
aggressive unilateralism in ! 
trade, ft is also a timely lesson I 
to those in the new Congress 
who question the value of multi- 
lateral principles. 

The agreement is also the 
first big success for the WTO’s 
attempts to liberalise trade in 
services and to negotiate agree- 
ments covering me sector at a 
time. Last April’s hiatus in the 
telecoms talks, bb a disappoint- 
ments over finan cial services 
and shipping, had raised con- 
cerns about whether these 
untried approaches could work. 
The telecoms deal, and the 
broad international participa- 
tion which made it possible, 
have allayed those doubts. 

The WTO’s next test is to 
readx agreements this year to 
free trade in financial services 
and remove tariffs on informa- 
tion technology products. Like 
telecoms, these are growth sec- 
tors which have a for-reaching 
impact on national economies 
and are to the grip of rapid 
structural change. That should 
encourage a broad spectrum of 
countries to conclude that it is 
to their interest to seize the 
opportunity to promote global 
liberalisation. This weekend’s 
breakthrough gives them a pow- 
erful extra incentive to try. 


Mitsubishi Heavy Industries, 
Hitachi. Mitsui, Itochu of Japan 


Impsa of Argentina, 
Turboatom of Ukraine 


Voith and Siemens of Germany 
General Electric of Canad3 
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Power hungry on the Gorges 


The world's largest hydro-electric project has brought many 
suitors to China but, says Tony Walker, the plan is controversial 


I t is by for the world's big- 
gest hydro-electric power 
project probably tbe most 
challenging technically 
and certainly one of the 
mast controversial politically. 

Companies seeking a share of 
China’s giant Three Gorges dam 
on the Yangtse river expect com- 
petition to be cut-throat and the 
selection process to be unusually 
difficult 

When bids closed on December 
18 for the first M of 26 700MW 
power units, including turbines 
and generators, six consortia bad 
joined tbe race for what has 
become the most sought-after 
prize for companies involved in 
the manufacture of heavy duty 
power generation equipment 
Now, while they wait ner- 
vously for China's decision, they 
must fend off criticism from envi- 
ronmentalists and human rights 
groups concerned at tbe impact 
of a project which will create a 
reservoir 600km long. Inundate 
historic sites and displace more 
than Im people. Opponents of the 
project have vowed to seek to 
starve it of international funds, 
Unusually for such a large ven- 
ture, the World Bank is not 
involved, Fearing rejection on 
environmental and human rights 
grounds. China has not asked for 
assistance. 

For China, the giant $30bn 
<£i&5bn) Three Gorges dam is a 
symbol of its modernisation 
drive. It will provide an enor- 
mous boost to its power generat- 
ing capacity - on completion in 
2009, it will produce 84.7bn kWh 
of electricity, one-ninth of the 
1993 national total, it will also 
Improve navigation on the turbu- 
lent Yangtse river, allowing 
10,000-tonne vessels to reach the 
inland city of Chongqing. 

Bidders regard winning a share 
to tbe 18.200MW project as being 
of vital strategic significance. Mr 
Paul Chan, senior vice-president 
of ABB China, says success 
“would provide a worldwide 
entry ticket for the next two 
decades to large-scale hydro- 
power projects". 

Mr Zhang Denan. vice-minister 
of the Three Gorges Project Con- 


struction Committee, says he 
expects to have awarded con- 
tracts by the end of the year at 
the “latest". But the power com- 
panies believe the process could 
take longer. They expect the final 
stages of negotiations to be espe- 
cially complex - not only 
because or technical and finan- 
cial issues, but because political 
factors are likely to weigh 
heavily. 

“Tbe whole evaluation process 
is being conducted in a dark 
box,” says the representative ot a 
leading European engineering 
company. "The final decision will 
be subject to a lot of manoeu- 
vring. Ultimately the Chinese 
will be seeking to ensure that 
commercial decisions follow gen- 
eral foreign policy guidelines.” 

He cites as an example China’s 
$L5hn purchase last year of 30 
Airbus A-320s ahead of Boeing. 
The choice of the European con- 
sortium coincided with a down- 
turn in Sino-US relations caused 
by the fracas over Taiwan and 
the visit to France by Mr Li Peng, 
the Chinese premier. 

On environmental grounds, 
critics say a series of smaller 
dams would give better value and 
cause less ecological damage. 
They argue that an even better 
return would come from spend- 
ing the money on making China's 
existing generator capacity more 
efficient 

And human rights campaigners 
have applauded the decision by 
the US Export-Import Bank, the 
government's export credit 
agency, to withhold support The 
bank came under intense pres- 
sure from human rights cam- 
paigners and environmentalists. 
Human Rights Watch/Asia, the 
international cavil liberties organ* 
isation. has reported widespread 
dissent among Chinese in the 
Three Gorges region and says 42 
people were sentenced recently to 
20 years in prison to “safeguard 
the public order of tbe Three 
Gorges area". 

Export credit agency funding 
will be critical to the bidders' 
success. The Export-Import Bank 
of Japan, with private Japanese 
financial Institutions, is provid- 


ing buyers' credits of up to Y60bn 
(£300m); other international 
credit agencies such as Coface of 
France, Hermes of Germany. 
EDO of Canada and the Swiss 
government have indicated sup- 
port. Backing will be “substan- 
tial" for such a project, according 
to embassy representatives. 

The UK Export Credits Guaran- 
tee Department says it is consid- 
ering support after being 
approached by a UK equipment 
supplier in tbe ABB-Kvaerner 
consortium - Kvaemer owns the 
former Trafalgar House conglom- 
erate. However, tbe ECGD has 
not made any firm commitment 
to the project 

Mr Patrick McCully, campaign 
director for International Rivers 
Network, a Californian environ- 
mental group, says he Is “disap- 
pointed. not surprised” that other 
countries’ export credit agencies 
are rushing to finance Three 
Gorges because “there is so much 
money at stake". He had hoped 
they would follow tbe US lead. 

But US power companies, 
including General Electric and 
suppliers of heavy earth-moving 
equipment such as Caterpillar, 
are pushing hard to persuade tbe 
administration to reconsider. 
They argue that the Export- 
Import Bank went beyond its 
mandate in denying the funding. 


M r McCully says it 
would be politi- 
cally difficult for 
the bank to 
reverse its posi- 
tion, however, because the proj- 
ect and the finance refusal have 
become so high profile. And if it 
does change its mind, a coalition 
of environmental groups is 
threatening to take it to court 
under the US law protecting 
endangered species. At risk, says 
Mr McCully, are sturgeon, alliga- 
tors and the Yangtse dolphin, of 
which only about 100 remain. 

For its part, China is confident 
on funding. According to Mr 
Zhang of the construction com- 
mittee, China expects half the 
funds for the first stage, or about 
Yn70bn, to come from the state; 
about a quarter in loans from the 


State Development Bank, which 
supports big infrastructure pro- 
jects; and the rest from foreign 
sources. 

Foreign fending of about $4bn 
would involve both export credits 
and the sale of bonds. China has 
not decided when to issue bonds 
internationally, but a Ylbn 
domestic issue is expected this 
month, Mr Zhang says. Tbe 
issuer will be the China Yangtse 
Three Gorges Development Com- 
pany, the project's commercial 
arm, whose borrowings would be 
regarded as sovereign risk since 
the project comes directly under 
the State Council, or cabinet. 

Mr Ted Rule, executive director 
of the Hong Kong-based Asian 
Infrastructure Fund, says the 
project is “too big" for most 
infrastructure investors. He 
assumes, however, that Bejing 
will be prepared to ensure the 
ne cessary bank guarantees are in 
place to raise the funding. 

Adding to the complexity of the 
bidding process is the feet that 
China is demanding 25 per cent 
local involvement in 12 of the 14 
turbine-generating units, with 
the remaining two to come pri- 
marily from Chinese manufactur- 
ers. The two designated suppliers 
are the Harbin Electric Machin- 
ery Works in Heilongjiang prov- 
ince, northern China, and the 
Dongfang Electric Machinery 
Works in south-western Sichuan 


province: 

Mr Zhang says Beijing’s “local 
content" requirement was “like 
killing two birds with one stone". 
Foreign companies would be 
responsible both for the overall 
quality of the turbine generating 
units and for providing domestic 
industry with the ability to build 
such large units. 

Bidders have been invited to 
tender for three basic combina- 
tions: consortia can bid for all 14 
turbine generators; they can go 
for nine or five; or seven apiece. 
But within this “multiple choice” 
framework, consortia can also 
bid for separate components such 
as electricity generators or the 
giant turbines themselves. 

The bidders have no doubt the 
process will be arduous. “The 


Chinese will make every effort to 
bring everyone down to the low- 
est common denominator on 
price, and highest common 
denominator on quality.” says 
one. 

Mr Zhang says a decision has 
not been made on whether for- 
eign companies will be involved 
in the supply of the 12 generators 
to be located on the south bank 
of the river in the second stage of 
the project. Bids for the second 
stage will be sought in 1999 or 
2000. If domestic producers are 
competitive then all 12 would be 
domestically-built, be says - 
although he adds it is “too soon" 
to make a judgment. 

Among the six consortia, stron- 
gest contenders appear to be the 
Voith- Siemens-Genera I Electric 
consortium; GEC-Alsthom; tbe 
Japanese: and ABB-Kvaerner. 
ABB, for example, supplied gen- 
erators for the giant Itaipu hydro- 
power project in Brazil which is 
regarded as a benchmark by the 
Chinese. Voith, Siemens and 
GEC-Alsthom were also involved 
in the Itaipu schema 

But participants say the Three 
Gorges dwarfs other such pro- 
jects. including the Bakun 
scheme in Malaysia, and presents 
particular technical challenges, 
one of which will be the rise in 
the water level behind tbe dam 
from 78 metres when the first 
turbines come into operation in 
2002 to 175m at completion in 
2009. This will require modifica- 
tions to the turbines over the life 
of the project 

China, meanwhile, has report- 
edly set up half a dozen groups 
which have been sequestered in 
isolated guest houses to evaluate 
the bids. A shortlist is expected 
by mid-year. 

But whatever course the pro- 
cess takes it is certain to be sub- 
ject to intense rumour and specu- 
lation. “We would like to see 
more transparency during the 
evaluation and negotiating pro- 
cess." says one of the bidders. 
“But we know that is probably 
too much to expect" 


Additional reporting by Nancy 
Dunne in Washington 
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Soup man 
clams up 


Some strange broth has been 
brewing in the US -canned soup 
ijrfustry,. Campbell Soup and. 
.HUT. Heinz have.been slinging 
' muffigatawny at ane&nother 
‘frv^^^^uldhave the. 
<sen?ibes & Danfel O’NrilL.The . 

'•ream is that O’NeiH -will work . 

? Jbir familiar oKhem. at feast for. 
fim next se^ ; s , . > 

? Hetwffiibehibe allowed, tn . 

•' .•woiifor -He&iK hut for nearly a 


and conversations wifi be 
VecordWtoad^ , , 

reviewed by an indejfendent ; 

auefifor^jnst fo ensure hefen’t. 
passing on any of Campbell’s *. . 

. tradekecrets. - 

This canofworms burst two 
months ago when CTNein, head 
; Campbell Soup's domestic 
5 cmp businesses, said he was 
quitting to join Heinz as head of 
ifcStar-Kist tuna, pet food and 
Iftti n American operations- . 

• Campbell Soup turned - - 
hpopfectic - ashadedosdy 
appriTsksatedby its tomato 
product V saying O’Neill had’. 


months from bis departure. In 
the meantime, he’s barred from 
having business contacts with 
Heinz employees, though he can 
share a bowl of chowder with 
them on a social basis. 

On joining Heinz. O’Nefll’s 
employment wifi be restricted to 
Heinz's pet food and tuna 
businesses until August 1998. 
-■During this time, he will bolt be 
allowed to have business .’ 
conversations with any . ; ; . 
employees outside those areas v 
lexcept Heines chief executive, ' - 
•DmyOTtcHIy. 

With this agreement.' both 
sides daim to be out of the soup 
- and O’Neill is looking forward 
to a long, if unplanned, holiday. 


experience, gleaned to a lengthy 
spell at Banque National de 
Paris. It added that he had . 
recently hinted at a future 
career in politics in an 
interview. 

Sadly, when questioned on the 
subject at a press conference V 
with Alain Frost, the former 
world motor raring champion, 
marking the launch of a new 
French Formula l team to be 
equipped from 1998 with Peugeot 
engines, Calvet rubbished the 
suggestion - literally. “Let's 
leave that article to the waste 
p3per basket where it fell from 
my negligent hand" be said. 


international conservationists 
have taken a bead on 
Chernomyrdin. The World 
Society for the Protection of 
Animals haw lodged an official 
protest withtheRussian 1 
ambassador in London, 
describing the shooting as an 
‘‘ihdefehsibte act". The 
tkfotog-off says “Prime Minister 
Chernomyrdin should do the . 
hohourabfe titing and issue a 
public apology for his actions." 

‘ Maybe he Should stick to • 
another of hfe hobbies - playing 
the accordion. -. . 


100 years ago 


Bearly started 


Two wheels good 


Idle rubbish 


jradudedltoD from woridng tor 


a Here’s one of those stories so, . 
good, you wish it was true. 
Liberation, the teft-cf'cerntre 
French tabloid, last week fuelled 
speculation about the timing of 
the loquacious Jacques Caret’s 
retirement as bead of the 
Peugeot-Citrogn car group hy- ; 
suggesting he had offered to take 
on even more of a challenge - as 
' president of Credit Lyonnais, the 
state-ownedbank currently - 


■•'beWt'v- - •-•'•••■ :.v - 

. \ toian^put-of-court settiemept; /; 
'Gaatobefl-Scup has now agreed ; 
vjfrfct ONeffl jotoHembutnot : 
lZDtilEcptmnbor i5 - ntoe x .• V 


The paper pointed out, s - ... 
correctly, that Calveies, who 
later this year is expected to ' ' 
hand oyer qwnnand of ihedar . 
grotp Gproljabfy to JeanJWartin - 
Folz), hasextensive banking- • 


■ Victor Chernomyrdin, 

Russia's prime minister, can 
hardly have anticipated the toss 
he would create when he shota 
mother bear and her two cubs 
last month. Far centuries, 
Russia’s leaders have blasted ; 
sway at unsuspecting wildlife as 
a pastime, though in 
ChOTcmyrdto’s case the hunt 
first involved a small army of 
beaters flattening part ed: a forest 
and startling fee bears frtMn . ’ 
hibernation. . 

The Russian meffia was 
outraged, and at the Davos joUy 
the other week a Russian 
television interviewer tracked, , 
down Chernomyrdin in his lair 
to ask him what he thought be 
was playing at Now 'V 


■ Want to buy a pfece of India’s 
history? The country Boldest 
motorcycle manufocturer. Ideal 
Jawa, is reportedly up for sale, 
suffering from competition from 
the likes of Honda, .Yamaha and 
"BMW. Jawa has-accumulated 
losses equivalent to Siam, and 
efforts by the government's 
Board for Industrial and . - 
Financial Beconstnidion'(BIFR) 
appear to be unable to revive iL 
Javra is puShihg out a mere 800 
nmtorcyd^a mootit,agalnst a 
'caphrity ' af 3,000. v ' .. . 

. Presamably if the, company 
goto under ite rQodels will start 
to acquire.scardty value..Sp 
aoyone^ oto there with one of 
Jawa’spcrpular models ~ a.Yezdi 
or Roadtong’'- might one day be 
sitting oh. something with m ore 
oom^iban ^th^.miaginei 


Tyres From Leather 
An Interesting public issue is 
that of the Leather Shod. 
Wheel Company, which is 
about to introduce into this 
country what appears to be a 
most useful invention. The 
Company acquires the British 
rights of the Pierre® and 
Klein leather tyre, which has! . 
been in use to Vienna since 
1895. The process is to place , 
oh edge, side by side, small 
pieces of specially prepared 
leatherandsqueezethean 
together with tremendous • 
pressure, when the feather 
becomes, it is stated, one solid 
elastic block. It is also stated, 
and the claim is verified by a; 
number of certificates from ' 
Austrian customers, that the 
tyre far exceeds rubber in 
many respects. • 


50 years ago 


Trade With Japan • 

Plans for resuming trade with 
Japan are- to varying stages of 
development throughout tbe 
British Commonwealth, 
according to messages 
received from correspondents. 
Malaya Is already shipping 
rubber. Australia may send 
wotfl, Indiacotton, Canada 
lumber, aad-machinery. wheat 
and foodstuffs.. South Africa’s 
m a in interest is in Japanese 
textiles, which are likely to 
provide the dhief source of 
Paynient for Empire raw 
m a teri als; - 
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Anger as Clinton intervenes to 
send striking pilots back to work 


By Richard Tomkins 
in New York 

American Airlines, the 
second-biggest US carrier, yes* 
ierdsy faced the threat of fur- 
ther confrontation with its 
pilots after intervention by 
President Bill Clinton ended a 
strike less than half-an-hour 
after it began- 

Mr Clinton ordered the pilots 
back to work just after mid- 
night on Friday night using 
emergency powers under the 
1926 Railway Labor Act which 
covers the airline industry. It 
is the first time a US president 
has used these powers in 31 
years. 

The president's move left the 
pilots bitter because it tempo- 
rarily deprived them of the 
right to withdraw their labour, 
undermining their negotiating 


power. “President Clinton has 
denied labour the only legal 
recourse we have," said Mr 
Bab Ames, strike co-ordinator 
for American Airlines' pilots 

in Miami 

The airline's flights were 
almost back to normal yester- 
day, and the company 
announced fare cuts of up to 
50 per cent in an attempt to 
bring back customers. 

American, which has lost an 
es tima ted 8100m as a result of 
the strike, faced a continuing 
loss of advance bookings from 
passengers planning journeys 
more than 60 days ahead, 
because of the fear that a 
strike could recur. 

Mr Clinton said he inter- 
vened because a strike would 
have disrupted US air travel. 
He was concerned that the 
strike had been called for the 


Presidents' Day holiday week- 
end, a peak period for winter 
travel. 

Mr Mike McCurry, White 
House spokesman, said: "No 
Democratic president likes to 
prevent the ability of workers 
to strike, but at the same time 
there were legal grounds and 
economic grounds for doing 
this, as well as the travellers 
who would be stranded on a 
holiday weekend." 

The transportation depart- 
ment had estimated that a 
strike would cost the US econ- 
omy $200m a day. 

Industry analysts, however, 
noted that Mr Clinton may 
have had little sympathy for a 
powerful, elitist group of 
employees whose pay averages 
$120,000 a year and who are 
predominantly Republican vot- 
ers. 


UK group’s Tokyo man 
‘paid Hamanaka Y20m’ 


By Clay Harris In London 

Mr Yasuo Hamanaka, former 
chief copper trader of Sumi- 
tomo Corporation, the Japa- 
nese trading company, 
received at least Y20m 
($161,000) In cash from the 
Tokyo representative of a UK- 
based commodities trading 
group, according to a BBC TV 
Panorama programme to be 
broadcast tonight. 

Mr Hamanaka goes on trial 
In Japan today on charges aris- 
ing from unauthorised copper 
trading, which Sumitomo says 
cost It $2.6bn. 

The payments to Mr Haman- 
aka were made in late 1992 and 
early 1993 shortly before Sumi- 
tomo signed the world's big- 
gest copper deal, code-named 
RADR. with the UK group. 
Winchester Commodities. 

A leading expert in futures 
and options commissioned by 
Panorama to study the com- 
plex RADR deal concluded it 
was "unfairly priced" in Win- 
chester's favour, giving it an 
"excess profit of between $36m 
and $38m H . 

Documents from Winches- 
ter's flies suggest that the 
RADR deal was Intended to 
manipulate the world price of 
copper. 

P anorama also reveals a doc- 
ument allegedly forged by Mr 
Hamanaka which supports 
part of the Japanese prosecu- 
tor's case against him. It was 
designed to give Mr Hamanaka 
sweeping powers to nominate 
anyone he chose to withdraw 



Yasuo Hamanaka: Sumitomo 
trader faces trial today 

money directly from one of 
Sumitomo's trading accounts. 

Another letter shows that he 
used this authority to grant 
US-based Global Minerals and 
Metals Corporation, a leading 
copper trader, the right to act 
as Sumitomo's agent Regula- 
tors and law enforcement 
authorities, Including tbe US 
Commodities and Futures 
Trading Commission, are 
investigating Global’s relation- 
ship with Sumitomo. 

The programme also reveals 
that the Securities and Invest- 
ments Board tSIB). the UK's 
chief financial watchdog, bad 
earlier urged the London Metal 
Exchange, which supervises 


metals trading in the UK, not 
to investigate Mr Hamanaka’s 
apparent effort to create evi- 
dence of fictitious trades, and 
said it would not do so 
itself. 

The LME was given corre- 
spondence In 1991 Indicating 
that Mr Hamanaka had sought 
fraudulent confirmation from 
a former business associate 
that copper trades worth 
$282m had been conducted 
between them the previous 
year. 

In December 1991, Mr Martin 
Vile, then the SIB's capital 
markets director, wrote to Mr 
David King, chief executive of 
the LME: "It seems very doubt- 
ful that tbe correspondence 
either falls within your Juris- 
diction or raises Issues for 
you." Mr Vile added: “We are 
not undertaking any investiga- 
tions ourselves." 

The SIB says this applied 
only to the correspondence in 
question, and not to other 
inquiries, and it interviewed 
Mr Hamanaka and another 
Sumitomo official later that 
month. 

According to Mr King. Mr 
Hamanaka said tbe fictitious 
trades were "tax-related" and 
"a way of moving profit from 
one accounting period to 
another". 

The LME neither understood 
nor accepted the explanation, 1 
Mr King said, but it took no . 
further action. 

Deals that shook the copper 
market. Page 6 


Tbe dispute will go to a Pres- 
idential Emergency Board 
comprising three independent 
arbitrators, who have 60 days 
to settle the dispute. If they 
fail, the pilots may go on 
strike again - a lthoug h Con- 
gress could order more negoti- 
ations or mandate a settle- 
ment. 

The two sides are divided 
over two issues; pay and who 
will fly new regional jets 
American Airlines plans to 
buy. The airline wants the air- 
craft flown by its American 
Eagle commuter airline subsid- 
iary, which employs lower 
paid pilots from a different 

pninrv 

With no sign of compromise, 
the union warned: “We may 
have to go another 60 days, 
and then go out on strike a 
second time." 


Merger deal 


Continued from Page 1 

common share in the new 
company, and each Stone 
. share swapped for 1.0062 AM- 
tlM-CozuoIidated shares. 

Chicago-based Stone Con- 
tainer, which owns 47 per cent 
of Stone-Consolidated, will 
emerge as the largest share- 
holder with a stake of about 
86 per cent. The deal is 
expected to be tills 

spring. 

Mr Ron Ober lander, Abiti* 
bt's chief executive who win 
become chairman of the new 
company, said the merger 
would create "a far stronger 
company from both an operat- 
ing and financial p e rsp ec t ive" 1 . 

Mr James Doughan, Stone’s 
chief executive, will be chief 
executive of the merged 
entity. 


Telecoms 


Continued from Page 1 

appointment by the US 
Senate. 

Mr Larry Stone, BTs head of 
European Union affairs, said 
the agreement's regulatory ref- 
erence paper, setting out 
guidelines for policing the 
world market, was particularly 
important, although it was not 
clear how it would operate in 
practice. 

While the deal did not specif- 
ically encourage BT'S hopes of 
regulatory approval for its 
planned merger with MCI erf 
the US. It was part of the “phil- 
osophical background” against 
which the deal could find 
approval, the company said. 


EU states to be shamed into abiding by single market 


Continued from Page l to have the finger pointed at 

them," said Mr Monti. “It is 
The Commission says Ger- part of the game to embar- 
many Is using its standards as rass.” 
a protectionist weapon. The score board will go 


lished by tbe Commission - 
tbe percentage of EU direc- 
tives made into national law - 


implementing laws, how many 
legal actions have been opened 
by the Commission, levels of 


to include the number of com- state aid, and surveys of busi- 
plalnts against a country, the ness opinion about the open- 


"Member states do not like beyond figures already pub- delay in meeting deadlines for ness of national markets. 


£ ' J^t^EATHER GUIDE 


Europe today 

A series of frontal systems will move 
Into the continent producing rain and 
wind. Copious rain wHl occur, 
especially over the UK where there 
wlH be gales and strong gales In 
coastal regions. Southern and 
central Europe will be much calmer 
owing to a high pressure area. Most 
of Spain and Portugal will have 
plenty of sun. The Alps, most of Italy 
and Poland will start rather sunny, 
but cloud will arrive from the west. 
Most of Scandinavia and Russia will 
continue wintry with some snow. 
South-eastern Europe will turn 
colder. 

Five-day forecast 

A strong westerly How will bring 
unsettled and mild conditions to 
most of the Europe. However, 
central and northern Scandinavia 
and most of Russia will continue 
wintry with occasional snow. Spain 
and Portugal will have most of the 
sun and temperatures will rise as 
high as 20C. , 
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Situation at 12 GMT. Temperatures maximum for day. Forecasts by Matoa Consutf at the Nethoftands 


Barcelona 


Mart-nun 

Beijing 

sun 4 

Caracas 

fair 27 

Faro 

sun 18 

Madrid 

tor 16 

Rangoon 

Celsius 

Belfast 

rain 12 

Cartflff 

ram 11 

Frankfurt 

ram a 

Majorca 

atm 16 

Reykjavik 

sun 23 

Belgrade 

tor 4 

Casablanca 

lair 17 

Geneva 

shower 11 

Malta 

Sun 14 

FUo 

fair 32 

Bemn 

cloudy 3 

Chicago 

doudy 1 

Obratta- 

sun 18 

Manchester 

rain 12 

Rome 

nun 19 

Bermuda 

fair 23 

Cologne 

rain 9 

Glasgow 

rain 12 

Marftt 

tor 32 

S. Frsco 

hower 8 

Bogota 

tor 22 

Dakar 

tor 29 

Hamburg 

rain S 

Melbourne 

sun 32 

Sens 

bower 14 

Bombay 

sun 33 

Dates 

sun IB 

Hetonfd 

lair -6 

Mexico City 

tor 21 

Singapore 

sun 14 

Brussels 

shower 9 

DeIN 

tor 24 

Hong Kang 

fair 15 

Miami 

tor 24 

Stockholm 

fair 28 

Budapest 

fair 2 

Dubai 

sun 25 

Honolulu 

Mr2B 

Man 

tab- 9 

Strasbourg 

rain 12 

C-hagon 

rain 1 

Dublin 

rain 13 

Istanbul 

ram 9 

Montreal 

sun -12 

Sydney 

tor 36 

Cairo 

sun 20 

Dubrovnik 

sun ID 

Jakarta 

torSO 

Moscow 

snow-10 

Tangter 

tor 16 

Capetown 

fair 20 

Edinburgh 

rain 11 

Jersey 

windy 11 

Munich 

shower 5 

TefAvfv 






Karachi 

IflnutfH 

Bun26 

mm OQ 

Nairobi 

Mr 30 

Mr 41 

Tokyo 

TfWfiliVn 


We wish you a pleasant flight. 


Lufthansa 


L Angeles 

Las Palmas 

Lima 

Lisbon 

London 

Lux.bourg 

Lyon 


fair 19 
(air 21 
fair 28 
fair 16 
rain It 
shower 6 
fair 10 

fair 18 


Nassau 

New York 

Mco 

Nicosia 

Oslo 

Parte 

Perth 

Prague 


far 28 
sun -1 
fair 13 
sun 19 
snow -2 
rein 11 


Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

WcHngton 

Wkwliwg 

Zurich 


fair 34 
oioudy 1 
tatr 31 
(Sir 13 
fcdr 17 
tor 2 
tor 32 
Bun -4 
rein 10 
Mr 27 
am 16 
sun 23 
oioudy 11 
tor -6 
rain 12 
fair 6 
Ur 3 
tor 0 
Ml 2 
sun 22 
snow 2 
shower a 


THF. LEX COLUMN 

Cheap talk 


Hie weekend's successful global 
telecoms pact officially ushers in an 
era of competition. The old para- 
digm of monopolies confined within 
national frontiers Is out; a new 
model of cross-border competition is 
In. This shift has two big implica- 
tions for investors. First, as in other 
high-tech Industries, competition 
will lead to rapid price erosion. 
Companies will only be able to 
expand if they can hook up many 
more people and provide new ser- 
vices that existing customers win 
pay far. In mast developed coun- 
tries, It will be Impossible to earn 
more money from ordinary calls; 
there is a limit to the amount of 
time people will spend talking on 
the phone. The best bet for expan- 
sion is probably growing demand 
tor "bandwidth" - fat connections 
that can transmit vast amount of 
data and video. Here the personal 
computer industry offers a pointer; 
it has combatted price erosion by 
continually upgrading the product 

Second, telecoms could exhibit 
cyclical features, like the memory 
chip Industry. As investment barri- 
ers are lifted, new capital will be 
attracted to the industry's fat mar- 
gins. Lurches from feast to famine 
are possible. Companies will 
increasingly be forced to make pre- 
mature asset writedowns. Risk will 
increase. 

The future Is not all gloomy. 
Some companies will avoid 
cut-throat competition because they 
are innovative or develop a reputa- 
tion for good service. Others may 
get an edge If they have the global 
reach to cater to multinational cus- 
tomers - ftwwnmiwg only a few tele- 
coms companies have such capabil- 
ity. Yet others will flourish simply 
by having lower costs or being 
mare nimble. But the environment 
will undoubtedly be harsher. 

Pulp and paper 

North American paper companies 
have been slow to read the tea- 
leaves. But news that Abitibi-Prlce 
and Stone-Consolidated are to 
merge suggests tbe global consoli- 
i dation message may be gaining 
momentum. They are not tbe first 
companies to combine, but Scandi- 
navian producers have so far 
restructured more energetically. 

Tbe deal was doubtless expedited 
by the depressed demand outlook; 
newsprint producers were recently 
forced to delay scheduled price 
Increases. And with demand in 
North America predicted to remain 
soft for some years, producers are 
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under pressure to achieve cost 
savings. Abiti bi believes the merger 
will save C$100m in annual costs. 
Larger, more financially robust 
will aian be better able 
to build new generation mills neces- 
sary to remain low cost producers. 

But there are also structural pres- 
sures forcing change: the advent of 
new producers in Latin America 
and Asia, and the concern that elec- 
tronic media will eat away at the 
paper market Clearly more consoli- 
dation is needed. The Industry 
remains extremely fragmented, 
especially considering It produces a 
comnmdity product where low cost 
of production is paramount By bol- 
stering producer bargaining power, 
consolidation should help stabilise 
prices. But that would also require 
a measure of discipline among pro- 
ducers, a commodity hitherto In 
short supply. Mdeed, lack of self-re- 
straint has been an important fac- 
tor depressing prices. 

Renault 

One look at January's new car 
sales explains Renault's latest 
squeal erf woe. Within a European 
market that dropped 3 per cent, reg- 
istrations in France collapsed by a 
third, following the expiry of last 
year’s government purchase incen- 
tives. The French carmakers, which 
are still heavily exposed to their 
home market, are paying the price. 
111111116 Teugeot-Citrobn should man- 
age to stay in the black, Renault 
warned on Friday that its 1996 
losses would be worse than fore- 
cast. Analysts estimate a pre-tax 
deficit of more than FfrSbn and 
expect the group to lose more 
money this year. While its car divi- 
sion, with an outdated model range 
and high fixed cost base. Is the 
main culprit, the truck operation is 
also in the red. It is no surprise that 


Renault has underperformed the 
French market by 50 per cent since 
its IBM flotation. 

Although Renault may be the 
hardest-bit, it is not the only victim 
of the European car market's huge 
fw ftv* os capacity. Flat and Ford also 
lose money in Europe. So far, how- 
ever, companies have preferred 
incremental cost cutting to b old bu t 
painful structural solutions. Ford a 
decision to cut production at Hale- 
wood la the UK is apositive sign. 
And if Mr Jacques Cal vet leaves 
Peugeot, perhaps a new c hairm a n 
will follow a similar approach. Bui 
there will have to be for greater 
changes before all of Europe’s car- 
makers earn adequate returns. 

Granada 

A year offer Granada won ova 1 
UK hotel group Forte, the value of 
its share offer far Forte is 62 per 
cent above the pre-bid share price - 
so Forte shareholders Bhould be 
happy. Moreover, everything has ; 
gone according to Granada's attack 
plan. In the next six weeks, it 
should announce more than £lbn of 
disposals, reducing debt to more 
sustainable levels. And the sale of 
Welcome Break, Alpha and Savoy 
should fetch over £200m more than 
promised - enough to off-set disap- 
pointment over problems selling the 
Grosvenar House, 

But while the Forte takeover was 
well timed in terms of the hotel 
market, it remains doubtful that 
Granada's shareholders are better 
oft in the year to September 1998, 
old Forte is forecast to make only 
£8Qm more operating profit at the 
hands of Granada and other buyers 
than under Its old management Yet 
Granada paid a £lbn bid premium 
and vast costs an top. Moreover, the 
after-tax return from businesses it 
plans to retain in 1998 will probably 
be below 10 per cent of their net 
cost, even after the upswing in 
hotel profits. Ibis 1 b below Gran- 
ada's cost of capital suggesting the 
acquisition could destroy value. 

Mare disposals would swing the 
balance. Htiton Hotels's bid for ITT 
has made Forte's Merithen brand 
more valuable. Its Heritage hotels 
are enjoying the increase in leisure 
spending. These could be sold, 
along with the unbranded London 
hotels. Granada would be left with 
Forte's Posthouse and Travalodge 
hotel chains, the roadside restau- 
rants and a very healthy return on 
investment Its Forte bid might look 
like an asset stripping exercise, but 
shareholders would hardly object 


Contrary 
to popular belief 
size isn’t 
everything'. 
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«f»e jwu tiwt shrift. 

With Hogg RoMruon BTJ nothing 
could he further from dw truth. 

gtre every rtre of cuHomtr the same 
caitaamndutb of sente. H’» tmptukmge 
w vw]t became nr believe in cnscomitinjj 
ihu to meet pi«J#e dient occde. 

There's an I mp rcsshe list of options in 
our portfolio of tnflonuNe travel products. 

Sdngi martttt Leader nr aicabo able 
ra exploit the c o mbi n ed buying power of 


our inrenmuoo*] com pant ea oh your 
behalf, negotiating tbe best deals with 
afcbnaL hotels and ocher provider*. 

UndcrphnWojt nc&xkitiaf strength 
la our dedication to amc-afthc-an IT 
systems. B'lt more streamlined, more 
aommiable. much more cost effective. 
Storifiamta wefne risa the Bnt batiaen 
trawl oqa n tiaao n to ac hi eve coupon^ 
wide ISO 9002 accreditation. 

Bui beh i nd tbta sheer Mpjulhy anri 
openuknd tale we afl the reanos wfey we 
grew In the first place. Our determination 
to offer the £nai totality scrricc, backed by 


(he highest possible leads of stafF eotodrtg. 
Ch* us a call soon. Winterer (he itteof 

your budget, we wfflahrejo^rek (to tag. 


HOGG ROBINSON 


BUSINESS TRAVEL INTERNATIONAL 


Mbtcy Hnse, ail hnt*w**8i »*L Fortamugh. Hmpdrire r.lIH Ttfl. Uephenc; nutt JTJDfr hubnte, natMii. 









19 




“The key to success 
is your passion ” 


«ZUO INAMOfD. lame, at KyoMp, 




FINANCIAL TT 

COMPANIES & 



KVOCERA. worid leader n hfcMedi careirifcx 
contlnuaBy develops new uses for its technology 
in the IT and automotive industry, medidne. dec* 
tronlcs and metal processing. 

KYOCSte also produces high*t«h cameras such 
as the OWOX Gl. revered by photographers 
world wide. 

Fax 0049-2131-129340 




©THE FINANCIAL TIMES LIMITED 1997 




TS&wr'-.s;.. 


- .iT-v -j 

tlmmtZ* 

kr' . . 

to Xm***-:. J. 


’ ■» ■ -itfftv 
•■■wvr 

■ < i ah* ** i 

! ' f -< - 


.C- > 

* '“ J tR „ ‘ 
3015^1 

•■‘-•i' .... ■'*>£ „ Vv.1 
- **• ^ 

£> 45 $ 

; • 

; • V? 

' •••: ?yt 

■L~- 

ii--. J tfcf 


;rL‘r J i», 

• - i 

-i Jh,* 
'« JV<-* -m* * 

re, 

*• *“-i v* 




**■ 


r ■ 

• ' - •aJ ? - 

r -l 

• ■* ^ 

r 

“S-V 

y< 

z v 


— *^2 ■ - 

• •' a ; 

• 1 ’• 7iy *• 

' " “1 

'x? ; 


arv 


n’t 

in£ 


Freeport expected 
to lead Busang 
gold development 


Monday February 17 1997 








By Bernard Simon In 
Toronto and Crag Earl 
hi Jakarta 

Freeport-McMoran Copper 
and Gold, the New Orleans- 
based resources group. Is 
expected to lead the develop- 
ment of the Busang gold 
deposit in Indonesia under a 
deal which may be sanc- 
tioned by the country's gov- 
ernment today. 

Freeport's emergence as a 
participant in Busang fol- 
lows the collapse of talks 
between Bre-X Minerals, the 
small Calgary-based explora- 
tion company that discov- 
ered the deposit, and Cana- 
da's Barrick Gold. 

Busang is regarded as the 
biggest gold discovery this 
century, with reserves of at 
least 57m ounces. 

The Indonesian govern- 
ment invited Barrick last 
November to spearhead the 
project, and set today as a 
deadline for Barrick, Bre-X 
and various local partners to 
hammer out an agreement 


However. Barrick’s board 
decided early last week to 
break off talks with Bre-X 
after the two sides failed to 
agree on terms. 

Freeport is expected to 
acquire a 15 per cent interest 
in Busang, with 45 per emit 
for Bre-X and 40 per cent for 
Indonesian interests. Free- 
port would operate the mine 
and contribute US$400m 
towards its $1.6bn construc- 
tion cost. Freeport shares 
jumped US&L5Q to $31.12 in 
New York on Friday. 

Under a deal made under 
pressure from the govern- 
ment in December, Barrick 
would have owned 67.6 per 
cent of Busang, with 22.5 per 
cent for Bre-X and 10 per 
cent for local investors. 

However, this deal came 
apart when Vancouver-based 
Placer Dome proposed a 
“merger of equals” with 
Bre-X, including a 40 per 
cent stake for the govern- 
ment and local investors. 

Placer was encouraged by 
Mr Mohamad “Bob" Hasan, 


an Indonesian businessmen 
and a golf partner and confi- 
dant of President Suharto. A 
company controlled by Mr 
Hasan recently bought a 50 
per cent stake in PT Aska- 
tindo, which is a minority 
shareholder in Busang. 

Mr Hasan last month also 
acquired a 4.7 per cent stake 
in Freeport Indonesia, a 
large copper and gold pro- 
ducer 81 per cent owned by 
Freeport-McMoran. Free- 
port's chief executive Mr 
Jlm-Bob Moffett is said to be 
close both to Mr Hasan and 
to President Suharto. 

Freeport's involvement 
may not be the end of the 
Busang saga, however. 
According to analysts, Bar- 
rick, Placer or another min- 
ing group may bid for Bre-X 
on the open market, and 
Freeport may be willing to 
sell its stake at a later stage. 

Freeport. 12 per cent 
owned by RTZ-CRA, the min- 
ing group, has said it was 
not interested In participat- 
ing in Busang. 


Warburg low bid secures 
Mexican privatisation job 


By John Gapper in London 

SBC Warburg, the 
investment bank, has sur- 
prised close rivals by agree- 
ing to advise the Mexican 
government on privatisation 
of the country’s airports for 
a final fee a fifth the size of 
what others sought to 
charge. 

Warburg won a contract to 
advise Mexico on privatisa- 
tion of 58 airports by offer- 
ing to charge a “success fee" 
of only $2m. compared with 
bids of over $iQm made by 
both N.M. Rothschild and 
BZW, the investment bank- 
ing arm of Barclays. 

The bid, in a tender organ- 
ised by the World Bank, 
shows the strength of com- 
petition for international pri- 
vatisation advice contracts. 
This has driven down the 
level of advisory fees to 
levels that some banks 


regard as uncommercial. 

As well as the success fee, 
Warburg will be paid a 
monthly fee of $100,000 dur- 
ing the two years the con- 
tract is thought likely to 
last. It may also get a head 
start in any tenders for 
related initial public offer- 
ings (IPOs). 

One rival bank estimated 
that it would cost about $8m 
over two years to fulfil the 
contract, including staff and 
related costs. That would 
mean Warburg would lose 
$3.5m, although the bank 
itself is confident of making 
a profit. 

investment banks have 
been keen to win contracts 
to advise governments on 
privatisations because of the 
prestige of such work. How- 
ever, underwriting fees cm 
IPOs have fallen as a result 
of competition among banks. 

The World Bank has 


organised tenders among 
hnnVc for work on privatisa- 
tions and has a standard pro- 
cess of ranking the contend- 
ers on various measures. 
BZW is thought to have 
come first an other measures 
but lost on price. 

One investment banker 
involved in the bidding 
described the Warburg bid 
as “a bit or a surprise". 
Another said he could not 
understand why Warburg 
had made such a low bid, 
adding it “must be desperate 
for a landmark deal". 

Mr James Sassoon, global 
head of privatisation for 
Warburg, insisted that it had 
no motive to seek business 
on uneconomic terms 
because it led league tables 
for mergers and acquisitions 
work in Latin America dur- 
ing 1996. It advised Mexico 
on the privatisation of Sider- 
mex. the steel company. 



A&P Group, the UK’s 
largest ship repair and con- 
version company, is seeking 
a trade buyer after deciding 
not to proceed with a stock 
market flotation, writes Tim 
Burt 

The company, 41 per cent 
owned by Schroder Venture 
Managers, has launched an 
International anction and 
asked Hambros Bank - 
appointed to handle the sale 
- to draw up a shortlist of 
prospective bidders. 

These are thought to 
include UK engineering 
gronp Babcock Interna- 
tional, German ship repair 
business Blobm and Voss, 
and Kvaerner, the Anglo- 
Norwegian shipbuilding and 
engineering gronp. 

A number of Asian ship 
repair yards are also 
thought to have expressed 
interest 


A&P looks for trade 
buyer after dropping 
plans for flotation 


Hambros is marketing 
A&P as Europe's most prof- 
itable and fastest growing 
ship repair company after 
the introduction of new 
working practices and a 
£10m investment in new 
equipment 

Pre-tax profits at the com- 
pany are thought to have 
jumped from £3. 74m ($6m) 
to about £10m on increased 
sales of £130m in 1996. The 
company recently completed 
a £l2m refit of the QE2 
cruise liner, business which 
it won from Germany. The 
picture shows the QG2 in 


1980 in the King George V 
dry dock in Southampton. 

Hambros is thought to 
have told A&P and its ven- 
ture capital owners that a 
trade sale could realise 
greater value than a flota- 
tion or merger. 

It hopes to receive final 
offers in the next six weeks, 
with sale completion likely 
in early summer. 

One of the prospective bid- 
ders said it would wait for 
confirmation of A&Fs 1996 
figures before deciding on 
an offer. 

Picture: Ashley Ashwood 
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Telefonica 
shares set 
to be near 
maximum 
price level 

By Tom Bums 
m Madrid 

The Spanish government 
could raise up to 10 per cent 
more than the PtaSOObn 
($4JEbn) initially forecast, 
when the privatisation or 
Telefbnica is completed 
tomorrow at a share offer 
price expected to be near the 
maximum level. 

The price for the govern- 
ment’s remaining 21 per cent 
of shares in the telecoms 
operator, which has per- 
formed strongly in the dos- 
ing days of the offer, will be 
decided today after the 
New York stock exchange 
closes. 

ft is likely to be near the 
Pta3,385 per share ceiling 
fixed when the final sub- 
scription period opened last 
Monday. 

Telefonica shares closed 
on Friday in Madrid at a 
record high of Pta3,400 when 
the subscription period 
dosed. 

With the overall offer 5.45 
times subscribed and strong 
demand from the retail 
tranche which will receive a 
4 per cent discount, analysts 
believe that only a particu- 
larly bearish market today 
win peg the offer price much 
below the maximum. 

Such a pricing means that 
the offer, not including the 
discount for small investors, 
will he worth up to 
Pta663bn, well over three 
times the amount ever 
raised through a disposal of 
state owned equity in 
Spain. 

The global co-ordinators of 
the issue Morgan Stanley of 
the US, and the domestic 
banks Bilbao Vizcaya. 
Argentaria and La Caixa 
met yesterday to review bids 
for shares and decide on allo- 
cations. 

In the retail tranche, the 
initial 50 per cent of the offer 
has been increased to 60 per 
cent to meet demand. 

Telefonica had promised a 
minimum of PtalOO.OOO 
worth of Telefonica shares to 
small investors who bid for 
them but this ceiling Is now 
likely to be reduced in order 
to satisfy all of the i .ftm or 
so Spaniards who have 
placed orders in the privati- 
sation process. 
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Japanese oil refining merger considered 


By Micfiiyo Nafcamoto 
in Tokyo 

Showa Shell Sekiyu and 
Mitsubishi Oil, two of 
Japan's largest oil compa- 
nies, are considering merg- 
ing refining operations in an 
attempt to survive a sharp 
fall in profits. 

A merger between Showa 
Shell and Mitsubishi Oil, 
respectively fifth and sixth 
largest in the Japanese 
industry, would create the 
country's largest oil refinery 
with sales of about Y2,000bn 


($!6bn) and a domestic mar- 
ket share of about 20 per 
cent. 

The merger discussions 
highlight growing pressures 
in Japan where profits have 
been bit by deregulation, of 
petroleum product imports 
and fierce price competition. 

The deal would marie the 
first large merger in' the 
industry since 1984 when 
Maruzen Sekiyu and Daikyo 
Sekiyu amalgamated to 
become Cosmo Ofi. 

The talks come as leading 
oil companies move to con- 


solidate unprofitable down- 
stream operations, British 
petroleum and Mobil having 
agreed to combine their 
refining and distribution 
operations in Europe. 

Mitsubishi Oil said the two 
companies were studying the 
possibility of a merger “as 
part of an effort to 
restructure and raise effi- 
ciency”. 

Mr Haruyuki Niton, chair- 
man of Show Shell Sekiyu, 
said various possibilities 
“including a merger of refin- 
ing operations are being con- 


sidered.” Mitsubishi Oil 
announced last week that it 
would post a pre-tax recur- 
ring loss for the first time in 
12 years as a result mainly 
of wholesale price cuts 
implemented to support affil- 
iated retailers. 

Mitsubishi said that it 
expected a recurring loss of 
Y9.5bn in the year to March, 
compared with a profit of 
Y20.7bn last year. 

Meanwhile, the company’s 
chairman, Mr Kikuo 
Yamada, is expected to 
resign to take responsibility 


both for the poor perfor- 
mance, according to Japa- 
nese press reports. 

Show Shell Sekiyu. which 
was formed in 1985 through 
a merger of Shell Sekiyu and 
Showa OiL is 34.3 per cent 
owned by Shell Petroleum. 

The pressures in the mar- 
ket have already forced oil 
refiners to Join hands by 
sharing distribution facili- 
ties. Nippon OU, Japan’s 
largest distributor of petro- 
leum products and Idemitsu, 
a large refiner, have already 
tied up in distribution. 
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Enterprise set to develop 
large Apennines oil find 


By Robert Coizine 
in London - 

Enterprise Oil, the UK's 
hugest explorer, hopes to 
proceed soon to the full-scale 
development of one of west- 
ern Europe's largest oil dis- 
coveries after a technical 
breakthrough. 

Mr Pierre Jungels, Enter- 
prise’s chief executive, said 
computer models of the com- 
plex geology of the find in 
the. southern Apennines of 
Italy would help the com- 
pany reduce the risk of 
development wells suddenly 
running dry. 

The discovery, which con- 
tains at least lObn barrels of 
oil, is important for the 
strategy of Enterprise and 
its partners, which include 
Agip of Italy and Lasmo, the 
UK's second largest explorer. 

“Many people still don't 
realise the size and impor- 
tance of the oil discoveries 
in the southern Apennines.” 
Mr Jungels said in an 
interview. 


Enterprise is increasi n gly 
confident that wells will be 
able to produce up to 10.000 
barrels a day each. The com- 
puter model is also helping 
to reduce the costs of dril- 
ling, with wells averaging 
about $15m each. 

Three big fields - Monte 
Alpi, Tempa Rossa and 
Cerro Falcone - have been 
discovered in the area In the 
past nine years. But there 
has been uncertainty about 
how much ail can be recov- 
ered because of the moun- 
tains’ difficult geology. 

“If you can find the frac- 
tures... you’ re in business,” 
said Mr Jungels. “The new 
computer model tells us 
where those fractures are.” 
Enterprise will not specu- 
late about the eventual 
recovery rates for the area, 
but Mr Jungels predicted 
that “they will go up”. Fur- 
ther exploration needs to 
take place before the area’s 
full potential is known. 

Mr Jungels was also opti- 
mistic that the heavy oil 


reserves of Tempa Rossa - 
which accounts for about 
half the discoveries - can be 
commercialised. "It’s an 
excellent bitumen crude and 
we are contemplating gasifi- 
cation or using it in power 
plants.” 

Political concerns which 
threatened to stop the devel- 
opment of the region’s oil 
reserves had also been over- 
come, he said. “It's true that 
at first the local authorities 
saw all the disadvantages of 
ofi development and none of 
the benefits.” 

But a new law provides for 
the 9 per cent royalty pay- 
able by Enterprise and its 
partners to be split equally 
between the central govern- 
ment in Rome, the Naples 
administration and the local 
villages. 

Mr Jungels said the slow 
pace of securing planning 
approvals in the area was 
offeet by the absence of polit- 
ical risk, the proximity of 
the reserves to the market 
and an attractive tax regime. 
J 


Management Buy-out of 
Millennium Foods 
from Eurobake SA 

Led, structured and co-arranged by 
Primary Capital 

Equity provided by 
Primary Capital No. 1 Fund 

Senior debt and working capital 
facilities provided by 
Bank of Scotland - Manchester 


Adviser to Management 
and co-arranger 


1BDQ 


Legal Adviser to Primary Capital 
Hammond Suddards 



BDO Stay Hayward - Manchester 

Corporate Finance 


PRIMARY 

CAPITAL 

9 KING STREET. LONDON EQV8EA TELEPHONE 0171 600 9400 FAX 0171 6009401 

Primary Capital Limited fa regulated by IMRO 

















FINANCIAL TIMES MONDAY FEBRUARY 17 1997 


COMPANIES AND FINANCE 


Former LucasVarity director ready if demerger proposals fail to win support 

Salvescn rebels may oust board 


By Tim Burt 

Rebel shareholders at Christian 
Salvesen, the UK distribution and 
equipment hire group, will this week 
announce plans to remove the board 
and install a new chief executive as 
part of a campaign against the 
demerger plan. 

Sir Gerald Elliot, former Salvesen 
chairman who leads the investors, is 
expected to say that Mr John Grant, 
former finan ce director of LucasVar- 
ity, has agreed to become chief exec- 
utive if shareholders throw out the 
demerger proposal. The rebels, who 
control about 10 per cent of Salv- 
esen's shares, believe Mr Grant's 
previous record at the Anglo-US 
engineering group could persuade 
City institutions to back them. 

Sir Gerald wants Salvesen to aban- 


don the planned demerger of 
Aggreko, its equipment hire busi- 
ness, and withdraw a £l50m 
($244. 5m) special dividend and share 
buy-back, funded parity by a foreign 
income dividend. The company 
announced the plan last November 
as a way of returning value to share- 
holders. some of whom were 
aggrieved that It rebuffed a £1.18bn 
bid from Hays, the rival support ser- 
vices group, earlier in the year. 

Rebel shareholders hope news of 
Mr Grant's support will overshadow 
the expected publication this week 
of further details of Salvesen's spe- 
cial dividend plans, which would 
leave the group with gearing of more 
than 100 per cent. 

The document - drawn up by SBC 
Warburg, Salvesen's advisers - Is 
likely to claim the group can afford 


the dividend because it is more rash 
generative and less capital intensive 
than in the past Shareholders will 
also be told that gearing should fall 
progressively fallowing the special 
dividend pay-out The dividend plans 
are expected to be put to an extraor- 
dinary meeting next month. 

That meeting may also hear pro- 
posals from Mr Grant for a strategic 
overhaul of Salvesen, in which it 
would use its balance sheet to fund 
organic investment rather than a 
capital distribution for shareholders. 

At LucasVarity and previously 
Lucas Industries, 49-year-old Mr 
Grant was credited with helping to 
engineer last year's £3.2bn merger 
with Varity Corporation of the US 
and improving financial controls at 
the UK automotive components and 
aerospace group. 


Agencies to end partnership 


By Alison Smith in London 
and Andrew Jack in Paris 

True North of the US and 
Publicis, the French-based 
advertising group, are close 
to a deal which would dis- 
solve their Publicis-FCB 
European joint venture net- 
work. 

Under terms discussed 
within the past few weeks, 
the agreement would give 
True North, the advertising 
agency, control of four to six 
of the European offices in 
Publicis-FCB - believed to 
Include Paris and London - 
while Publicis would take 
over the rest of the network. 

There would also be new 


co-operative arrangements 
in other parts of the world 
and clients of the joint ven- 
ture who so chose would 
continue to he serviced by 
their existing teams during a 
transitional period. 

Publicis would retain a 20 
per cent stake in True 
North, which would in turn 
increase its stake in Publicis 
Communications. an 
unquoted subsidiary of the 
French group, from 20 per 
cent to about 25 per cent. 

The deal would end a part- 
nership which began in 1988 
but became acrimonious 
over the following years. 
Publicis took a one-fifth 
stake in True North, which 


is quoted, and 51 per cent 
control of the European joint 
venture. True North took a 
20 per cent stake in Publicis 
Communications at the same 
time. 

The deal's terms may still 
be modified during the final 
stages of the protracted dis- 
cussions. which have 
already forced the announce- 
ment of an agreement to be 
postponed several times. 

However, a break-up has 
become increasingly inevita- 
ble, and early in 1996 an ini- 
tial protocol suspending 
their links was signed. 

Publicis has since devel- 
oped two separate European 
networks and launched a 


programme of foreign acqui- 
sitions. True North 
announced earlier this 
month the purchase of Wilk- 
ens International of Ger- 
many. which is represented 
in 19 European countries. 

Mr Maurice L£vy, Publicis 
chairman, recently argued 
that tensions began with a 
change of management at 
True North in 1991. 

Another executive close to 
the ta l ks said of the link- 
“They were basically mar- 
ried. and when you're mar- 
ried you don't date. True 
North take marriage very 
seriously and Maurice [Levy] 
didn't. You could say it was 
cultural." 


He resigned at the end of last year, 
however, in what some industry ana- 
lysts claimed was a management 
putsch by Varity. At the time. Sir 
Brian Pearse, LucasVarity chairman, 
said Mr Grant was seeking a chief 
executive role. 

Although Salvesen's existing man- 
agement has been criticised by some 
investors, several institutions indi- 
cated last week that they were likely 
to back the incumbent team. “The 
proposals will stretch the group but 
they are moving in the right direc- 
tion, and we are prepared to support 
the company,” said one fond man- 
ager. Another added: “We are uncon- 
vinced that Salvesen should gear up 
the balance sheet to pay a special 
dividend, but when we met the reb- 
els they did not have a concise plan 
for reviving the company." 


Institutions 
hold key to 
Clyde 
Petroleum 


Private provision 
to take the strain 

As Germany’s state pension scheme gets into 
difficulty, Andrew Fisher considers the options 


Eastern Group 
in talks with 
Celtic Energy 


By Simon Holberton 

Eastern Group, part of 
Energy Group, which is 
shortly to be demerged from 
Hanson, the Anglo-US group, 
is in discussions with Celtic 
Energy, the Welsh opencast 
coal miner, about developing 
a clean coal power station of 
about 400 MW. 

The plant would be one of 
several the group plans to 
build, including two further 
combined cycle gas-fired 
plants and an unspecified 
number of combined heat 
and power facilities. 

At a meeting on Friday. 
Hanson shareholders are 
expected to approve the 
demerger of Energy Group, 
which consists of Eastern 
Group, led by chief executive 
Mr John Devaney. and Pea- 
body coal of the US. 


The shares are due for list- 
ing on the London and New 
York stock exchanges next 
Monday. 

For Celtic, the deal would 
be an important plank in its 
strategy to become an inte- 
grated energy company. 

In January, it said it 
would buy the 360MW Usk-* 
mouth B power station from 
National Power for an undis- 
closed sum. 

A grey market in the 
shares shares begins tomor- 
row. Brokers' estimates for 
the value of Energy Group 
range from Merrill Lynch at 
450p to Yamaichi at 610p. 

“It depends on whether 
you believe Energy Group is 
an intergrated group or an 
investment trust", said one 
sector analyst 

The Energy Group’s plans 
are among several under 
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John Devaney: the new plant 'will not require a subsidy* 


consideration in the indus- 
try. RJB Mining announced 
last week that it and Texaco, 
the US oil company, planned 
a 400MW power station at its 
Kellingley colliery in West 
Yorkshire. 

The partners hope to begin 
construction of the £300m 
power station by the year 
end. 

The coal gasification pro- 
cess that the RJB/Texaco 
will use reduces emissions of 
sulphur to virtually zero. 

However, the power pro- 


duced costs about 3p kW/h. 
compared with wholesale 
prices of 2.3p kW/h. The 
Eastern/Celtic plant will use 
different technology, which 
its backers consider more 
efficient and cost-effective. 

They say that the plant 
will not need a subsidy to be 
able to compete with other 
generators in the market 

Celtic produces 2.5m 
tonnes of coal a year. It is 
the successor to British 
Coal's south Wales opencast 
mining division. 


By Jane Martinson 

A small group of fond 
managers will decide the 
fate of Clyde Petroleum in 
the next two days, as the oil 
independent's battle against 
the £494m hostile offer from 
Gulf Canada Resources 
draws to a close. 

Schroders, Norwich 
Union, Capital Group, the 
Whittington Group and the 
Prudential, all hold signifi- 
cant stakes in Clyde and 
have until tomorrow to 
accept the cash offer. 

Mr Mike Kerr, at Capital 
Group In California, 'which 
holds a 9.8 per cent stake in 
Clyde, said that the offer 
was so finely balanced that 
his vote coaid swing it 
either way. 

In common with other 
investors, he said the group 
would be making its mind 
up at the weekend. 

Gulf was able to buy 29.9 
per cent of its target last 
week, helped by PDFM, 
Clyde’s second largest share- 
holder, selling its 15 per 
cent stake in the market. 

Clyde’s shares closed on 
Friday down 2p at 117%p, 
below tiie 120p a share offer. 

In the past week the argu- 
ment has concentrated on 
the oil price which has 
fallen about 10 per cent 
since the bid was launched 
in December. 

Gulf has increased its ini- 
tial bid by 15p a share, but 
Clyde published a report by 
Energy Resource Consul- 
tants which argued for a 
basic net asset valuation of 
the company of some 120p a 
share before taking into 
account any premium for 
control. 


CONTRACTS & TENDERS 


KCR 




mm West Rail 





CONSULTANTS AND SUPPLIERS 
Pre-Qualification of Tenderers 

The Kowtoon-Canton Railway Corporation (“KCRC") proposes to: 

• appoint a qualified consultant to perform Technical Studies in the area of Train 
Control and Signalling for the West Rail Division (TS-1300), and 

• pre-quality and evaluate suppliers to determine their ability to design, build, 
install, and commission a Train Control and Signalling system fTSA-1310). 

More detailed descriptions of the work activities will be included in the Pre- 
qualification Questionnaires. 

West Rail is a 51 km, double-tracked, electrified railway system, initially for 
passenger services with a maintenance depot and up to 11 stations, in 
subsequent construction phases, container freight trains and facilities, and 
additional passenger services, will be added. 

Requests for a Pre-qualification Questionnaire should be made on company 
letterhead by facsimfle to the Kowloon -Canton Railway Corporat io n at (852) 
2601-2671. Specify whether a Consultant fTS-13001 or Supplier JSfcl 




the Corporation by 6:00pm on 28 February 1997 Hong Kong Tone. 


CONTRACTS & TENDERS 


TENDER ANNOUNCEMENT 

IS RENDER LIN IRON AND STEEL WORKS CO. 
lISDEMIR) TURKEY 

l .900.000 METRIC TONS OF COKJNG CO ALTO BE IMPORTED 

1. For the requirement of our Ptail during the July 1 997 /June 1998 contract 
year, approx irately 1.900,000 metric tons of coking coaJ wDI be imported 
from the Tallowing origins - : 

From USA 700,000 m. loos iMcd- Volatile J 

From Ausmdij 520.000 m tons (Med Volatile) 

From Canada 380.0W m tons (Med. Volatile) 

From Poland 200.000 m ions i Med. Volatile ) 

Front «bct countries 100.000 ra tens iMed. volatile) , 

2. Tender Documents will te available for sale from 14th February 1997 and , 

may be obtained ai the following offices upon ihc payment of USS 900 tmei. 
VAX) Don-reftmdaWe fee perata. i 


- iskendenm Iran and Steel Works 
IsdemirA.S. Gencl MOdurlUghO 
Tedarik Hemal MOiiUriQgU 
Lsiendenm- TURKEY 
Fax: 90326.755 II 84-7583838 


- Turkish Iron and Sled Works 
TDQ Gencl MbdOriOgQ 
Ziya Goka Ip Cad. No: 80 
Kurtuftis/Axil.'ara - Turkey 
Fax: 90 3 1 2.4344706 


3. Tender Documents will be despatched to interested companies by Express 
Mail or Air Courier, if a writer afflicanB is to lSDEMtR. accompanied 
with a proof of payment, (bank draft or money order). Bank Account 
Number for 15 D EMIR are: 

- T.C. Zinur Bankari kkenderun Branch Act. No; 30423/501 .2 or 

-T. is Bankasi Iskendetn Branch Acx No: 30426/19977. or 

- Yapi Kredi Bankeasi Iskcndcrun Branch Acc. No: 2841-6 
Please quttc "Payment for [SDEMIR Coal Tender Documents" 

4. Sealed offers prepared in compliance with Tender Requirements must be 
received at Iskcndcrun Demir ve Celik A.B. Gencl MUdflriOgO, Habcrieame 
Scrvisi. Iskcndcrun Turkey" at the latest by 14:00 hours Turkish local time 
on Friday 24th March 1997. Offer shall by opened at 1 4:30 hoars the same 
day in the presence of interested bidders. 

5. LS DFMIR reserves the right to place the older either partially or completely 
with any bidder or to cancel the tender completely. The receipt of quondam 
shall m no way be binding upon our company. 



P ensions have become 
an emotional subject 
in Germany, but fund 
management companies are 
taking 1 a cool-headed look at 
the opportunities they 
expect to come their way 
once the financially over- 
loaded system is reformed. 

At present, the govern- 
ment is still in a quandary 
about the best way to over- 
haul the state pay-as-you-go 
system. With individual a n d 
employers' contributions 
edging up, however, and 
future pensions set to 
decrease as a percentage of 
final incomes, the need for 
increased private provision 
has been highlighted. 

In coming decades, there 
will be fewer workers to pay 
the pensions of those no lon- 
ger working. Already, high 
unemployment has put 
strain on the PAYG system. 
Workers are gradually wak- 
ing up to the fact that they 
need to invest more them- 
selves for the future. 

This Is likely to mean 
more business for asset man- 
agement companies. The 
Bonn government is working 
on ways to encourage both 
individual Investment for 
retirement - through special 
equity- and property-based 
funds - and independently- 
managed company pension 
funds along Anglo-Saxon 
lines. These would be aimed 
at augmenting not replacing 
the state system. 

Mr Josef Wertschulte. a 
director of Bayerische 
Hypotheken- und Wechsel- 
Bank, is convinced pension 
funds are on the way. “There 
is a strong chance that we 
shall see a change in the law 
this legislative period to 
encourage pension funds,” 
he says. “This is likely to be 
done by amending the 
investment law, so new pen- 
sion funds do not have to 
pay tax on contributions.” 
This would put them on 
the same terms as compa- 
nies' in-house pension 
schemes, in which the. 
money (kn own as book 
reserveST'Sef aside' to meet 


future retirement obligations 
is used to defer tax liabili- 
ties. These corporate pen- 
sions supplement those from 
the state. 

“Pension funds could total 
between DM1.600bn ($945bn) 
and DM2,OOObn in 10 years if 
the right legal and tax condi- 
tions were created," -Mr 
Wertschulte adds.- This 
would be double the size of 
the present equity market 

It would also be an enor- 
mous advance on the pres- 
ent size of German pension 
funds, known as Pensions- 
kassen. Because tax is 
already payable at the con- 
tribution stage, their growth 
from the present level of 


MANAGEMENT 


some DMIOObn has been 
hampered. 

Bat Mr Wertschulte 
believes there is a readiness 
in Bonn to act Since pension 
funds invest heavily in the 
stock market, they would 
Timka more finance available 
for new issues and more 
companies would be encour- 
aged to go public. "Politi- 
cians know it is small com- 
panies that provide the most 
new jobs." 

With the help of Hypo For- 
eign & Colonial Management 
of the UK, in which the Ger- 
man bank owns 65 per cent 
and Massachusetts Financial 
Services (MFS), its US mar- 
keting and product partner. 
Hypo-Bank intends to make 
a frontal assault on the pen- 
sions market from both 
retail and institutional ends. 

Mr Peter Laird, an MFS 
manager, believes the “phe- 
nomenal growth" of the US 
mutual fund industry could 
foreshadow events in Ger- 
many. especially with the 
worldwide trend to more 
self-reliance in retirement, 
planning. •, .. .. 

MFS manages some $53bn 
worth of assets, mostijrtiri- 


the retail side. .Over time, Mr 
Laird says,- the business will 
be concentrated among “20 
to 25 big players that have 
the .financial resources to 
invest in personnel and tech- ' 
nology io provide, superior 
Investment results service 
global markets”. Nor do only 
US and European groups 
have ambitions in fund man- . 
agement. “Some Japanese 1 
banks are also mak i ng 
enquiries about investment 
management companies in 
the :US." '• 

Hypo-Bank is also- not - 
averse to further acquisi- 
tions, though Mr Wert- 
schulte says none is 
planned. The group- expects 
its assets under management 
to increase from DMIOObn to 
about DM25Cbn in five years' 
time increased pension busi- 
ness will play a large role in 
that expansion. 

In the view of Mr Arnab 
Banerji, Foreign & Colonial's 
rhief investment officer, Ger- 
many must move in the 
Anglo-Saxon direction ot 
independently-managed pen- 
sion funds and more individ- 
ual retirement saving. Citing 
Japan, where the 'pension 
system is also under 
imm ense strain, he says: 
“The alternative Is barren-: 
dous - longer working and 
lower pensions." . 

The problem is how to get 
this across to the German 
public, “People at all levels . 
of government are acutely 
aware of the problem,” Mr 
Banerji says. But action has . 
been slow in coming. When 
changes are made, however, 
there will be plenty of fond 
companies banging on the 
door to gain access^to the 
German pensions market 

Yet Mr Wertschulte ‘reck- 
ons foreign groups will not 
find it that easy to penetrate 
Germany. “Competition will 
be heavy, but domestic asset 
managers have an advantage 
in their' own country. .The 
bulk of business in. the US, 
the UK and other markets is 
with local institutions* and. 
so it will continue tb be the' 
case ffi'Genhany.“ i * . v- " ' ‘ 


Rough ride for Televisa 


By Lesfie Crawford in 
Mexico City 

Televisa, the Mexican media 
giant, is likely to experience 
a bout of volatile trading on 
the Mexico City and New 
York stock exchanges this 
week because of concern 
over the ill health of Mr 
Emilio AzcArraga Milmo, 
chairman and controlling 
shareholder. 

The company’s American 
Depository Receipts (ADRs) 
lost 7 per cent in value 
between Thursday and Fri- 
day, as Televisa executives 
fought to quash damaging 
rumours, including reports 
of Mr Azc&rraga Milmo’ s 
death. Televisa's ADRs 
closed at $25.50 on Friday, 
giving Latin America’s lead- 
ing broadcaster a market 
capitalisation of $3J)bn. The 
Azcarraga family controls 52 


per cent of the voting stock. 

What is worrying inves- 
tors, traders say, is the possi- 
bility that Mr Azcfirraga 
Milmo, who is 66 and has led 
Televisa since his father’s 
death in 1972. may be too ill 
to resume management 
responsibilities. Mr Emilio 
AzcfLrraga Jean, his 29-year- 
old son and designated suc- 
cessor, is considered too 
young and inexperienced to 
take over the company. 

“While a change of head 
might not be a factor in 
other companies, in the case 
of Televisa this is an impor- 
tant event,” Merrill Lynch, 
the US investment bank,, 
said on Friday. 

The company has had only- 
two chairmen in its 67-year 
history, and Mr AzcArraga 
Milmo exerts a heavy influ- 
ence in many areas, includ- 
ing strategy, programming, 


actors and hews content. 

Merrill Lynch said: . “In 
Televisa, no important deck 
sion takes place without the - 
approval of the_ chairman. 
The transition to a new head 
and possibly a new manage-, 
ment style could be difficult 
in a context of fierce domes- 
tic competition. However, it 
could also bring opportuni- 
ties for improvement at the 
company." . .. V \ 

The direction of Televisa's 
programme output, is a tan 
order, the company prtk 
duces more than . 50,00q 
hours of television a . year - - 
more than the output of the 
US networks ABC/ CBS and' 
NBC combined. 



Investcorp in line 
for Welcome 


By Christopher Price 

Investcorp, the 

Bahrain-based investment 
group, has emerged as a pro- 
spective bidder for the Wel- 
come Break service chain 
being auctioned by UK-based 
Gr anada. 

Mr Michael Guthrie, a for- 
mer chairman of Pavilion 
Services, the motorway ser- 
vice station chain bought by 
Granada in 1995, is also 
understood to be part of the 
Investcorp consortium. 

Investcorp is one of a 
small number of bidders for 
the 21-strong motorway ser- 
vice station group. The sale 
is being undertaken to avoid 
a reference to the Monopo- 


lies and Mergers Commis- 
sion, fob owing the takeover 
by Granada of Forte. 

Other known bidders are 
Asda, the UK’s fourth big- 
gest supermarket chain, and 
Cinven, the venture capital 
group. The offers for Wel- 
come Break are understood 
to value the business at 
between £400m and £450m 
($729m) Analysts had expec- 
ted the auction to realise" 
between £300m and £350m. 

Investcorp also announced 
its results for 1996 yesterday, 
reporting a 29 per cent rise 
In net profits to $90.4m 
(£55. 8m). Return on average 
shareholders' funds rose 
from 16JJ per cent to 18.5 per 
cent 


European Investment Bask 


NLG5MMKHMM0 . r . 
Floating Rate Bonds .. 
1992 due May 15, 2002 . .' 

la accordance with tbe Terns and * 
Conditions of tbe Bon&notke-fs 
hereby given Ural for tile interest / 
Period from February 17. 1997.M. 
May 15. 1997^ the Interest Rate' 
has been fixed at 238%. ' ■' 

On May 15, 1997, the" following, 
amounts trill be payable 'an the. 
outstanding denominations: 

■NLG 10.000 ; fqjG 4 -5752 , 
NLG 100,000: NLG -575J7 
NLG UDOOjDOd: NLG' 5,75157 . 
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BAe buys US group 


By Bernard Gray, 

Defence Correspondent 

British Aerospace has 
acquired the rema inin g 
stock it did not own in 
Reflectone, a US training 
and simulation company, for 
about $40m. (£24.6m). BAe 
currently owns 48 per cent of 
Reflectone's shares, and is 
offering S24 a share to buy 
out the remainder. 

The shares are to be 


acquired by British ' Aero- 
space Holdings, a US subsid- 
iary of BAe. Reflectone 
designs and manufactures 
flight simulators, weapons- 
training equipment, mainte- 
nance training aids and 
other training equipment for 
military and dvfiian custom- 
ers. _ ' - 

Reflectone's business 'is 
primarily in the US mariset;- 
but the company is trying to 
expand into the UK. 
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COMPANIES AND FINANCE 


Exchanges in Globex replacement talks 


^ ft, 

■- # 
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By Laurie Moree in Chicago 

Paris, Chicago, and New York 
futures exchanges are discussing a 
technology sharing agreement that 
could give them common clearing 
and screen-trading software by 
1998. The talks were prompted by 
the announcement by Reuters, the 
UK Information company, that it 
would shut its Globex screen-based 
futures trading system next year. 

The system being discussed by 
the exchanges could accomplish 


what Globex failed to do: unite 
many of the world's derivatives 
exchanges on a single screen, and 
make their products available 
around the clock. The system may 
even be called Globex, as the Chi- 
cago Mercantile Exchange owns 
the rights to that name. 

The CME, the New York Mercan- 
tile Exchange, and its subsidiary, 
the Comex are negotiating with the 
Paris Bourse to adopt its NSC 
screen trading system. The 
Bourse's system is being adapted 


for derivatives trading and Matif, 
the French futures exchange, has 
already adopted it. 

AC the same time, the New York 
and Chicago Exchanges are talking 
to Paris about adopting their trade 
processing software, called Clear- 
ing 21. Executives from the Bourse 
and Matif will be in Chi cag o this 
week to discuss details of the tech- 
nology swap. 

If the deal were completed, Paris, 
New York, and Chicago exchanges 
would have compatible technology 


that could allow' closer product 
co-operation and substantial cost 
savings to their common members. 

The bourse's NSC system has an 
open architecture that is adaptable 
to a variety of user interfaces, a 
flexibility Globex lacked. Matif and 
CME were partners to Globex and 
would like to continue their trans- 
atlantic cooperation in an after- 
hours trading facility. 

The Chicago Board of Trade is 
not party to the discussions, 
though a resolution to meld clear- 


ing operations with the CME, made 
last week, could eventually draw 
the CBOT, the world's largest 
futures exchange, into the deal. 

While only about 1 per cent of 
the CME’s volume is executed on 

Globex. screen-based trading is 
gaining momentum. Trading 
across time zones - G3 obex’s origi- 
nal purpose - remains thin, but 
screens are becoming popular to 
prolong the derivatives trading day 
to match the hours of underlying 
domestic markets. 


HK electricity 
utilities in 
test of wills 


By John RkkHng 
in Hong Kong 

A dispute between Hong 
Kong's two electricity gener- 
ators intensified yesterday 
when Hongkong Electric 
demanded that China Light 
& Power (CLP) defer plans 
for new facilities and 
rejected buying surplus elec- 
tricity from its rival 

The strongly worded state- 
ment came arm'd si gns from 
the government that it 
wants to discuss- revisions to 
the regulations governing 
the industry, which link 
profits at the utilities to 
their capital investment 

It also comes after signifi- 
cant changes is the struc- 
ture of the sector, raising the 
prospect of a tussle between 
some of its biggest groups. 

Last month, Citic Pacific, 
the local arm of Beijing’s 
flagship investment vehicle, 
took a 20 per cent stake in 
CLP while Mr Li Ka-shing, 
the territory's most powerful 
tycoon, reorganised his 
group to bring Hongkong 
Electric into its infrastruc- 
ture division. 

At the centre of the dis- 
pute lie CLP plans to build 
new generating units at its 
Black Point plant. Weakness 
in projected demand, partly 
resulting from the shift of 
manufacturing plants to 
China, has raised the pros- 
pect of excess supply. 


Last year, the government 
asked CLP to defer the con- 
struction of the final units at 
the plant, but the utility has 
warned that this could cost 
up to HK$L6bn (US$206m). 
The sale of electricity to 
Hongkong Electric has been 
touted as a possible solution. 

Hongkong Electric, which 
is also planning a new plant, 
said that CLP alone should 
bear the burden of the gap 
between Its forecasts and 
actual demand. 

"To insist on building 
additional plant despite an 
over-capacity situation is 
disregarding the public 
interest,” it said. 

Industry analysts the 
tough stance partly reflected 
moves by the utilities to 
stake out their positions in a 
politically sensitive tussle. 

"There is an element of 
sabre-rattling.” said one ana- 
lyst. “The real battle will be 
the scheme of control. With 
Citic Pacific now tied up 
with CLP, that raises the 
prospect of a high-stakes test 
of wills." 

The government has sig- 
nalled that it wants to use a 
review window at the end of 
this year to discuss the 
scheme of control. The 
scheme, which regulates the 
industry, was signed in 1993 
and lasts until 2008. CLP 
said any changes would 
have to be agreed by all the 
parties concerned, j - . , 



Sirin Brewery bas been overtaken as Japan’s leading brewer for the first time in 44 years by Asahi Breweries, writes 
Jonathan Annells in Tokyo. Asahi’s beer shipments rose by 35 per cent to 10.3m cases in January, a market share of 37.9 
per cent, while Kirin’s dropped for the sixth month in a row, by 12 per cent to 9.9m cases, a 36.8 per cent market share. 

While the move reflected Asahi's rising market share over the last two years, January’s circumstances were extraordi- 
nary and did not necessarily imply Kirin would lose its first place on an annualised basis, analysts said. Kirin's market 
share was still 46,6 per cent in 1996, against Asahi's 30.4 per cent. Sapporo Breweries ranked third with a 17.1 per cent 

Nonetheless, it is clear that Kirin can no longer take its pre-eminence for granted. Asahi was third behind Sapporo 15 
years ago, but has overtaken the Hokkaido-based brewer thanks to an aggressive marketing strategy focused most 
recently on its Super Dry brand, which accounts for 90 per cent of revenues. Shipments of Super Dry rose 42 per cent in 
January, the fifth consecutive month of double-digit growth. But Mr Shoichi Shibanuma, analyst at Merrill Lynch Japan, 
put a 35 per cent ceiling on the market share Asahi is likely to achieve by concentrating on a single brand. 

Hypo-Bank to double managed funds 


By Andrew Fisher 
in Frankfurt 

Bayerische Hypotheken und 
Wechsel Bank, the German 
bank which recently 
increased its stake in UK- 
based Hypo Foreign & Colo- 
nial Management, aims to 
more than double its volume 
of funds under management 
in the next five years to 
around DM250bn. Mr Josef 
Wertscbulte, a director of 
the bank, said. 

He said Munich-based 
Hypo-Bank would not ignore 

■ - i.i y- • ■ it- 


opportunities to expand in 
this sector through acquisi- 
tions. But the price of asset 
management companies was 
currently too high. "In prin- 
ciple, however, we would 
add to our business if the 
right chance came along.” 
Hypo-Bank, which also has 
a marketing and product 
partnership with Massachu- 
setts Financial Services, the 
US fund manager, currently 
manages around DMIOObn of 
funds against DM40bn a year 
ago. Of this, some DM65bn is 
institutional money. 


Around DM57bn of the 
assets managed by the Hypo- 
Bank group are from clients 
of Foreign & Colonial, whose 
figures are fully consolidated 
after the batik raised its 
holding from 50 per cent to 
65 per cent. F&C last year 
added DM35bn to its busi- 
ness by acquiring ESN. 
which manages UK electric- 
ity pension funds. 

Mr Wertschulte said an 
increase in assets under 
management to around 
DM250bn was "realistic”. 
Like other leading German 


banks. Hypo-Bank has iden- 
tified asset management as a 
steady growth business. 

He was confident the Ger- 
man government would 
stimulate the market by 
chan ging the law to encour- 
age Anglo-Saxon type pen- 
sion fluids. These suffer tax 
disadvantages over the Ger- 
man book reserve system, in 
which companies invest pen- 
sion contributions in their 
own operations rather than 
having them independently 
managed and invested 
mostly in securities markets. 


INTERNATIONAL NEWS DIGEST 

Compart sells 
concrete offshoot 

Compart, the financial holding company formed last year 
from Femizzi-Flnanziaria, has sold off CalcestruzzL its 
concrete-making company, to Italcementi of the 
- Bergamo-based Pesenti group in a L500bn ($300m) deal. 
Calcestruzzi is the largest concrete producer in Italy with 
a turnover of L6l0bn, producing 6.5m cubic metres a year 
compared with the Z3m of the Pesenti group. The 
combined production will be equivalent to 15 per cent of 
the Italian market The anti-trust authorities have been 
informed, although they are unlikely to object 

The sale was one of the last planned asset divestments 
in the portfolio of Compart inherited from the 1993 
collapse of the Femmi family business empire. It brings 
total asset sales to L5,000bn in four years. Compart 
continues to hold 30 per cent of the valuable Montedison 
industrial group. 

Calcestruzzi was restructured last year into two 
companies - one holding the concrete operations and a 
second, Calcemento, the cement business - with a view to 
accelerating the deal with Italcementi. Mr Giampiero 
Pesenti. Ital cent end’s owner, will pay about L155bn in 
cash and take on some L350bn of Calcestruzzi debt. 

Robert Graham, Rome 

Pannon GSM to issue bond 

Hungarian mobile telecoms group Pannon GSM plans to 
make the country’s largest corporate bond issue, with a 
face value of Ft24bn ($l38m). on February 26. The bonds, 
with three, four and five-year maturities, will be 
index-linked to yield consumer price inflation plus 3 per 
cent An oversubscription of up to Ft9bn will be accepted. 

The issue marks several firsts for the domestic 
corporate paper market - the first for sale in open auction 
to institutional investors; the first infla tion index-linked 
corporate bond; the first fully immobilised bond; and the 
first guaranteed by a cross-border institution. ING Bank 
Amsterdam. A consortium led by ING Barings Budapest 
will act as underwriters. 

The bond is also seen as a precursor of change in the 
Hungarian debt market. When Pannon GSM took out a 
$175m refinancing loan last year, high interest rates and 
limited resources ruled out any possibility of forint 
financing, Tibor Rejto, Pannon CEO said. But by the end 
of 1996. with rates steadily falling and increased liquidity 
on the domestic market, corporate bond issues became a 
feasibility. 

The establishment of pension funds in particular is 
expected to drive growth in corporate paper, according to 
Mr Ernst Kramer, Pannon financial director. "As the first 
such bond, we can take advantage and set the new rates 
that will become applicable for the market," be said. 

Kester Eddy, Budapest 

Alcan in Australian move 

Alcan Al uminium may build a new bauxite mine in 
Australia to tap reserves it has owned for many years. , 

The mine could be on stream by 2000 and would make | 
Alcan self-sufficient in bauxite on a global basis, said Mr 
Jacques Bougie, president. It would help to reduce the i 
company's overall raw material costs. I 

Alcan wants to settle a long dispute with the British 
Columbian government over its aborted Kitimat I 

hydro-electric project, he said, and it still wants to expand 
its existing Ki tima t smelter to supply expanding Asian 
markets. Bauxite is the base mineral for producing 
primary aluminium metaL Robert Gibbens, Montreal 
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DIVIDEND & INTEREST PAYMENTS 


£ / tm 


<£' : 


TODAY 


Abbey Natl Treasury Svs 6% 
Gtd Nts 2004 FfrfiOO 
Airtours 12.75p 
Anglian Group 3.6p 
Anglian Water I0.2p 
BES Overseas Series A FR 
N.C. Gtd NV Pf $0.49 
Bulm er (HP) 4.9p 
City Mortgage Receivables 1 
Mort-bckdFHN Feb 2023 
Series 1996 £57.12 
City Mortgage Receivables 2 
Mort-bckd FRN Oct 2023 
Series 1996 £55.47 
City Mortgage Receivables 3 
Class A Mort-bckd FRN Oct 
2023 £54.93 

Do Class B Mort bekd FRN 
Oct 2023 267.20 
Colgate-Palmolive $0.47 
Dixons Treasury 794% Gtd 
Bds 2004 £77.50 
Druck Hldgs 0.54p 
Electra Inv Tst 4.5p 
Farepak 2.75p 
Forminster 1 -22p 
Gates (UK) Ltd 5% (3.5% net) 
Cm Pf 3.5p 

Do 5% (3.5% net) Cm 2nd Pf 
3.5p 

Halifax Bldg Scty 6.5% Bds 
2004 £05 

Itochu 9.5% Nts 1997 $4,750 
Japan Dev Bank 8%% Gtd 
Nts 2001 $413.75 
National Grid 4.45p 
Peabody Donation Fund 
10-25% Gtd Sec 2023 25.125 




UK COMPANIES 


■ TODAY 
MEETINGS: 

M&W, Posthouse Hofei. 
Herbert Walker Avenue. 
Southampton, 11.00 
BOARD MEETINGS: 

Finals: 

Anglo & Overseas Tst 

Low & Bonar 

Trust of Property Shares 

Updown Inv 
Interims: 

Allied Carpets 
Regent Inns 
Second ABiance Tst 

■ TOMORROW 
COMPANY MEETINGS: 
Abtrust Emerging 
Economies Inv Tst, 99. 
Charterhouse Street E.C., 
12.30 

French, Wythenshawe Hall, 
Wythenshawe Park. 
Manchester, 10.30 

Hardys & Hansons, 

Kimberley Brewenr, 
Nottingham, 11.30 
ffill Samuel UK Emerging 
Cos Jrw Tst 204. Great 
Portland Street W., 11-00 
tntercare Group, Forte 
Postfwuse Hotel, Clifton 
Village, Brighouse, W. Yorks, 

(NVESCO Recovery Tst 1 1. 


SONAR 1 Class A Mort-bckd 
FRN 2021 £144.51 
Do Class B Mort-bckd FRN 
2021 219520 

Do Class C Mort-bckd FRN 
2021 £217.09 
State Bank of New South 
Wales 7% Bds 2004 A$70.0 
Sudwestdeutsha Landesbank 
Cap Mrkts 7%% DM Bearer 
Bds 1995/99 DM7125 
Toyobo FRN Feb 1998 
Y1 9,590 

■ TOMORROW 

Bank of Scotland Sb FRN 
2000 $48475.58 
BOC 634% Bd 2004 £67.50 
Bradford & Bing ley Bldg Scty 
CUrd FRN 2003 235.41 
Chester Asset Rcvbfs No 3 
Asset Bckd FRN 2003 
21339.01 

Eksportfinans FRN 2003 
$27.64 

Granada 10% 1st Mtg Db 
2018 £5.0 

Halifax Bldg Scty CUrd FRN 
2003 £35.10 
Mitsubishi Materials Dual 
Basis Nts 1998 Y335000.0 
Nat West Var Rate Cap Nts 
2008 $152.06 

Nippon Credit Bank (Curacao) 
Gtd Fxd/FRN 2004 $3171.04 
Sanwa Bank Canada Gtd Fxd7 
FRN 2005 $1583.33 - 

SavUls Ip 

Schroder Asia Pacific Fd 0.2p 
Slate Bank of New South 


Devonshire Squre, 12.00 
LPA Industries, Eight Bells 
Public House, High Street, 
Saffron Walden, 12.00 
BOARD MEETINGS: 

Finals: 

Barclays 
Colt Telecom 
Irish Permanent 
Peptide Therapeutics 
Sedwick— 

St Modwen Properties — 

Stadium 

Interims: 

Haggas (John) 

Macro 4 

■ WEDNESDAY 
FEBRUARY 19 

COMPANY MEETINGS: 
Hunters Armley Group, 
Queen's Hotel, City Square. 
Leeds. 11.30 

NFC, Merchant Taylors’ Hall, 
Threadneedle Street, E.C., 
12.00 

Sage Group, Sage House, 
Benton Part Road, 
Newcastle-Upon-Tyne, 1 1 .00 
BOARD MEETINGS: 

Finals 
China Inv 

Klelnwort Overseas 
London Forfaiting 
Medeva 


Wales 9%% Bd 2003 A$92.50 
Do Ext FRN $305.16 
Tex Hldgs 2 p 
Thomas Potts 0.0533p 
Yrttyspankki Stop Ser B Und 
Sb VRN $162.92 

■ WEDNESDAY 
FEBRUARY 19 
Archimedes Inv Tst 19p 
FirstBus 1.8p 

LAB lnvs 7Vb% Sec Bd 2019 
3.5625p 

NT AT 6% Nts 1998 $300.0 

■ THURSDAY 
FEBRUARY 20 

Abtrust High Inc Tst 1.65p 
Alkfers 3.7p 
Alvis 2p 

Avco Tst Gtd FRN 1998 
£164.82 

Bank of Ireland Units Sttg Pf 
Ser A 4.521 2p 
Do Units IR2 Pf Ser A 
IR4J!973p 
Caterpillar $0.40 
Century Inns 4.5p 
invesco Recovery Tst 4p 
Novo 0-5p 

Royal Bank of Scotland I3.2p 
Do FRN 2005 £81.82 
Sage 1.76p 
Stagecoach 3p 
Tomkirtsons 8p 
Wagon Indl 7p 
Wells Fargo $1.30 


Porvair 

Rights & Issues Inv Tst 
WPP Group 

■ THURSDAY 
FEBRUARY 20 
COMPANY MEETINGS: 
Aberforth Smaller Cos Tst 
14, Melville Street, Edinburgh, 

6.30 

Recognition Systems, 55, 
Colmore Row, Birmingham, 
2.00 

Titan Hldgs, frrt House, 
Peartree Road, Stan way, 
Colchester, Essex, 10.00 
Throgmorton Preferred Inc 
Tst Royal London House, 22/ 
25, Finsbury Square, EC, 
12.00 

BOARD MEETINGS: 

Finals: 

Baffle Gifford Shin Nippon 
Carisbrooke Shipping 
City Site Estates 

Easynet Group 

Provident Financial 
Rank Group 
Interims: 

Bolton (1/rtJ) 

■ FRIDAY FEBRUARY 21 
COMPANY MEETINGS: 
Bankers* bw Tst Drapers' 


■ FRIDAY FEBRUARY 21 
Allied Domecq 14.1 5p 
Amberiey D.4p 

Bespak 4.62p 
British Land 2.92p 
Burton 1.65p 
Danfeco 5% Cv Bd 2004 
DKrSO-O 

Dabenham Tewson & 
Chinnocks 0.9p 
Exchequer 10V4% 1997 £5.25 
Gartmore Scotland Inv Tst 
2.6p 

Greenalb 9.1 8p 
Hunters Armley 3p 
Jersey Elec A 27p 
Merchants Tst 3.25p 
Murray Int Tst 3p 
MAW 2.75p 
Sime Darby M$0.16 
Stanley Leisure l.2p 
Triplex Uoyd 2.5p 
Turkey Tst 3.6p 
UK Pass-Through Sec 5M% 
Sec Nts 2001 Ecu55.0 
Uno 1.5p 
Vega 1.91p 

■ SATURDAY 
FEBRUARY 22 
Coral Products 0.75p 

NFC 7%% Cv Bd 2007 238.75 
Trustco Fin 11%% Sev Db 
2016 25.75 

■ SUNDAY FEBRUARY 23 
Nationwide Bldg Scty 4V4% IL 
Ln 2024 23.04995 
Treasury 2%% IL 2011 £2.56 


Hall, Throgmorton Avenue, 
EC.. 12.00 

Goldsborough Healthcare, 
Queens Hotel, City Square, 
Leeds, 11.30 
Kunick, Park Lane Hotel, 
Piccadilly, W., 11.00 
Second Consolidated Tst 
Exchange House, Primrose 
Street E.C., 12.30 
Watson & Philip, Strathway 
House, Dundee Technology 
Park, Dundee, 12.30 
BOARD MEETINGS: 

Finals: 

Grafton Groiqi 
Interims: 

AlSed Leisure 

VDC 


Company meetings are annual 
general meetings unless 
otherwise stated. 

Please note: Reports and 
accounts are not normally 
available until approximately 
six weeks after the board 
meeting to approve the 
preliminary results. 

This list is not necessarily 
comprehensive since 
companies are no longer 
obliged to notify the Stock 
Exchange of imminent 
annoucements. 
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I n 1993 it seemed that 
barely a week went by 
without a presentation 
on the superior economic 
growth rates and commit- 
ment to free market reforms 
in emerging markets. 

The last three years have 
dented the story and may 
also have dented the case for 
emerging markets as any- 
thing itIcp a useful catch-all 
story. 

For example, the general 
impression is that emerging 
markets had a dull year in 
1996, but that was not true of 
fixed income, which 
returned more than 30 per 
cent And the long-term per- 
formance of pTnprc* n g mar- 
kets depends very much on 
which index is used. 

From the start of 1990 to 
the end of last year, the Mor- 
gan Stanley emerging mar- 


kets global index grew just 
32.6 per cent in dollar terms, 
compared with an 109.6 per 
cent rise in the S&P 500. But 
Morgan Stanley's free index, 
which allows for restrictions 
on foreign investors, has 
actually outperformed the 
S&P, rising by 120.8 per cent 
over the same period. 

The immediate lesson one 
can learn, if you are an 
emerging market fund man- 
ager, is to express your per- 
formance relative to the 
global, not the free, index. 

More seriously, Mr Rian 
Dartaell, who runs the GAM 
Emerging Markets Multi- 
Fund, says the past few 
years have shown the dan- 
gers of the global approach, 
whereby investors spread 
portfolios across the full 
range of emerging markets, 
under- or over- weigh ting 


depending on their asset 
allocation views. Last year, 

the inritras gain pH rmly 5-6 
per cent but, be says, “peo- 
ple with a more dynamic 
approach have earned 25-30 
per cent”. 

It always made more mar- 
keting than investment 
sense to lump together such 
diverse regions as south-east 
Asia, Latin America and 
eastern Europe. "They are 
not a uniform bunch of mar- 
kets," says Mr Peter Cham- 
bers at HSBC James CapeL 
"They are all deregulating, 
but they have different eco- 
nomic cycles and different 
levels of savings.” 

For a time In 1993, fund 
managers followed the "Star 
Trek” philosophy: boldly 
investing where no person 
had gone before, and leaping 
on any country with the 


emerging market label. The 
Mexican devaluation crisis 
of December 1994 taught 
investors the need to differ- 
entiate between countries on 
the grounds of current 
account deficits, inflation 
rates and so on. 

Stock-picking is also 
needed. The blithe assump- 
tion that rapid economic 
growth will lead to rapid cor- 
porate earnings increases 
ran be undermined by differ- 
ent accounting standards 
and executives who may pay 
only lip service to the con- 
cept of shareholder value. 

But if one is prepared to 
accept, if only In terms of 
simplicity of argument, that 
one can talk seriously about 
emerging markets, there is 
scope for a revival this year. 
Most countries are still 
pressing ahead with free 


market reforms or, at least, 
not trying to reverse or halt 
the process. Economic 
growth in Asia may have 
slowed but Is still considera- 
bly faster than in the devel- 
oped world, and Latin Amer- 
ica is reviving after the 
Mexican trauma. 

Liquidity is of course vital. 
The outperformance of Mor- 
gan Stanley’s free index Indi- 
cates that those stocks 
where international inves- 
tors can place money are 
likely to shoot ahead, in the 
bull market phase, regard- 
less of their intrinsic merits. 

Fund flows were in emerg- 
ing markets’ favour in 1993, 
when the US market was 
performing sluggishly, and 
may be again so in 1997. The 
climb in the Dow Jones 
Industrial Average above 
7,000 must surely persuade 
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same US investors to take 
profits. If they, look else- 
where, Japan spears, mori- 
bund, and the UK Euro- 
pean markets are already 
trading at all-time hffii. 

No doubt that is why the 
emerging markets have 
already started to perform 
strongly; Morgan Stanley's 
free index is up 10.8 per cent 
so far this year. Neverthe- 
less. the index is still well 
below its 1994 peak. 


But the passage of. years 
T neaTTs that valuations have 
become much more favoura- 
ble Mr Hugh Hunter of Bar- 
ing Asset Management says 
that, at, their peak, price-to- 
book ratios in emerging mar- 
kets were at a 60 per cent 
premium to the MS Cl world 
index; now they are at a 20 
per cent discount. Emerging 
market price-to-cash ratios 
were twice those in the 
world index in February 


1994; nowjthey are 8t parity. 

The pattern of the. last lew 
years seems ■ to show - that- 
emerging markets -tend to 
have the odd sensational 
year followed hy some mori- 
bund ones. But once prices 
rise, the herd-like mentality, 
of institutional investors, 
who track their perns, com- 
bined with the filiquidity of - 
many markets, creates a vir- 
tuous cycle of higher prices 
and greater demand: . 
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Rises set to 
lag sales at 
Japanese 
brewers 


Kirin Brewery, Asahi 
Breweries and Sapporo 
Breweries of Japan are due 
on Thursday to announce 
1996 results likely to show 
limited profit growth despite 
higher sales, analysts said. 

While a rise in beer sales 
is expected to produce profit 
rises, Asahi and Sapporo 
may see limited growth 
because of higher costs. 

Kirin is expected to be the 
only brewer among the three 
to see a downturn in earn- 
ings. mainly because of slug- 
gish sales of its two leading 
brands, Ichiban-shibori and 
Lager. It la expected to 
report a parent pre-tax profit 


of Y52bn (3416m) on revenue 
of Yl,330bn. Kirin expects 
parent earnings to come in 
below its own forecast of 
Y65bn because of lower-than- 
expected beer sales volumes. 

Group pre-tax profit is 
seen at around Y66bn on rev- 
enue of Yl.edObn. In 1995, the 
company reported a group 
pre-tax profit of Y88.9bn on 
revenue of Yl,630bn. 

Kirin’s heavier depen- 
dence on beer sales is likely 
to have hurt earnings at a 
time when the overall beer 
market did not grow much 
mainly because of a coal 
s umm er. At the same time, 
firm demand for hop drinks 
launched by Sapporo and 
Suntory. forced Kirin to 
boost advertising as a quick 
remedy, analysts said. 

Hop-based drinks, which 
have less than 5 per cent 
alcohol content, are priced 
about 20 per cent lower than 
regular beer, taking advan- 
tage of lower excise taxes 


imposed on lower-alcohol 
beverages. 

Asahi Breweries is expec- 
ted to report a 1996 parent 
pre-tax profit of Y22bn- 
Y25bn on revenue of Y910bn- 
Y930bn, analysts said. In 
1995, the parent pre-tax 
profit was Y2l.7bn on reve- 
nue of Y870.5bn. 

Group pre-tax profit is 
seen at Y33bn-Y3Sbn on rev- 
enue of Yl,170bn-Yl,205bn, 
compared with Y29bn and 
revenue of Yi,090bn in 1995. 

In the first half, Asahi 
enjoyed a modest year-on- 
year rise in parent pre-tax 
profit thanks to stronger 
growth of its Super Dry 
brand, but second-half sales 
growth slowed in line with 
overall weaker demand In 
the beer market, analysts 
said. 

Sapporo is expected to 
report a 1996 parent pre-tax 
profit of Y14.5bn-Y18bn on 
revenue of Y620bn-Y640bn, 
compared with Y14.3bn and 
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Y620.1bn in 1995. 

Group pre-tax profit is 
seen at Yl3.5bn-Y16bn on 
revenue of Y665bn-Y685bn. 

AFX-Asia. Tokyo 


■ Scania, the Swedish truck- 
maker. is expected to report 
tomorrow 1996 profit after 
financial items in the range 
of. SKr2.42bn-SKr3.2bn 


($41 4m), compared with 
SKr4.85bn a year earlier, 
according to analysts. 

Following disappointing 
third-quarter results, ana- 
lysts will be focusing on the 
fourth quarter for evidence 
that the changeover of pro- 
duction to the new 4-series 
model in Europe has been 
completed without further 


unexpected costs. 

The fourth quarter will 
also give some indication of 
the kind of margins Scania 
Is making on the 4-series 
trucks and on how the com- 
pany is dealing with price 
competition and fanfng 1 vol- 
umes in Europe. 

The full-year results will 
also include a SKr300m cost 
for staff reductions. 

Analysts said the company 
went out of its way to inform 
the market of bad develop- 
ments, following strong criti- 
cism after the third -quarter 
results, when a fall caught 
many investors by surprise. 

AFX-News, Stockholm 


ure is expected to include a 
one-off £18m profit in the 
precision industries division. 

Exceptional items- .will 
include £35m for . restructur- 
ing costs and a £150m prop- 
erty write-down. 

The market will hope to 
see evidence of an improved 
trading outlook. in the lei- 
sure group’s core businesses, 
which include Hard -Rock 
cafgs, bingo and Odean cine- 
mas. It will also hope to hear 
from Mr Andrew Teare, chief 
executive since April, of any 
new strategic plans. 


which is Ukely to boost sales 
of its antUnotlcs, 1 and strong 
demand for its anti- : ' depres- 
sant Seroxat/Paxfl. ' -\v 


■ Rank Group, the UK lei- 
sure company, is expected 
on Thursday to unveil 
underlying pre-tax profits of 
between £295m and £30Bm in 
the year to December 31, 
compared with a pro forma 
1272m in 1995. 

However the headline fig-- 


■ Analysts’ forecasts for 
full-year results, from Smith-. 
Kline Beecham, the drugs 
group, due out tomorrow are 
closely -bunched around 38p 
earnings per share and 
£1.56bn in pre-tax profits. 
But the company retains a 
potential to surprise , the 
market with better .figures 
thanks; .partly. to L a .“good”; 
inflqeqza^e^sczi an.therUS,- 


■ When Barclays Bank 
reports tomorrow, the stron- 
gest grawth.is likely to have 
come from UK retail bank- 
ing, with tiie Barclaycard. 
credit card business continu- 
ing to generate high returns 
from its dominance of the 
market. Business banking, 
pressed ahead steadily, while ■ 
BZW, the investment bank, 
Is likely to have been held 
back by internal upheavals' 
and heavy investment costs. - 
Overall, pre-tax p ro fits are 
expected to have advanced' 
to between £2Jbn and 

£2.4bn. 

Earnings per sharer will 
have risen more .strongly, 
thanks to last year’s buy- 
backs; and many analysts 
expect the bank-to.b^in up. 
to £6QQnr,more .of .its own 
sharesi ±v\. a J 
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Play it again, in Casablanca 


We do. How y«u can gain s traight f oew j ffd 
access to your US DoBar account wUi the 
Anieyi ca n Express h its ma tloiial PoBar Card. 


You’re probably already aware of die special benefits that 
come with the American Express Card. And with access to 
your US Dollar bank account through the American 
Express International Dollar Card, you'll find that you can 
take care of your monthly bill with a single payment- 
in US Dollars. So no matter where in the world you've 
spent on the Card, we make a simple one-step conversion 
to Dollars from any currency, avoiding additional currency 
exchanges and time-consuming calculations. 
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Na Asset Valoc 

Net Asset Value per share 


I2.5T7.913 

3.83 


18.967J39 

3.06 


The DrtBar Card is for both buaineaa and Main. 

For an annual fee of US$100, you gain access to over 3.9 
million establishments accepting the Card globally. And 
you can collect Membership Rewards Points virtually 
every time you spend on the Card, whether for business or 
leisure, giving you access to complimentary flights and 
much more. 


REVENUE ACCOUNT 


Half-year e n d ed Half-year coded 

31/12/96 31/12/99 

CSS USS 


Income 

Dividend Income 
Interest .m deposits 
8 ote q 1 ptl on/irptadM»c charge* 


Save $80 today! 

If you reply by April 30, 1997, we'H waive the one-time 
US$80 joining fee. Simply complete and mail the coupon, 
or fax us on +44 (O) 1382 21 08 43 
for mare information and an 
application form. 
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North Africa boasts two of 
the Arab world’s most suc- 
cessful economic reform sto- 
ries: Morocco and Tunisia. 
Until recently, foreign inves- 
tors could cash in on only 
one of them, through Casa- 
blanca's emerging stock 
market The smaller Tunis 
exchange kept foreigners at 
bay, through restrictions on 
share ownership and exces- 
sively high valuations. 

Today, however, an explo- 
sion in retail investment in 
Morocco is pushing the Casa- 
blanca market to new higbs, 
while Tunis is beginning to 
look more attractive. 

At the end of last year, 
Tunisia raised the level of 
allowed foreign ownership of 
companies on the bourse 
from 10 per cent to 49 per 
cent and excessively high 
valuations are coming 
down. 

The Casablanca bourse 
fS8.6bn in capitalisation) is 
up 15 per cent since the 
beginning of the year, fol- 


lowing a 30 per cent rise in 
1996. Mr Anas Alarai analyst 

at Upline Securities, a local 
stockbroker, says the rise is 
not yet alarming because it 
can partly be explained by 
better than expected com- 
pany earnings in 1996. 

In a year in which gross 
domestic product rose 11.5 
per cent on the back of boun- 
tiful rainfall, Mr Alazni esti- 
mates listed companies' 
earnings rose 28 per cent. 
The average price/earnings 
ratio on the bourse has 
reached 16. 

But the rally is also the 
result of a huge rise in retail 
investment. According to 
London-based Framlington 
Maghreb Fund, total assets 
under management at 
Moroccan mutual funds 
jumped last year from 1.7bn 
dirhams ($182m) to 3.5bn dir- 
hams, and listed companies 
stand at 46. “We are not sell- 
ing Morocco yet, but we are 
slightly switching to Tuni- 
sia,'’ says Mr Max Kamer, 


analyst at Framlington. 

The problem in iCasa- 
blanca is. that the supply of 
new listings will remain lim- 
ited in the short-term, Pri- 
vate companies are begin- 
ning to raise money through 
initial public offerings and: 
Morocco’s; second IPO, of. 
Maroc; Leasing, is being 
launched this week. But pri- 
vatisation, which had 
steadily supplied the market . 
with new issues, has been 
bogged down. 

A dearth of new offerings 
is a well-known problem' on 
the Tunis stock exchange 
($3.95bn in capitalisation), 
where demand has been 
euphoric - debt and equity 
mutual funds have assets 
under management of $5l2m, 
according to local broker 
Tuniste.Valeurs. But the pri- 
vatisation process has been 
slow and only 30 shares are 
listed on the bourse. 

After huge gains in 1994- 
and 1995, the market was 
down 10 pa* cent in 1996 and- 


has lost a further 16 pa - cent 
since the; beginning of this 
year. The drop Is largely 
because of the tatroductioix 
of electronic trading, which- 
lent transparency to =the. 
market . and complicated 
mutual funds’ attempts- to 
trade shares at . artificially 7 
high prices. _ . • . • . - V 

The average p/e remains • 
at a high 22, but analysts say-: 
selective stocks have- 
reached attractive, pnce.dev-* 
els. For gxaTTipip FraniKng- 
ton’s Mr Kamer cites Palm. 
Beach Hotels, which. has" 
fallen 35 per bent in the past 
three months and now 
trades at a p/e' of ooly.9. s; V : y 
Mr Angus Blair, head; at 
Middle East and North 
Africa at- ING Barihgs/v 
expects the Tunis market to - 
perform well this year. “But 
more needs to be done to 
show commitment tp-attraef- 
flows of funds, ” r he : sayS. . 
“The provision of infonna- 
tion cm companies m Tunisia 
is stCQ very poor.". 1 - :• 


FT/S&P ACTUARIES WORLD INDICES 


LOSS PER SHAKE 

Tbc caJcnlauoa ui km per anil nary ihuc la bised on the Iw tor ibe period of 
USM3.724 11999 USS99.933) and vefebted nenge of 3.3ri.690 i IW. 3 JIM 04-1 1 
anfinai 7 Abuts n tone during ibe period. 



Qot Am American Express International 
Dollar Card today; and gain (Bract 
tecoM to your IK dolar bank account. 
And a whole lot more. 

To ncow In fo r m ation about bow you can benefit from 
the [ntonatkmai Dollar Card, please send this coupon 
by post m: The American Express International Dollar 
Cud. Cowtey Bridge toed. Exact UK. EX45HQ. 


City 

Country- 


OIViDeND 

Tbc BiartcfDlrEctondoemcmcciiMnciidilicpiTiBenmlaitntcriiinpvlilend< leys- nte 


TAXATION 

The Caapnn h oat mbiecl M prafki tax In airy pntefictHia. Ciplal pdn* dented [fan 
■be -ale of itara (jooced on in nock cadangc In Piklitu Imc been a a n p i c d from 
jn e ome m nndi 30ib Jane 1448. 


DUUjCIVMS 1 INTERESTS 

AC .'In December 1996. Safiad Ruvi had a direct tmcrrH in ZUOO iharo of Ibe 
Cbwpanr. Ajun from tbe ft ncpb n fi. none of die mber Dtrecwts had a intereg. ebbo 1 
bcncfidaDr or noobeneficUBv. la Ibe store aptol of ibe Compun. 


PURCHASE, SALE OR HUDfnlTON OF LISTED SECURITIES 
OF THE COMMENT 

DartnR (he period, dw Company icpurduacd 2I 7 .OVI ordinary ttuirs a( pricer 
mastog from USJJ.W n USS4 99. SatocHpctoos and rcpnrctuio arc made crcrv 
Kcoud week ai No And Value pa store ptas/oriniB a dealing cfaargc. 


Cl THE teGH COURT Of JUSTICE 
CHUEZBTDIVISKM 

awwiBcouBr 

1*0 UMCI 1997 
DITBEXATHBOr 
ASDPbC 

AND n THE KUTEE OF IRE 
COMMKIESMTnaS 

Nona s Hfsfffv avs i dm a nm n us on 30 


hmay 1 W purad u ho MaabT Hdi Omb d 
tota mnCmdim ol In **Ajd*n d Uk dm 


isuiwa aanM d Ar jlnr aaned Ctoanm by 
aasum bn nu>Hun.** b crjMjsin. 

ami Nona b niDHR avm an tv md taam 

g «ward is bt tard bums *» Caoip— i Ceto 


Rctote at lie *oyd Como rf Luke. Ssasd, losloi 
HamWdsaibyPUnMrlW 


ANT CRfOvTOft si Stedidkbr of dht uid Cmgusi 
dflorig B onw hKsi d in Od« bi dw ua 


toan d ■» dog 
* fc tin d tata 


abrCsMdtete 


No. i»17285 OF l*Mb 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DfVLSION 
COMPANIES COURT 

IN TBE MATTER OP T&N PLC 
AND 

IN THE MATTER OF THE 
COMPANIES ACT 1965 
NOTICE IS HEREBY g i v e n that die Older 
of the High Conn or Justice [Chancery 
DivlitopJ dated 29 lb January 1997 
ccmfirminn the reduaJoo <H Ibe thue tapTOJ 
of (be above named Company from 
£723,000,000 ID £290.000.000 and (be 
Mira* approved hy die Cam showing widi 
rtdpcet 10 Ibe eapiiaJ of tbe Company as 
altered ibe several particular* mpiired by 
ibe dx»c raentiooed Ad woe regutsted by 
ibe Rcgtorar of Coag m i k a on 30di Jiuaty 
1997. 


CODE OF BEST PRACTICE 

Nooe of die Director* of (he Company li aware of any taformtioa which vnnU 
lawndriy todicau die Company b nol nr was nor to ceaptonce wltt die Code of Beat 
Prac ti ce, as set oat In Appendbi 14 ro die antes Gaeemtns (he Latiop of SccarUtei on 
The Scock Rxiungi. of Hong Koag L nm cc d . u any time dm Ire: die its dnufai anted 

?ls December 19% 


rhmgKaBM 
l-Wi ftbnurj I99~ 


By order of ibe Baud 
MEESraRKW (CAYMAN) UPUTED 

Smrrlaiy 


A cap? of Me Interim report and anp fnrtfirr tnfarmnnau tr atailabte from 
Me Aiiutanr Searuvy. MrerFferscm PtnvJ irn-fen [.untied, jl,F 

Mta Pacific finance Tower. CtnOant mss. J (hmten Road. Central. Hoag Pong. 
CoataccJa 4 r.m 11 . 


The FT/S&P Actuaries World Indcsa are eranad by FTSE International LknKad. Goldman, Sachs & Go: and Standard & Poort. The (ndkras are comoBod^ hr FTSE tomria* ' 
Umiwd and Sondard & Poort in oonjundtan wttti the Fecufty of Actuates and the toadtum of Actuates. NatWen Secumito Ud. Was a co-tounder of tta hdce e ' . " / 

national and r--: - , *- 

REGIONAL MARKETS FRIDAY RBRIMRY 14 1007 — THURSDAY FEBRUARY 13 1887 — DOLLAR INDEX ^ 

figures in parentheses US %chfl Pound Local Local 9i Grass us Pound - 

shew number of lines Dollar since Stertng Yon DM Currency chg from Mr. DoOar Staring Van DM Currency^ woe*^ w^ek Vano ’• 

stock Index 31/12/86 Index tnttex Index Index 31/12^8 Yield Indat index tadex bidox index ^ Kgfa^l^ftgprol - - 

AuBtraa ^™ ~ 219 't 3 “I- 1 200 ra 17ZiT 18136 100 54 2-6 221-28 202220 174.37 194.09 181.73 22481:188.44 200^2 

Austna(24) 183.24 -3.5 167^9 143.86 160.63 160-56 5.8 1^2 182J35 167.12 144.08 160^7 160^0 19&04 174.7D 18442 

MgropB) 230.17 1.1 21051 180.70 201.77 19743 10.7 3.26 228^9 209.94 1B059 201.46 wS 2»47 SS ■' ■ 

&raS(28} -234^5 23.7 214^1 18^22 20S.70 453.17 2441 134 235.66 21539 185.70 2084S9 ^66 S S 

Canada (1 14) .... — — — — ■ . 202 .67 6.8 185.36 159.11 177.87 198.14 52 1^6 203^4 185.77 160.15 17628 - 19906 20324 15301 157.70 7 

Denmark (321 370.09 53 338.48 290JS5 324^3 323^6 143 136 . 36732 335.64 28936 322re 3TO M S' 

FnlandPQ 261 .05 63 238.76 20435 22835 27338 153 132 26131 230.84 20531 229.19 27337 -282.79 77447 11X139*' ■ 

France piK- 22038 33 2K.11 17X49 193.72 19734 100 230 22034 20134 174.10 Si lS2 53 '-JSISi-: 

Germany (59) — 195.08 2.7 17042 153 .16 171.02 171.02 123 1 45 194.13 17744 152.97 17037 1 7037- ' ’19538 .16447 -.170.54"'- 

Hong Kong (53) 48131 -5.1 43933 377.63 42137 47837 -S3 335 48000 44431 38230 42837 483J® 5^*9 *®J3 441.7D - 

Indonesia (27) 349.01 9.1 227.74 19549 21839 36079 103 146 25133 229.72 18004 »044 5 “ 4 °l 

(retold (16) 34030 05 311.15 26738 29833 30231 103 010 337.19 308.19 265.70 ^75 30030 340^0 25435- ‘ 26532 - 

3139 101 8435 72.14 8036 71436 203 134 82.72 64.7S 7006 ^^ 1t4i& ^ 

Japan (480) 114.10 -11.6 10435 8838 100.02 8938 -04 038 11009 10336 M.11 9919 16438 iSS ' iSS : - : 

Malaysia (107) —645.16 73 59006 50630 58S36 61730 53 131 85035 59433 51239 57033 62240 BS0JS fiSS - 

Mexico 127) 139731 14.6 1278.44 109740 122S37 1189030 133 033 137936 126048 108830 12O0CT iS S 1o2S tSS '- 

Nattw(and(19) -342.06 13 31235 26055 299.88 29543 113 230 34039 31130 K*38 298.73 SmS 'S - 

New Zealand (14) 3935 -00 8145 8931 7006 6006 -13 4.10 8934 8231 - 

Norway (41) — 31339 00 28633 24634 274.73 28437 11.4 134 ' 311.10 28435 246 14 Z7237 28135 319 57- 9T3.17 23088- 

PtiKppines (22) _20737 01 19031 16027 182.31 37334 23 033 ' 20068 190M 16444 zZS ' - ^ ~ -W 

Singapore l«3) 44831 6.7 409.75 351.73 39074 29076 02 034 44438 40017 330.17 ” 38977 " • 29053 m ™ J 

South Africa (44) JJ59.72 100 32930 28041 31534 34734 8.7 238 36074 329.72 28436 31640 WTM trtS ■' 

-.--21632 -13 19735 16933 18934 23093 83 2.88 214.38 1853S 18833 180TO 23007 SlS WlS JSS ' 

&«don(50» ^31.84 04 394.96 33933 378.56 47086 104 135 43010 39012 33832 3™ 471 72 43240 jSS- -^S " 

Switrertand (33 24065 4 2. 22742 19531 217.97 22S45 105 139 24334 22y.es SIS -SS 

11totoid(45) 7731 -19.6 7043 6046 6731 7739 -183 438 7S46 1x87 ^ G019 ' ■ ?S -5 Sd' 'S 5 4 ' 

United ^gdom (MO) -.-28138 -06 25734 22137 24635 25734 53 071 28088 256.70 22131 2S34 250W Sv'&tS &1 

US*!**)- 32070 83 30063 25836 288.15 32070 83 131 32939 3Q1 32 2ZB35 26X35 Sg S2~ Ssfij ".SSL* ‘ 


a COW d to m tarn wfi be tasM m at «s 
penoo to hr bt to HdenieMiietd 

Nften os piptM tt to nphfcd durp hr to 


MllOto TTtodjyef Mnay IW 
DM UPTON AIMS 
1U 10MXW WML LQNDOt KTY SAI 
TinMSHara uoi 
SgfiMM br to RWfs»s40ta“* 


Dated Ibis J7tb toy of February 1997 
AHURST MORRIS CRISP 
BraadwaJk Houm 
JAfpoU Smw 

London EGA 2HA 

Reft wm7T52MIESI/LI 218165.1 
Scficuon tor (he Company 


BUSINESS 

WANTED? 


You want to advertise fci 
the Financial Tunes. 

Fbr further Information please 
contact 

MefenteAffflescrc 

+4401718733349 


Ait»1ctiB 23) 301.00 93 27539 23631 26086 26010 09 130 .30233 27838 '23000 26431 ■'•' 90 2 0 3 ffll334'. s 

52P*S»? -2«-95 13 223.12 19132 21086 22437 9.7 232 24041 22248 -19181 «0BO ' 22379 S S 230* ' 

“ 37a33 3 I ^ ^ M04T 1-83 374.74 342^2 ^9 SS WASi ISS - 

Paafic Basin (873) -13535 -83 12337 10042 11833 105.16 -48 1 38 13434 12333 10833 11835 10435 17781 ^ 13T3Q 168.QB ' ■ 

North Amenra (76^ — 32180 08 293.87 B 238 281.47 320.08 07 132 32223 29432 253.92 99? -c a 32135 3Zt23 24835 20020 

Europe Ex. UK B 14 ) — 21040 02 199.75 17146 19148 20131 123 280 21737 19023 171,78 191.18 20138 ' 2101 Z' 'T 81 l 3 O -18S22 

Pacffle Ex. JapanPBS) ..31073 -03 28834 24830 27583 37013 04 071 31537 28830 24838 27713 "27433 Soffi TflROT 

WwW I*' 2 8la ^ 184.74 -2.1 16836 14583 161.95 15838 07 288 18421 16037 146.18 101 37 " 1560S .18947 - 17721 - 48028. . 

World Ex. UK £254) 22535 32 20058 17721 19736 200.72 82 1.75 22537 20634 17008 19020 - 20035 2^37" ~T9O .to ''M084'' 

WWd Ex. Japan (1984) .29000 00 26624 22738 25423 27927 05 2.13 -29034 -26536 22 bS- 254^ '5Kr: SS/SS'S^ .'’ 

The World bidar (2464) .23082 23 21033 181.06 208,17 20533 01 134 23037 21034 181.77-20032 20008 23037 2117^ -206^2 - . 


CisFtahf. FTSE htavsfcral Lxu QoUmon. Sachs & Go, rad Stnted II Ports. 1997. Al rinftn n— wto TT/aiP flamta* te « +*■ rarat— i. •* -iw g ■> „ V . y rL-iu' rm» 

radueac D*e 31.1*6- loft Fbtend. Dec 31. 1BS7 - 11UW0B8 M-). BO-rih pwndfltoSrtmd BAS* 

Ttofcnoand Mu Qa 31. IBM - 180A4 (UE S tetot ISLO pomd StotertSto J55TE 
CORSnniMT CHANGES DUONG THfi WEEK ENDING MflWi Deletion: London 
CQNSTTniENT CHANGES WIN BTECT 17/387; A Mta OteMn PLC 


IfifflENCfES 5 1 -.- 




1 XB-.,'- 


■t-. 




5? 


^ . . •i 









23 





INI 


A 


U. . 









- 5^ 


ablanca 







FINANCIAL TIMES MONDAY FEBRUARY 17 1997 


MARKETS: This Week 




The buDswereoatlie . 
rampage again In the US 
equity markets last week: on 
Thursday, the Dow Jones 
Industrial Average passed 

the 7,000 mark just four 
months after reaching 6 , 000 , 
though it ended the week a 
touch below at 6^88. 96- 

Even this giddy rise was 
not enough to scare off the 
more optimistic analysts. Mr 
Ralph Acampara, chief 
technical analyst at ' 
Prudential Securities, said 
be believed the bull market 
had at least ano ther year 
ahead of it “Originally we 
expected the Dow to hit 7,000 
by year-end 1998." he said. 
“ Ins tead, we now think the 
DJIA win hit a high of 8^50 
before the end of 1997." 

Inevitably, however, some 
are questioning how much 
longer the euphoria can last 
Ms Abby Joseph Cohen, long 
considered an optimist was 
among those voicing notes of 
caution: she pointed out the 
similarity with last year’s 
pattern, when a strong rise 
in the first few weeks was 
followed by a long period of 
choppy trading. 

The upward movement in 
the markets continues to be 
driven by moderate to strong 
economic growth combined 
with low inflation, and 
analysts will be watching 
this week's economic data in 
the hope of seeing further 
benign inflationary readings. 
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The week's trading starts 
a day late because all US 
markets are closed today for 
Presidents' Day. The rest of 
the week, too, is a relatively 
quiet one for data, but 
Wednesday is expected to 
bring figures for consumer 
prices in January, with 
analysts expecting a rise of 
just 0.3 per cent, the same as 
in December. Thursday’s 
figure for January housing 
starts is unlikely to cause 
any upsets unless it is 
significantly higher than 
1.4m. 




LONDON By Philip Coggan 


Nothing seems able to upset 
the UK stock market at the 
moment and the FTSE 100 
index chalked up all-time 
highs last week, despite 
some data which pointed to 
inflationary pressures. 

The market has decided 
that there is no way Mr 
Kenneth Clarke, the 
chancellor of the exchequer, 
will raise interest rates 
before the election. For the 
moment, few seem to be 
worrying about wbat 
happens after the polls, 
which are still expected not 
to occur until May l. 

This week will provide 
further evidence of the 
health of the real economy, 
in particular the retail sales 
numbers for January, to be 
published on Wednesday. 
December's numbers showed 
a surprising 0.8 per cent 
decline. 

“The overall tone of the 
anecdotal evidence has been 
one of continued expansion 
in sales, and we look for a 
reversal of the previous 
month’s drop," says Mr 
Nigel Richardson, head of 
bond research at Yamaichi 
International (Europe). 

Gilts took partial fright at 
last week’s infla tion 
numbers, but their recent 
strength is one of the main 
reasons why the equity 
market has been holding up 
so well 

Another reason, of course. 
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has been the strength of 
world markets, with the Dow 
Jones Industrial Average 
breaking through 7.000 last 
Thursday. 

The results season is 
starting to build up a bead of 
steam and this week sees 
figures from Barclays, BOC, 
Med ova, Rank. Sedgwick and 
SmithKline Beecham. 

Analysts have been 
reducing their forecasts for 
many companies in recent 
weeks, largely in response to 
the continued strength of 
sterling. 


FRANKFURT By Andrew Fisher 


After a further record- 
breaking week for the 
German stock market - with 
the DAX blue chip index 
moving up to around 3.250 
points - banks and brokers 
are busy revising their 
forecasts. 

D1T. the investment fund 
arm of Dresdner Bank, is 
looking for 3,500 this year, 
with Mr Rolf Passow. its 
chairman, expressing 
confidence about European 
bourses as a whole. For the 
first time in many years, 
inflows into DIT funds in the 
first six weeks of 1997 were 
heavily in favour of equity 
funds. 

This week brings 
preliminary results from 
some of Germany’s biggest 
banks - Deutsche Bank. 
Dresdner Bank. Bayerische 
Vereinsbank and Bayerische 
Hypotheken und Wechsel 
Bank. While Deutsche’s 
figures are likely to reflect 
compensation payments 
after irregularities at funds 
run by Deutsche Morgan 
Grenfell in London, others 
are expected to report a 
broadly positive trend. 

Several key statistics are 
also due, notably January's 
money supply and the 
business sentiment index of 
the lfo economic research 
institute. Economists expect 
the January lfo index to 
show a further dip or be flat 
at best. 
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As for MS, this is likely to 
show a further easing of its 
annualised growth rate after 
last year's overshooting of 
the Bundesbank’s target. 

Thus Thursday's 
Bundesbank council meeting 
is again expected to bring no 
surprises, especially since 
the strong dollar has 
diminished pressure for a 
further easing in short-term 
interest rates. 

At the long end of the 
market, analysts foresee a 
continued decline in 10 -year 
Bund yields. 


Tokyo By Jonathan Anpelis 


The yen will once again be 
the key to Japan’s equity 
and bond markets, but on 
the domestic front, investors 
will also be watching the 
Bank of Japan and ministry 
of finance for any follow-up 
to last week’s explicit 
political support for banks 
and bank debenture holders. 

“Last week was a gift to 
stock investors, the market 
was propped up oo political 
support,” said Mr Jesper 
Roll at JP Morgan Securities 
Asia. On Monday, Mr 
Hiroshi Mitsuzuka's, the 
finance minister, expressed 
’’firm support” for Japan's 
leading 20 commercial 
banks, and on Wednesday, 
Mr Taku Yamazaki, 
chairman of the ruling 
Liberal Democratic Party’s 
Policy Research Council, 
suggested that public funds 
might be used to to protect 
holders of the long-term 
credit banks' debentures. 

The Nikkei 225 Average 
rose more than 850 points 
over the week to 18,722.00. 
The dollar's indifference to 
tiie G7 finance ministers’ 
attempts to cap it helped 
Japan's exporting giants, but 
some analysts believe the 
market may be more 
nervous this week. 

They say the currency 
markets test the G7*s resolve 
on reining in the dollar, 
which could result in a push 
to Yl25 or even higher. An 
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even stronger dollar could 
well be negative for the 
stock market because it 
risks effective intervention 
from the Bank of Japan. 

Bonds are expected to 
remain quiet. The yield on 
the benchmark 10 -year 
Japanese government bond 
rose 1.0 basis points to 2.385 
per cent last week, but in 
the run-up to the fiscal 
year-end, domestic investors 
have so far appeared under 
no pressure to repatriate 
foreign exchange earnings or 
take profits on bonds. 
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CAP on conference agenda 


A two-day conference in 
London this week will exam- 
ine the outlook for world 
agriculture. 

The conference will focus 
on reform of the European 
Union’s Common Agricul- 
tural Policy (CAP), new mar , 
kets such as Asia and f- a *m 
America, and the prospects 
for a range of farm products. 

On Wednesday, speeches 
from Mr Douglas Hogg, the 
UK agriculture minister, and 
Mr Guy Legras, head of the 
European Commission’s 
agriculture directorate, are 
likely to set the agenda. The 
conference is being run by 
Agra Europe, the publishing 
and information group. 

Reform of the. European 
system of agricultural sup- 
port is becoming more press- 


ing as the riaariimp for rene- 
gotiation of the WTO agree- 
ments looms in 1999. 

Pressure is also coming 
from the changes to US agri- 
cultural policy following the 
passage of the farm bill last 
year. And the prospect of 
enlargement of the EU is 
expected to put tremendous 
strains on *bp CAP. 

While many believe 
change is inevitable, argu- 
ments rage over how to 
amend the system of support 
for European farmers. And 
there is concern that politi- 
cal inertia will mean post- 
ponement of change until a 
sudden derailment later. 

.? Speakers will address the 
US farm bill, the next WTO 
negotiations and the poten- 
tial erf central and east Euro- 


pe. There will also be presen- 
tations on the case for 
reforming CAP and for main- 
taining the status quo. 

First to come under EU 
scrutiny will be the reform 
of the dairy and beef 
regimes, a prospect Mr Hogg 
is likely to consider. 

Also of concern to Euro- 
pean agriculture is the sin- 
gle currency. The likely 
effect of a shift from the 
cumbersome system of green 
rates will be considered by 
Mr Albert Dierick, chief 
economist of Rabobank. 

On Thursday, attention 
switches to the outlook for 
dairy, beet sheep, pig and 
poultry, sugar, oilseed, 
cereal, feedstuff, fruit and 
vegetables, and processed 
products. 


OTHER MARKETS Compiled by William Cochrane 


NORDIC 


After an outstanding 1996, 
and continued outperform- 
ance in January of this year. 
Nordic stocks have slowed 
down a little this month. 

The Nordic segment of the 
FT/S&P-Actuaries World 
Indices rose by 36.4 per cent 
in local terms last year and 
by 10.9 per cent in January, 
against gains of 20 .3 and 8.8 
per cent respectively in 
Europe as a whole. 

However, while the Stock- 
holm, Copenhagen. Oslo and 
Helsinki, were still register- 
ing fresh all time highs 
towards the end of last week, 
they had fallen slightly 
behind the rest of Europe 
during February. 

Strategists say Nordic 
bourses are driven by out- 
side influences. Export mar- 
kets in Europe, where eco- 
nomic growth has been 


patchy, are very important 
to Sweden and Finland: Nor- 
way has been hit by a weak 
oil price: Denmark is dollar- 
heavy. and its shipping 
stocks have responded to the 
rise in the US currency. 

The region is in the middle 
of its results season, and 
next week sees a slew of 
company announcements. 

Today, Kemira, the Finn- 
ish chemical company, will 
be watched closely; there 
was a big privatisation plac- 
ing late last s umm er. Tomor- 
row brings Scania from 
Stockholm; the truckmaker 
faces a slowdown in order 
intake, having been sold by 
the Investor group last year. 

International interest will 
focus on Wednesday’s prog- 
ress reports from Sweden’s 
Astra and Volvo, in pharma- 
ceuticals and the automotive 
sector. On Wednesday and 
Thursday, the forestry sec- 


tor’s long-term recovery 
hopes will be vested in 
Modo, and Assi -Domain. 


HONG KONG 


Hong Kong stock prices are 
expected to drift lower this 
week as investors shift funds 
to other Asian markets 
which have underperformed 
in recent months, writes 
Louise Lucas. 

The asset reallocation has 
already taken the steam out 
of the market, with the 
benchmark Hang Seng Index 
losing 4 per cent over the 
course of last week. 

Some brokers attribute the 
fall to a temporary consoli- 
dation. and say the index is 
still on track to hit new 
highs in the run up to July, 
when China resumes sover- 
eignty over Hong Kong. 

Resistance was hit at 
14,000. after a run of record 


highs were notched up. 
prompting funds to flow to 
different markets in the 
region. 

Conglomerates have suf- 
fered in the recent sell-off, 
and banking stocks are 
likely to remain in focus 
ahead of their results sea- 
son. 


WELLINGTON 


ZURICH 


Full-year figures are due 
from UBS on Friday, but 
they will be academic in 
view of the SFr3bn charge 
the bank announced last 
November to clean up its 
loan portfolio. 

Mr Ian McEwen at Leh- 
man Bros forecasts pro- 
forma net income of 
SFrl.85bn for 1996. up from 
SFTLSTbn in 2995. but after 
provisions and tax. he says 
the bank is likely to post a 
net loss of SFrSOQm. 


New Zealand's equity mar- 
ket has been disappointing 
in recent weeks, with the 
NZ-40 Capital Index losing 
nearly 6 per cent between 
January 20 and the middle of 
last week. 

In parallel with this gen- 
eral downturn, concern 
about the profits of one mar- 
ket leader, Telecom New 
Zealand, has seen its share 
price lose more than eight 
per cent in a four-week 
period, but analysts last 
week were saying the mar- 
ket was being short-sighted. 

True, they said. Telecom 
NZ is expected to post flat 
third-quarter profits tomor- 
row, but this should include 
substantial losses at Pacific 
Star, the company’s Austra- 
lian subsidiary, which Tele- 
com is in the process of 
selling. - _ 
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Dollar and D-Mark wait for Inflation figures 


The US dollar’s performance 
will be under scrutiny again 
this week, with important 
inflation data due, while in 
Europe the German econ- 
omy wiB be in the spotlight 
The market will be watch- 
ing Wednesday’s US con-- 
sumer price index for Janu- 
ary, for signs that it 
continues to enjoy a “Goldi- 
locks” economy - not. too 
hot not too cold, hut just 
right 


That - feeling was 
reinforced last Friday, with 
the news that US producer 
price inflation fell by 03 per 
cent in January. 

This week’s headline CPI 
figure is forecast to be simi- 
lar to December's 0.3 per 
cent rise. But MMS Interna- 
tional says a median forecast 
of 0-2 per cant is predicted 
for the core CPI figure, 
which excludes food and 
energy prices. 


The dollar continues to 
look bullish, unless action is 
finally taken by central 
banks on behalf of the Group 
of Seven industrialised 
nations. 

Three key German eco- 
nomic indicators are due 
this week. Today sees the 
release of final January cost 
of living figures, which ana- 
lysts expect to rise from 
December's 1.4 per cent year- 
on-year increase. The Bund- 


esbank’s favoured indicator, 
M3 money supply, is expec- 
ted to be released at the end 
of the week. 

The most important Ger- 
man indicator is the lfo busi- 
ness sentiment survey, 
expected out on Thursday. 
Several analysts say a small 
rise is business confidence is 
expected, but anything 
larger could help breath life 
back into the D-Mark. 

Sterling may be on the 


retreat if the UK retail sales 
figures and an industrial 
trade survey for January 
show consumer and business 
demand to be flat or jailing. 

Italy also has inflation 
releases, with the 11 cities’ 
indices for February due 
towards the end of the week. 
A further fall in inflation 
will again bring speculation 
about a cut in Italian inter- 
est rates, which may harm 
the lira. 
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1 CROSS BORDER M&A DEALS 1 

BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Hoochst (Germany) 

Roussel Uciaf (France) 

Pharmaceuticals 

$3.2bn 

Buying out minority 

Veba (Germany) 

Vebacom 

(Germany/UK) 

Telecoms 

$1.3bn 

C&W partnership 
disaohrtig 

Mesa (US) 

Unit of WMC (Australia) 

OH & gas 

$2 70 -5m 

Dteposate proceed 

Glefjcors (SwJtz) 

Asturians da Zinc 
(Spain) 

Metals 

STB. 4m 

Banesto sells 
further stake 

Medway (UK) 

Hansa Re (US) 

Insurance 

$54m 

Trygg-Hansa dis- 
posal 

Eagle Star (UK) 

Irish National Insurance 
(Ireland) 

Insurance 

$47m 

Buying market 
share 

GE Capital (US) 

Loscam (Australia) 

Rant hire 

S41m 

Otter welcomed 

Hogg Robinson (UK)/ 
EDS (US) 

Paymaster (UK) 

Payment 

systems 

$37m 

UK Govt sale 

Geoworks (US) 

Eden Group (UK) 

Computer services $30m 

“Smart* buy 

Cadbury (UK) 

Blm Ban (Egypt) 

Food 

nria 

Springboard 
for growth 

i i 


SIEMENS 


Notification of Dividend 


The Annual Shareholders' Meeting of Siemens AG on February 73, 1997, has resolved to 
distribute the net income of DM 839,898,420 for the financial year 1995/96, and has approved 
the payment of a dividend of DM 1.50 per share of DM 5 par value. The amount attributable 
to treasury stock, a total of DM 345,555, shall be carded forward. 

Against Dividend Coupon No. 41, foe paying agent listed below w3l pay the dividend less 
25% withholding tax and the 7.5% solidarity surcharge on the withholding tax. 

In accordance with foe U.KJGerman Double Taxation Treaty of November 26, 1964, as 
amended in foe protocol of March 23, 1970, foe German withholding tax together with the 
solidarity surtax have been reduced to a total of 15% for shareholders resident In the United 
Kingdom. To claim this refund, shareholders must submit an application to the BundesamtfQr 
Finanzen, Frledhofstr. 1, D-53225 Bonn, by December 31, 2000. 


In foe United Kingdom, payment will be effected through foe following bank: 


SBC Warburg, 

Paying Agency, Swiss Bank House, 1 High Timber Street, London EC4V 3SB. 


Berlin and Munich, February 13, 1997 
Siemens Aktiengesallschaft 


The Managing Board 
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COMPAGPUE DE SAINT-COBAIN 
UTRES PARTtCIPATtFS IN 
ECU PROVISORY COUPON 
ON AUGUST 11,1997 

Bor die period of icmimeration from 
Behniuy 10. 1997 Jo August ]0. 1997. 
4 TMOE of 64)625 per cent or an ECU 
UBOR rix twndts of 4. 125 plus 3ffi per 
<eH » 4^0 per com, as Hk cote may 
te, will be used to calculate the couf«n. 
thscoupoo payable on August It. 1997 

will in* be ks Ihan ECU 22^0 for each 

tiire paniciparif of ECU 1JKO. 

The definitive coupon will be known 
»fi« the publication of the net 
income for I99 (l 
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Funds take fresh look at Kiev 


The unlucky fund managers 
who missed out on Russia's 
genesis as an emerging mar- 
ket several years ago might 
be well advised that Ukraine 
could be the next - and pos- 
sibly last - great east Euro- 
pean investor frontier. 

Long written off as unsta- 
ble and hopeless, the second 
largest ex-USSR state was 
ignored. That has changed. 

Several months of manage- 
able Inflation and a sound 
currency have boosted confi- 
dence in the economy, and 
attracted the high-risk global 
capital that keeps chasing 
the illusive margins. 

“Ukraine suffers from a 
terrible public perception,'’ 
argues Mr Andrew Leasor, 
who put together a $50m 
Ukrainian Growth Fund for 
the Hong Kong-based Regent 
Pacific Group, one of the big- 
gest portfolio investors In 
Russia “In our view, it's one 
of the most interesting 
emer ging markets. It's like 
Russia in 1993." 

Domestic treasury bills are 
the obvious and easiest buy 
for investors. First launched 
in earnest last year, the gov- 
ernment debt market took 
off in the autumn (see table) 
on the strength of western 
capital Inflows. 

The central bank esti- 
mates that western institu- 
tions accounted for up to 
540m hryvnia ($300m) of the 
1.78bn hryvnia in outstand- 
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Santa: Ufoaitan Ecorioofc Trends' 


ing debt sold last year - 
most of it in the last four 
months of the year when the 
effective rate of return was 
well above 50 per cent 

As yields on three-month 
and six-month paper dipped 
below 40 per cent this 
month, the inflows slowed, 
but one banker says Kiev 
remains “very much the fla- 
vour of the month". 

Treasury bills are a good 
way to get exposure in 
Ukraine, yet the market can 
only absorb limited amounts 
and falling yields quickly 
make them less attractive. 

Mr David Boren, head of 
emerging markets research 
at Salomon Brothers in Lon- 
don, says investors can be 
capricious: “People won't 
stay tuned in if there's noth- 
ing more they can buy." 


Banks and funds are 
searching for other opportu- 
nities. It emerged last week 
that Ukraine is seeking buy- 
ers for some of the $300m in 
rescheduled debt due in 
March. Several German 
banks are said to be 
involved. 

The appearance on the sec- 
ondary market of the $L4bn 
in Gazprom bonds that 
Ukraine issued to cover its 
debt to the Russian gas 
monopoly in 1995 is also 
eagerly awaited, as is 
Ukraine's first eurobond 
issue, expected this year. 
“It'll take a eurobond to 
snap investors' attention 
back on Ukraine," Mr Boren 
said. 

The wait for an equities 
boom could be longer. As 
Russia’s stock market grows 


ING BARING SECURITIES EMERGING MARKETS INDICES 


Index 

14702/96 

Week on week movement Month on month movement 
Actual Percent Actual Percent 

Year to date movement 
Actud Percent 

World (449) 

Latin America 

177B6 

+3.87 

+2^2 

+11.05 

+6.63 

+17.74 

+11.08 

Argentina (22) 

120.06 

+423 

+3.65 

+6.08 

+584 

+1283 

+12.07 

Brazil (24) 

326.02 

+21.08 

+6^1 

+51.45 

+18.74 

+8489 

+2480 

Chile (16) 

193.08 

+843 

+4.51 

+1029 

+927 

+30.63 

+1886 

Colombia (13) 

207.18 

-1.68 

-0.80 

+2.58 

+126 

+33X9 

+1928 

Mexico (27) 

94.26 

+4.08 

+4.52 

+5.90 

+6.08 

+1288 

+15.40 

Peru (12) 

1.147.44 

+0.11 

+0.01 

+6356 

+5.66 

+14022 

+13.92 

Venezuela (E) 

6334 

+2.75 

+4.50 

+1.48 

+287 

+1.66 

+287 

Latin America (IIS) 

Europe 

....17051 

+8.42 

+5.18 

+1782 

+11.64 

+27.41 

+19.10 

Czech Ftep414) 

114.48 

-0.67 

-0.76 

+780 

+781 

+1020 

+8.78 

Greece (2(9 

14233 

+5.99 

+4.36 

+1785 

+1428 

+3082 

+27.18 

Poland (25) 

415.27 

+15.72 

+3.93 

+4584 

+1244 

+7183 

+2081 

Portugal (18) 

165.15 

-3.08 

-1.83 

+421 

+2.61 

+1887 

+1288 

South Africa (30) 

145.52 

+3.73 

+2.63 

+1381 

+10.49 

+1584 

+12.04 

Tiekey (27) 

174.76 

-2.54 

-1.43 

+31.33 

+21.84 

+49.72 

+39.76 

Europe (134 ........... 

Asia 

....136JM 

+2.05 

+1.52 

+1282 

+10.41 

+1684 

+15.75 

China (27) 

53S3 

-126 

-2^8 

-089 

-1.08 

-285 

-482 

Indonesia (30) 

172.00 

+2.17 

+1^8 

+11.48 

+7.15 

+1587 

+9.95 

Korea (23) 

88.47 

+0.48 

+0.55 

-1.63 

-181 

+725 

+883 

Malaysia (24) 

278D7 

-0.71 

-025 

+1.65 

+0.59 

-1.45 

-0.52 

Pakistan (13) 

75.41 

-4.60 

-5.75 

+13.14 

+21.10 

+1685 

+2980 

PhIBtppines (18) 

331.00 

-2.83 

-085 

+687 

+186 

+1721 

+5.48 

Taiwan (31) 

194.31 

+1^1 

+0.68 

+3.32 

+1.74 

+8.87 

+4.79 

Thefland (29) 

131.00 

-6.79 

-4.93 

-21.06 

-13.85 

-24.16 

-15.57 

Asia (193) 

—222.44 

-0-55 

-024 

+1.06 

+0.48 

+487 

+224 
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at astonishing rates - up 
nearly 50 per cent this year 
- Ukraine’s has hardly got 
started. 

Stock brokers are putting 
their faith on the govern- 
ment’s promise, though' 
repeatedly broken, that the 
better companies will be sold 
within the next year, when 
the mass privatisation pro- 
gramme is meant to end. 

Mr Tomas Fiala. Kiev 
director for Prague-based 
brokers Wood & Co, said 
some undervalued assets can 
be acquired with special 
vouchers: this month’s auc- 
tion, for example, includes 
small stakes in the RTmrrtsir 
Pipe Rolling Factory and the 
third largest oil refinery. 

But Ukraine’s privatisa- 
tion was not designed with 
investors in mind. Vouchers, 
which were tradable in Rus- 
sia, are hard to acquire and 
use. The slow pace of Ukrai- 
nian privatisation has 
stunted the growth of the 
equities market 

Total market capitalisa- 
tion stands roughly at $10bn 
-$15bn and weekly volumes, 
with most trades done out- 
side official exchanges, 
approaching $10m, estimates 
Mr Dmttro Sapunov, director 
of Komeks-Brok. a Kiev bro- 
kerage. “But that's like put- 
ting your finger in the 
wind,” he cautioned. 

'The sweetest assets have 
not been privatised - for 
instance, the energy utilities 
such as Kiev Energu which 
are not even in the queue for 
sale.” Mr Sapunov added. 
“The market is small Any 
sizeable foreign interest 
would move the market up 
or down very quickly, but 
clearly there are cheap 
assets out there.” 

The concerns underlying 
investment decisions in 
Ukraine are far more pro- 
saic: can an economy that 
shrunk 10 per cent last year 
improve and can stability 
that held inflati on below 40 
per cent last year hold. 

With memories of a spiral- 
ing Ukrainian currency 
quite fresh, investors are 
anxiously awaiting the IMF’s 
seal of approval. The best 
bet now is for a deal by 
ApriL 

Until then. Ukraine will 
remain a market best 
avoided by the faint-hearted. 


The 



Month 


Euromark in 


its natural 


environment 


More liquidity, more flexibility, more opportunity 


It’s only natural that the new One Month Euromark Future should come from LIFFE, 
Europe's most liquid derivatives exchange. 


As part of LIFFE's EMU strategy the new contract extends our world-beating coverage of 
interest rate products, including the most liquid futures and options contracts in the Three 
Month Euromark and die Bund - plus contracts in five other currencies. 


LIFFE offers the most sophisticated trading environment for exchange traded products and 
execution with unparalleled speed, flexibility and liquidity - yield curve spreads, cross 
market spreads, futures and options strategies and more. 


Reduced risk. Increased opportunity. That's the natural environment of LIFFE. For more 
information about the One Month Euromark Future, call Peter Kastel on + 44 J71 379 2403 
or E-mail: adverrising.tnfo@liffe.com 



The London International Financial 
Futures and Options Exchange 


M^^/www.liffe.cora/ 
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Asia jumps on 
the century 
bandwagon 


The century bond market . and, says Mr Kim of book- 
last month notched up the runner Lehman Bros, pro- 


first Issue from a private 
Asian corporate and later in 
the year an Asian central 
bank Is set to make its 
debut. Bankers say Asian 
issuers could well become 
regular players at the long 
end of the debt markets. 

“There could be, and 
should be, more 100-year 
bonds,” says Mr Thierry 
Forte, head of debt capital 
markets for Morgan Stanley 
in Asia. Morgan Stanley, 
along with Merrill Lynch, 
led the pioneering private 
Asian corporate issue for 
Reliance Industries, the 
In dian petrochemicals to- tex- 
tiles group. 

The main engine behind 
the flurry of activity is his- 
torically low interest rates. 
Mr Glenn Kim,, senior 
vice-president, debt capital 
markets at Lehman Bros in 
Hong Kong, says: “It’s a con- 
fluence of events. Investors 
are looking far higher yield- 
ing paper that they fed com- 
fortable with, and Issuers 
are saying they are willing 
to do so because rates are 
sufficiently low and spreads 
sufficiently ti gh t ” 

This hag come a gains t, a 

backdrqp of warming senti- 
ment towards countries in 
the region, such as China 
and the Philippines, and 
growing awareness of the 
main corporate names. Also, 
Aslan corporates are increas- 
ingly seeking credit ratings 
- and no longer feel snubbed 
if they come away with rat- 
ings they deem too low. 

First off the blocks was 
Tenaga, the Malaysian elec- 
tricity supplier rated A+/A1, 
which raised US$15Qm of 100- 
year funds in January 1996 


vided the catalyst for C hin a, 
and then others, to fallow. 

C hina (BBB/A3) went on 
to raise USfiOOm, and was 
followed in March by Korea 
Electric Power Carp (Kepco), 
the state-owned utility 
which raised U5$20$m. 

Of the four issues to date. 


spread of 142 basis points 
over 30-year US Treasuries. 
At the other end is Reliance, 
at 355 basis points. The 
spreads of all four have since 
tightened, a phenomenon Mr 
Trevor Rowe, chairman of 
Salomon Brothers Asia 
Pacific, says demonstrates 
the healthy appetite for 
Asian paper. 

Lehman defined a rela- 
tively shallow universe of 
potential Asian issuers when 
it first broached the US 
notion of 100-year bonds 
with clients in the region: 
the home country had to 
have a strong investor fal- 
lowing and high credit rat- 
ing, and the company had to 
need long-dated money. 

While bankers now 
include sovereigns, such as 
the Philippines, which is 
expected to become Asia's 
fifth century bond issuer, 
Lehman focused its atten- 
tions on utilities, as the sec- 
tor with long-term assets 
and r-iassiraiTy taps 20 and 30 
year markets, and three 
countries: Korea, Malaysia 

and Thailan d. 

The Tenaga issue, despite 
coining hot on the heels of a 
39-year deal, was “extraordi- 
narily well received." says 
Mr Kim- Tenaga was happy 
too: like the 30-year tranche, 
the 100-year debt carried a 
coupon of 7.5 per cart, and 



yet it won a round of acco- 
lades for notching up the 
first Asian century bond. . 

The market is not without 
its critics, who say it is arti- 
ficial, offering little of real 
value to issuers. For inves- 
tors, they question the 
liquidity of the paper in the 
next big bond sell-off when 
corporate spreads widen. . 

“Remember the perpetual 
floating-rate note market of 
the 1960s. Liquidity can dry 
up very quickly, and you are 
just left holding the paper," 
one banker says. 

However, Mr • Alan 
Yamashita, head of debt cap- 
ital markets, Asia-Pacific far 
Merrill Lynch, says it is 
more than a public relations 
gimmick. 

"First, for the issuer in 
this historically low interest 
rate environment, 100-year 
bonds lock in this low rate 
for the longest term possible. 
For government issuers, the 
bonds benefit the country 
corporates by establishing. 


pricing benchmarks: And far - - 
corporate issuers, 100-year 
debt represents ; cheap 
equity," be says. 

Others admit to a sense of 
machismo. Mr Kim notes: 

“There has not" really been : 
an issuer from Europe doing 
100-year bonds. Maybe they 
don't have to prove any- 
thing. From here, thereisa 
lot of national pride. Remem- 
ber, the Federation of Malay-; 
sia is not 100 years old,. fib it 
has a nice ring to it to raise . 
money far 100 years." . 

Relaying a national' mes- 
sage was partly behind Ghl : 
na’s 100-year band prided at , 
299 basis points over US 
Treasuries. ’That particular - 
bond was the re-entry : of 
china to the debt markets," 
says MT Yamashita. • 

The scene seems nicely set 
for the Philippines central 
bank, which has -mandated 
Salomon Brothers to lead an - 
issue of $750m-£ifan, to be 
split between 30-year and - 
100-year bonds. -i ' .T-'- V . 


NEW INTERNATIONAL BOND ISSUES 
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10062 

027 

- 

HnbraBMk.v..: 

TofatafaaoAatta 
LUXEMBOURG fWHCS 

200 to 2002 780 

10150 

064 


AMtanHovtaHl 

Cre® Loral do Fnrwfl 

3tn Joi 2003 580 

10255 

460 

■ - 

a. '• . 

OtonOnnDOf 

BCU 

2ba to 2005 438 

102380 

5lS 


BMXB.finkliMtog 

BIDS) 

100 Ifer 2007 825 

9950R 

033 

-• 

Mopi Stop* M-- 

Ahtoey Kattnai Tsy SvcsR 
SOUTH IFKW ROD 

100 Dec 2000 500 

101 JOB 

" 


• IBS.;': ‘ 

K 

HB0 ZEALAND DOUARS 

500 to 2007 2BS 

2000 

- 

■ 

Hntantoft;: 

BqnHnn 

EffiCH KDRUHA 

100 to 2000 750 

loam 

7.15- 

- _ 

Tcmta Darkta 

Betehnai 

to Wi 1908 1050 

ioaiR 

1W5 

‘ - 

Qdtntt UndABS 

toto ftsrcs 

Ita FA 1998 1080 

loom 

1050 

- - 

Dratar MM Bnai 


FtaM 


, raKadUda tarn sbonL VMd spread kwr ih 
. , rtoOoo-rate note. gSan+^nnual coupcr 

Utar+18A»l®. M3oUi Lfcor +50t^. CstaM al pr on coupon 
STHISto^ acauod. d ki yff capon «ps op to 

yr-45.45* in eXM ra coupon dak«. n For ut 3fn torn 


Coontakn Ql 28m 

AUberKBMonITwSrcc 2&a 

ftmnom iam 

CadPkBfl§ 2ba 

SoctaGmato llm 

STBUtS 


Mr 2007 550 
Hr 2009 175 
Mr 2007 563 
Apr 2002 350 
Itor 2007 600 


99.1® 

90581 

9117R 

10040 

100581 


atwr. fl) 3ntfi lAorvSbajil For id 


iuhmtiu, X4M». m ntaitanw "i*. 

19*, 2.15* kiSP4, ZW A 
up toAU% to mtoto- CM ta 


591 +14 

179 +21i 

174 +2Efl MH 

Lataan BratoaABS 

592 +45R Sodeto Genta 



to) 3taiUbar 


Her 


tag 1996 100 
jtal 2D0Z 188 


10040 640 


99628 - +10(7*49 SZKKnfi l|Kh H 


JOmnprt* Laura k) 8+ta I , 

JP MHOS M GWPtes Cafctfe 11 mg. cnapon 6nSb Uaw^+Ohp. n) i 
J 3nrth Ubor+IM*. r) 3rth Uw+ltop. Q 1 

ana 1473671, stops in to 7971 s) Cdtobto tom Z/fflOt. 3tai 

Stepum 907 to 3ta lliar+17~ 

Unr+70ip to cafl itoto; dsps+jp to 
toareta. yt 3 Bto UurlbL 3 3o rih L 

ca gm d ^ twfUa tab Entalm ptot 80 dqs rxuwd'q 

Ubor^ 0 ^Wsrpdratf ta 1* Mta talta 


Lbr+I75bp. Cabbie at par. on 3707, dim S.jn.at pta.4fita . 
JO Mh ttooi+14tap- ta ita tram 3703W aad-on coaopw dta» " 
ett JAowfibp. « Far yrei* tbm T2V* -12n*I Bor^Ug ■«** 


NOTICE OP EARLY REDEMPTION TO THE SOLDERS OP 

Guangzhou Investment Convertible Bond 
(1993) limited 

(Incorporated with limited liability under tiie lews of the Cayman Islands) 
(UW'Cwupauj*! 

US$106,000,000 

4-5% Convertible Guaranteed Bonds due 1998 

(tbe-BoKfa^ 

(oatstRndmg anumrt of unconverted Bomb as at 15th February, 1997 
approximately USS 34,970,000) 


NOTICE IS HEREBY GIVEN that la aeanrdaace with Condition 8tbl nf ,!«■ 
and renditions of th« BoikJh. the Ctsopoay w(I| redeem ail outstanding Bond* at their 
prindpHl amount togreier with araoed interest amounting- to US$ 88.75 p«r Bccd of 
nominal value of US8 10900 on Zlat Marth. 1997 (the ■Redemption DabeH when 
interett on the Banda wiD cease to 1 


Consequently on the Rederepdon Dote, an amount of OSS KWSlTBiriU become doe 
ud p^jabla in reopeet of each outstanding Bead afnomliia] value of US$ 10/XM. 

The coo version price of the Bmda as at the date of this Notice is HBS &40 per 
ordinary stare irf HK I 0.10 each in the capital of Gnsngahoo Inveotment Company 
Limited CStare"). The dosing price of the Sham (as derived from the Daily 
QooutiW! Sheet of the Stock Exchange of Hoag Kane; limited] u at lSth February, 
1997 (being the latest practicable date prior to the pobUcattoa of Uds notice) was 
HKS3LE9G par Stare. 

The certificates tor the Bond* ("CertifieateO should be pnawntsd at the office of «qy 
of the Paying sad Conversion Agents fluted below tor redemption. Payments wffl 
only be unde upon soaunder of the ratemut Certificates. Bondholders are ranfoded 
that the Bondi remain convertible Up to sad iadudinetirt 14th March, 1997. being the 
eeventh day prior to the Redemption Date. 

Claims h respect of principal, premium flf any) and Interest wffl become void tmleas 
mode within ten yean (in the ou of principal or premium) and five yens (In the erne 
of interest) from the rdevaatdate as defined In Cmufitton9af the Bonde. 

Notice of corveretofl togethervith the Certificates should be delivered to the office of 
any Paying and Conversion Agent Dated below: 


RmcvurxnmMQC0inu8KiN«BNT 
Tie Bank of Now York 
2lrt Root West 
101 Bard^s Stmt 
New York, USA 


CASINO AND CONVBRSIOH A0BH8 

The Bonk of Near Tack Batata Imenntjrmato k Imaenlimgy B.a 

46 Berkeley Street 2 Boulevard Royal 

Loudon W1X BAA 
United Kingdom 


GUANGZHOU INVESTMENT CONVERTIBLE BOND (1993) LOOTED 
Dated the Uth day otFobnnry. 1997 


Notice to Holders 


NOTICE IS HEREBY GIVEN that, with effect from 
February 13th, 1997, Union de Basques Sulases . . 
(Luxembourg! S.A. will resign as. Paying Agent for the , 
following series of debentures Issued by Bell Canada: ' 
Canadian S 150,000,000 
10 V»% Debentures, Series DY. Due 1999- - 
Canadian S 200.000,000 
10 7 4 % Debentures, Series EB. Due 2004 
Canadian S 125,000,000 - '. , '" \ r- • 

12 % % Debentures, Series EE. Due 2000 ' ’ - v 

Canadian S 125.000,000 .! . 

8 % % Debentures, Series EK, Due 1997- j J 

Canadian 1 150,000,000 ~ • ‘ 

8 % Debentures, Series EP, Due 1998 T . ~. 

Canadian S 200 , 000,000 ‘ 

7 %% Debentures, Series EQ, pue 1998 : ....v ■ ■■;' 

Canadian S 200.000,000 ' ’ ' ’ -r- ^ 

8 '4 % Debentures, Series ER, Due 2002 "■* 

Canadian S 150,000,000 • : T ". £ 

9 %% Debentures. Series EV, Due 1999 ■*.’ • 

Canadian S 125,000^000 - 7 
8 % % Debentures, Series EX,. Due ---W 

Ail holders of Coupons and Debentures of the above /. 
mentioned Issues should note that the new. Paying TVgost - 
In Luxembouxg will be - - ' • . 

Banque Intematlonalea lautmtioinM 
69, route dlEsch . > • "'l' ;>• ' r..v' - rl 

L-l 470 Luxembourg " ; -T m v " r 


Bell Canada 
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CURRENCIES AND MONEY 


POUND SPOT FORWARD AGAINST THE POUND 


*\J* t M * *V 


Fab 14 


Bmp* 



pr- -■ 


1 f 1 

Austria 

{SOD 

Be4glun 

W 


Danmarit 

Finland 

(OKI) 

■ 

France 

m 


Germany 

(DM) 

\ 

Greece 

(DO 


Ireland 

® 


Italy 

94 


Luxembourg 

UFO 

ir juu 

Nrthsriarefe 

w 


Norway 

P«0 

\ \ 

Ponupri 

m 

vv. ! 

dto 

Spam 

Pta) 

Sweden 

(SKr) 

Ire 

Switzerland 

(SF«) 

\ 

UK 

IQ 

■ * 1 

Ecu 





*7 » 





tvt 




CkB«9 Chango EKdMfer 
PM~pora on day s pread 

102358 -&0225 259 - 457 
5&3S33 -OXBB3 233 - 412 
10-4169 -0X116 1^0 - 217 
6.1035 *00132 649 - 120 
92235 -00167 IBB • 271 
2.7334 -0X1033 320 - 347 
*27-480 -*0.229 277 - 703 

1-0840 -0X1024 230 • 246 
94 2694.10 -*1.17 311 - 51D 

56J3B33 -00983 253 . 41? 
3-0674 -00025 660 - 687 
I0JM44 -*0XQ63 394 - 493 
774S38 -0532 772 - 104 
S1XS0 -04 294 - 465 
H-9347 -00829 249 -445 
2X1708 *00143 692 - 723 

1.4066 -0.0001 QS5 - 076 
- 1.131049 


1-6199 -0002 184 - 204 

1-7007 -QX1002 001 - 013 
2.1885 -00055 874 - 895 
Maxteo ptowPno) 120122 -0X1297 042 - 201 
USA (S) 1.6210 -4X0011 205 - 215 

Pwcfllc/MUdfe East/ Africa 

. 2.1164 *00033 150 - 177 

(HKS) 12_5620 -00077 573 - 666 
(Ra) 682215 -00718 549 - 861 
54182 -0X1038 115 - 249 
(V) 201.328 -0883 185 - 471 

(MS) 4X1266 -00049 245 - 286 
03333 *00012 317 - 348 
42J0S3 -00338 5l6 - 590 
6X1795 -00041 774 - 816 
25986 -00026 971 - 001 
7.1592 -545-538 

*1388 BIO - BM 
. . -00303 962 - 885 

PJ 42J000 *00848 484 - 536 


DOLLAR SPOT FORWARD AGAINST THE DOLLAR' 


WORLD INTEREST RATES 



Day's MM 
mgn mu 


19.2998 

568000 

104556 

6.1190 

02582 

2.7434 

428812 

1X1274 

270097 

568000 

3.0783 

108027 

276*048 

232-352 

12X1380 

28748 


1.6234 78158 

1.7043 1.6845 


Dm month Threw months Oneyear Sank of 
me KPA Raw MPA Rate %PAEnp.Wro 


19.1718 

19.1923 

2.7 

1B.13SB 

2.1 

. 

_ 

1D3.7 

S6.1S50 

56.2583 

2.7 

530933 

20 

54.7983 

24 

1034 

100834 

10J97 

13 

100564 

34 

10.1775 

20 

1054 

80470 

- 

. 

- 

. 

- 

. 

B34 

9.1676 

90027 

2.7 

9-18,1 

2.7 

80584 

2.9 

1064 

2.7233 

2.7269 

2.9 

2.7,36 

20 

24488 

3.1 

1 OS0 

425J5SQ 

■ 

- 

. 

. 



6G.7 

10224 

10237 

OA 

1.0327 

04 

1.0102 

04 

103.1 

268200 

smx 

-14 

26997 

-00 

268745 

04 

760 

56.1550 

560563 

2.7 

650933 

20 

54.7983 

2.8 

1034 

30581 

30598 

3.1 

30441 

30 

20706 

30 

103A 

10.6B37 

10.8319 

1<4 

100119 

10 

10.7W9 

14 

103.0 

273 312 

275.133 

-00 

275009 

-00 

- 

. 

944 

230441 

23109 

00 

231.17 

04 

228.775 

1.1 

770 

110204 

110157 

10 

110712 

2.1 

T10617 

20 

860 

20535 

20628 

4.1 

20476 

30 

20761 

40 

102.4 

- 

- 

- 

- 

- 

- 

. 

3T.T 

1-40,0 

,.4047 

1.7 

1.4002 

1.8 

10786 

20 

- 


Feb 14 


Europe 

Austria 

Belgium 

Dam* 

Finland 

Pianos 

Germany 

Greece 

Ireland 

Roy 

Luxembourg 

Nottwrianda 

Norway 

Portugal 


Dosing Ctonge a dttrtgr 

irtd-pomt on day spread 

fSeffl 118667 -0X1058 64? - £91 

IBFfl 34.7830 -0037 560 - 060 

6.4262 -0X1028 252 • 272 

48991 *0X1116 953 - 028 


Day's mid 
hgh low 

119015 11.8310 
349050 34.0950 
64480 6.4100 

£9075 49673 


One month 
Rate %PA 


Three months On* year JP **?* MONEY RATES 


me %PA Rase %PA indeK 


Sweden 

Swttzeriond 

UK 

Ecu 

SORT 

Americas 

Argentina 
Brazil 


(DKr) 

(RX) 

m 66900 -&G06S B3S - 90S $.7102 59720 

(DM) 1.6862 -0X1009 850 - 865 1.6917 1.6603 

(Dr) 263.720 *022 670 - 770 264900 262920 

(E) 19831 *0X3028 821 - 840 

m 1062.00 *195 190 - 210 

(LFt) 34.7630 -0937 £00 - 060 

(RJ 18923 -00002 920 - 925 

(NKr) 6.6899 *0X1269 889 - 909 

£4 169010 -009 560 * 660 

(Pial 142.745 -0.15 730 - 760 

{90} 7.3626 -0.0461 588 - 663 

(SB) 1.4625 *0XKB3 620 - 630 

(EJ 1.6ZT0 -0X1011 205 - 215 

- 1.1525 -0X3007 520 - 530 

- 0.72423 


1.5865 1.5735 


340050 34 .ES50 
1 8985 18370 


7 4264 7.3546 

1.4045 1 4548 


1.6245 

1.1562 


18160 

1.1433 


2.1891 

2.1833 

24 

2.1725 

20 

2.1135 

34 

88.7 

Canada 

(CS 

120983 

- 

- 

- 

* 

- 

- 

- 

Mexico (Now Peso) 

14160 

142 

0.7 

14179 

00 

1.6077 

04 

1034 

USA (S) 

PadBc/Mddle Eest/A 

2.1089 

ill 77 

-0.7 

2.1184 

-04 

2.118 

-0.1 

950 

Australia 

(AS) 

124245 

124647 

0,7 

124408 

0.7 

124782 

0.7 

. 

Hong Kong 

(HK5) 

58.1020 

- 

- 

- 

• 

- 


- 

fete 

mi 

54092 

- 

- 

- 

- 

- 

- 

- 

trad 

(ShkJ 

200080 

200086 

54 

IBS 043 

50 

190.126 

5£ 

1210 

Japan 

cn 

40180 

- 

- 

- 

- 

- 

- 

- 

Malaysia 

(MS) 

20 S>1 

204 

-<34 

20435 

-24 

20702 

-14 

1154 

NewZoataej 

(NZSJ 


(Peso) 08993 -0.0006 893 - 993 

(RSJ 1.0492 *0.0006 491 - 432 

1J501 -0X1025 498 • 503 

7.7805 -OXI13 780 - 830 


30993 00993 

1X1493 1.3407 


10519 

7.7850 


<3493 

7.7750 


42.7609 420468 

G.0925 8X1810 - - ... 

2X3027 20923 - . ... 

7.1741 7.1233 - - ... 

1420.39 141402 - - - ... 

44.7062 440143 . - - - 

- ... 42.4160 42.1030 - - - 

t fbter .br M » 13 . BWoter y nb to aw Ramd Spat uMutwr trt> fta tog nee tiadraef phcea. foment rat* an ret dtaah #»M to aw mwaa 
but ae brefad oy am* raw rates. Staring m cafcUUed by ms Bank of EntfM. Baa oarage 1980 a TOD. Ms naasad 1/W5. 8WL Ota ad 

THE WU/neuiERB (X09NQ SPOT RATES. Bona V3*XH era nnM by me P.T. 


South Korea 

Taiwan 

Thailand 


(Wort) 141802 
(TS) 44.6424 


FhKpptnes 
SoucS Arabia 
Singapore 
South AInca 
South Korea 
Tstwrai 
Thailand 


10056 *0X1029 051 - G60 

7.7485 *0X1005 490 - 500 

150170 -0X13 870 - 470 

30425 -0.0001 394 • 456 

-0.48 ISO - 250 
04840 -0X1013 835 - 845 

1.4394 *00017 389 - 399 

(Peso) 260450 -0.003 200 - 700 

- 503 - 506 

1.4180 -0X1007 175 - 105 

4.4165 *0003 (80 - (80 

*9.15 100 - 200 

- 500 - 600 
*007 700 - 200 


.. an so n*Maa oy anon WBBM rales, SO 

^ MfcMawe in bem me and the Dotor Son i 


10082 10050 

7 7500 7.7485 

353 S 0 C 25.5700 
20459 33387 

124.820 123.780 
2.4885 2 4832 

1 . 4 JT 9 1.4362 

260700 260200 
3.7507 3.7502 

1.4105 1.4169 

4.4280 40380 

875000 875000 
270770 270100 
26.1700 260200 

f SOT rafti per S tor Feb 13. BfcfMhw spreads m the Orator Scot table rticm onto In* 1 li A throe ctccml places. FomsU rates are nor fltrectfy 
(prated to Ine market but tie angled by cramm anrani mtca. UK. Wand 8 ECU are cucted m US currency. JP. Morgan nxniral * »■**« Feb 
11 Bbb overage 1090*100 


CO 124000 


(SR) 3.7505 


(Won) B75.1S0 
(TS) 270400 
(BO 260950 


11.852 

10 

116367 

2.0 

5,0117 

2.1 

103-4 

34 723 

31 

310355 

22 

34.0555 

2.1 

1030 

6.4173 

1.7 

60333 

1.7 

e0i72 

1.7 

105.3 

40903 

2.1 

40716 

22 

40891 

22 

B30 

5.6817 

14 

16637 

13 

5088 

13 

1050 

14833 

2.4 

16773 

3.1 

1.8525 

20 

1040 

265075 

-71 

267045 

-60 

27807 

-S.7 

66.6 

14825 

90 

10823 

02 

1079* 

00 

- 

1664.73 

-20 

,66703 

-1.4 

1B6B.78 

-OA 

76.7 

34.723 

2.1 

240955 

22 

34.05S5 

2.1 

1030 

1 BS85 

24 

1 £895 

20 

1045 

20 

1030 

6 6861 

0 7 

£ 6805 

0.6 

60549 

00 

1020 

169415 

-10 

Iran 

-10 

170085 

-00 

940 

,42043 

-08 

142055 

-00 

142X175 

00 

770 

7.J593 

00 

73459 

0.7 

70026 

00 

860 

1.4587 

22 

145C8 

20 

iAia 

30 

1020 

162 

07 

16173 

0.8 

10077 

00 

970 

t.1539 

-14 

1.157 

-10 

1.1736 

-10 

- 

15478 

2.1 

15427 

20 

10152 

£6 

BM 

70965 

-180 

6.165 

-190 

90255 

-i&O 

- 

- 

- 

- 

- 

- 

- 

1040 

ijwn 

-1.4 

1.339 

-1.0 

,0,45 

-02 

98 J) 

7.7494 

0.9 

7.75 

00 

7.761 

-0.1 

• 

36.132 

-70 

36.537 

-70 

- 

- 

- 

123725 

46 

122.72 

40 

11602 

40 1220 

2.4869 

-14 

2.4322 

-10 

20135 

-10 

- 

14443 

—1.6 

1^432 

-2.7 

1.4607 

-ZB 

- 

37535 

-0.1 

3.7512 

-on 

3.7531 

-0.1 

_ 

1.4158 

1.8 

T.4:i2 

10 

109 

20 

- 

4.4572 

-11.1 

40*22 

-100 

4047 

-97 


27.5401 

00 

2704C2 

00 

. 

. 

_ 

26.185 

—1.1 

26.3525 

-30 

2609 

-3.4 

- 


February 14 

Belgium 
weak age 
Franca 
week ago 
Germany 
week ago 


week ago 

Mr 

week ago 
Nethariamta 
week ago 
SwBzarind 
week ago 
US 

week ago 

japan 

wwfcagp 

■ S LBOR FT London 


Over 

riff* 

3£ 
3 i 
3i 
3 i 
3i 
34 
53 
5Hi 

714 

2ft 

2S 

IV* 

U 

5W 

514 

ft 

ft 


One Three 
month ruths 


S’* 

3<4 

3ft 

3V. 

35 

94 

5ft 

5 ft 

74 

74 

23 

23 

14 

14 

94 

54 

ft 

ft 


3ft 

34 

3ft- 

3£ 

34 

34 

5(2 

SB 

74 

7i 

2S 

ZS 

i« 

IS 

S3 

5ft 

ft 

ft 


Sot 

IT JlltS 

3ft 

3ft 

3ft 

3J 

34 

34 

SB 

Oft 

74 

6E 

3 

SE 

i« 

id 

5* 

5ft 

ft 

ft 


One Lomb. 
year truer. 


34 

34 

3i 

34 

3ft 

34 

53 

54 
6*4 
6 % 
3ft 
3ft 

ia 

1C 

53 

58 

ft 


6X» 

6.00 

3.10 

3.10 

400 

400 


$05 

BJ25 


Die. Hapo 
rate ntf 

200 

200 

- 4JS 

- 4.75 
3XM 
300 
605 
605 
7.4, 
70S 


200 

200 


5.75 

6.75 
300 300 

300 300 

100 

1.00 

5.00 

5.00 

000 

000 


Interbank Fbotog 

- 52 

5H 

s; 

SB 

- 

" 

“ 

week ago 

- a 


54* 

55 

- 

” 

” 

US DoSar CDe 

- 5.13 

500 

020 

502 

- 

- 

“ 

week ago 

- 5.13 

S.18 

505 

5.42 

- 

“ 


ECU Ltaked Ds 

4% 


4ft 

4ft 

— 

- 

- 

week ago 

4% 

4ft 

4ft 

4ft 

- 

” 

“ 

SDR Linked Ds 

3i 

3% 

3ft 

Sfi 

— 

- 

” 

week ego 

3ft 

3% 

as 

3% 

- 

” 

” 


3 LBOR Interbank bang 


- u— * ~ » ottered ram tor Si 0m quoted to mo nwWR by tar 

ra to m ice tanks a Item each wrung day. The dartre are: Bontara Tnm. Barn W Tokyo 

MtaubtoN. Baretays and MBfcnd utatmfcwtar. _ _ _. 

IM «nn ahoSi tor me domeeita Money R»e», US* CDs. ECU & Soft unfed Detxett W- 


EURO CURRENCY INTEREST RATES 


Feb 14 


Sturt 

tend 


7 days 
notice 


One 

month 


TTree 

months 


SR 

months 


One 

year 


3A-2 7 ! 3A-3A, 
^-3lz 3J! - 3 ! 2 
3*-3J, 3A-2S 


EMEian Franc 
Danish Krone 
German Marti 
Dutch Gidder 

French Franc . . - _ .. .. 

Portuguese Esc. 6& - 6& 6ft - 6ft 
Spanish Peseta B& - 6 6i - 6ft 
5>2 - 5A, 


3~- 2\ ^1-20 

3*t-3«s 3ft -3A 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Tn,- 


• S .. 


- '-Hr 


Feb 14 


BFr 

DKr 

FFr 

DM 


L 

H 

NKr 

Es 

Pta 

SKr 

SFr 

E 

CS 

S 

Y 

Ecu 

Belgium 

PFf) 

100 

1848 

,606 

4047 

1016 

4778 

5.440 

1803 

487.6 

4100 

21.18 

4005 

1.774 

3.883 

2075 

357.0 

2.496 

Denmark 

(DKiJ 

54.11 

10 

& 852 

2. £23 

0083 

25B5 

2.943 

70.40 

263.8 


11.45 

2075 

0030 

2.101 

1.556 

1902 

1.350 

R«ne» 

(FFH 

61.12 

11.30 

10 

2-063 

1.110 

2921 

3025 

11.75 

298.0 

251.0 

1203 

2.570 

1.064 

2.373 

1.757 

2,8-2 

1.525 

Germany 

(DM) 

2003 

3.813 

3.375 

1 

0.375 

985.7 

1.122 

3.968 

100.6 

84.71 

4X385 

0.888 

0.366 

0.B01 

0093 

7306 

0015 

Ireland 

TO 

5506 

10.18 

9-008 

2.669 

1 

2631 

209S 

1009 

2680 

226.1 

1105 

2015 

0077 

2.138 

1.S83 

1960 

1.374 

Hedy 

« 

2.093 

0087 

0.342 

0.101 

0.038 

100. 

0.114 

0.402 

1020 

8093 

0.443 

0068 

0XU7 

0.081 

0060 

7.472 

0052 

NenheHands 

(FO 

1808 

3087 

3.007 

0.BS1 

0034 

B7B.4 

1 

3034 

89.63 

75.48 

3.BB0 

0.773 

0026 

0714 

0529 

65.63 

0.459 

Norway 


52.01 

9.613 

8009 

2021 

0045 

2485 

2.620 

10 

253.8 

2130 

1101 

i187 

0923 

2.019 

1.495 

185.7 

1296 

Portugal 

(Es) 

20.51 

3.790 

3355 

0094 

0072 

980.0 

1.116 

3043 

100. 

8401 

4040 

0062 

0064 

0.796 

0590 

7323 

0.512 

Spain 

(Ptal 

2405 

4.501 

3084 

1.161 

0442 

1164 

1025 

4083 

118.7 

100. 

5.153 

1.024 

0.432 

0346 

0.700 

6605 

0.606 

Sweden 

(SKr) 

4708 

8.734 

7.732 

2091 

0058 

2258 

2071 

0.088 

230.4 

194.0 

10 

1087 

0.838 

1.835 

1059 

168.7 

1.179 

SwHzwttand 

(SFr) 

23.78 

4095 

3.890 

1.153 

0.432 

1136 

1094 

4072 

115.9 

9704 

5.032 

1 

0.422 

0023 

0.684 

8400 

0093 

UK 

<Q 

5&3a 

10.42 

9024 

2.733 

1.024 

2694 

3.067 

1004 

274.9 

231.5 

1103 

2071 

1 

2.189 

1.621 

201.3 

1.407 

Canada 

(CS) 

25.76 

4.760 

4014 

1049 

0.468 

1231 

1.401 

4052 

125.6 

105.6 

5.450 

1X183 

0.457 

t 

0.741 

9(06 

0.643 

US 


34.78 

6428 

5j690 

1086 

0032 

1662 

1092 

6.687 

169.6 

142.8 

7060 

1.483 

0.617 

1050 

1 

1242 

0068 

Japan 

(V) 

2S.01 

5.176 

4082 

1058 

0009 

1338 

1.524 

5085 

136.6 

115.0 

5.926 

1.178 

0.497 

1.087 

0005 

100. 

0599 

Ecu 


40.07 

7.406 

6056 

1.942 

0.728 

1915 

2.100 

7.704 

195.4 

1640 

B47S 

1.685 

0.711 

1056 

1.152 

143.1 

1 


UK INTEREST RATt!5 t 


LONDON MONEY RATES 

Feb 14 Over- 7 days One 

rught notice mcrch 


Three Six 
manths months 


One 

year 


Interbank Slertrg M2 - 2 l - 5 ? i My - 6 Bft ■ 6 ft Eii - Bft 6^1 - 6 ^ 
Stertng ate - - 6 £. - 6 j, B,\ - M 3 6 £ - 6 & 6 iS - 6£ 

Treasury EUB - - SIS - 5 7 s 5 *> - 5 }| 

Bank Bate - - Sit • 57 s 6 - Si2 

Local auittortry oeps. 6ft • sit 6ft - 6ft Mu - M; E 1 * - Mg 0 % - 6ft 6j» - 6ft 

DiecQUflt Mrafcei deps 7 - fi 6ft - 6 


Stating 
Swiss Franc 
Canadan Dollar 
USDolar 
Italian Lira 
Japanese Yen 
Asian SSing 
Shan lean raxes 


M «-6 

ii*-m m-i*a 

3 - 2H 3i - 2iJ 


514 -5 
7^-7 
U-B 

2S*-2l 2 


5ft -5,1 
713-7% 

4I-B 
2 - 1 % 


3ft- 

■3ft 

3ft 

-3ft 

3%- 

3ft 

3ft- 

■3ft 

3% 

- 3% 

3% 

-3% 

3H- 

3ft 

SB 

■3% 

3% 

■3% 

3>4 

-3% 

3ft- 

■3% 

3ft 

■3i. 

2}J 

•2 li 

3 - 

2% 

3ft - 


34 

■ 3ft 

3H- 

-3,1 

3ft 

-3ft 

3ft ■ 

V, 

3%- 

-3ft 

6ft - 

■6ft 

6ft 

-5S 

NS- 

■ Vi 

5S 

-5% 

6ft 

■53 

5ft 

-5ft 

s#l- 

■5% 


■M 

61b 

■ 8ft 

6ft 

-6ft 

eft- 

■ &% 

6% 

-6*8 

lit - 

1ft 

Ifl 

-1ft 

ifi - 

' 7ft 

,.7 ■ 

•is 

3ft 

2R 

3% 

-2a 

3ft- 

3ft 

341 

-3U 

5tt 

-5ft 

Sat 

-5U 

5U- 

ss 

5V 

-SB 

7% 

■ 7% 

7ft 

-7ft 

7 ft- 


s*3 

-&3i 

A 

■ft 

ft 

-ft 

ft- 

' l* 

% ■ 

■h 

3% 

■3% 

3 11 

! - 3 

3ii • 

■3ft 

3B 

■3% 


are cal lor tha US Dottor and Yen. aSMrx two days' notice. 


MOUTH » OR (I MM) $ 1 m points of 100% 


Open 

Sett price 

Change 

High 

Low 

EsL vol Open (nt 

94.48 

94.51 

*0.01 

94.52 

94.48 

31212 

390.846 

9408 

94.41 

-0.03 

94.43 

9408 

61,974 

364240 

94X28 

9401 

-0.07 

94.35 

9428 

72032 

293.916 


UK clearing banv base tending rate 6 per c erf. Ircri Osnber 30. 1936 
Up to 1 1-3 3-6 64 

month morrji months months 


9-12 


Mar 
Jun 
Sep 

m US TREASURY RILL FUTURES (1MM) Sim per 100% 



Dtoibh Kroner. Fran* Franc. Norwagfcm Kronor, and 9**dfeh Kronor per ID: Briglan Frarc, Yon. Etoido. Ua ond Poaotn per ItXL 
■ D-MARK FUTURES ( 1 MMI DM 125.000 per DM 


.. 



Open 

See price 

Chongs 

H&t 

Low 

Estvol 

Open tot. 

■ ■ . r ^ ' 

Mar 

00947 

00938 

-0.0012 

00960 

0.5921 

21050 

90.407 

? A . ■ 


Jun 

05970 

0.5973 

-0.0012 

0.5992 

00970 

646 

5039 


"-reT.. 

Sep 

00012 

00010 

-0.0012 

□0012 

0.6012 

5 

2050 


Certs ot Tax dea (£100.0001 2>* M 2 5 5 

Cans ot Ter dap un)a Sn 00.000 c Shoe. PeposEs r.itnman tor cash 1 Vpc 
Am. inruerrato d dscouiran Feb 14 , S84:5pe. EC5Q rjisdraie Srtg. Export Ftnanco. Make 
up day Jan 31. 1397. Agraod rate lor ponod Fvb Z5 . 1397 m Mar 25. 1397. Scheme II 70fipc. 
RcTerertoo rate tor txrnd Jan 1, 1997 to Jjr 31. 1997, Schemes IV 5 V 64Q9pc. Finance 
Hough Bma Rote M;pc hom Feb 1, 1997 

BANK OF ENGLAND TREASURY BILL TENDER 

Frit 14 Feb 7 Feb 14 Feb 7 


months 

Mar 

95.02 

95.03 

*0.03 

65.04 

95X12 

1034 

5X219 


Jut 

Sep 

94.95 

9405 

9406 

9405 

*0.03 

*0.04 

9406 

94.86 

9404 

9405 

202 

34 

3.458 

921 


Al Open Iraenst figs, are far prawous day 


■ SWISS FRANC FUTURES (IMM) SFr 125JOOO per SFr 


V'- ' 


vJtiF'VSrttito* 





Mar 

0.6881 

0.6850 

-0X1044 

0.6896 

00845 

10X137 

47,799 

Jun 

00933 

0.6914 

-03046 

0.6952 

0.B810 

212 

am 

Sep 

0.7010 

00981 

-4X0048 

0.7010 

0.7010 

1 

1066 

■ JAPANESE YOI FUTURES (IMM) Yen 120 per Yen 100 




Open 

Sett price 

Change 

High 

Low . 

Estvol 

Open int 

Mar 

00070 

0.8062 

*0X1014 

00115 

00044 

16,750 

77013 

Jun 

00100 

0.8185 

*0.0014 

00216 

0.8160 

518 

3.539 

Sep 

00318 

0.8292 

+00014 

00318 

0.8297 

166 

624 

■ STEHUMO FUTURES (IMM) £62000 per £ 




tAw 

1.6332 

1.0200 

-0.0032 

1.8240 

1.6158 

0767 

34.171 

Jun 

1.6150 

1.6174 

-0.0032 

1.6210 

1.6150 

133 

2,709 

Sep 


10138 

-0X1032 

. 

1.6130 

1 

-1XJ59 





‘ " • 

. .. 

r . ‘ I*,*":; .• . . 


C/S OPHOHS E3105O (cents per pound) 


BBs on after 






— CALLS “ 
Mar 

Apr 

Feb 

” PUTS 
Mar 

Apr 

Tool af appfecaaans 
Total allocated 

2.38 

206 

_ 

100 

2X71 

Mr. accepted M 

1.B3 

201 

. 

1.74 

201 

Akmem at met tevd 

1.38 

2X13 

- 

230 

208 



Strike 

Price Fab 

1010 1.11 

1020 an 

1.630 

Piewoun day's wL. CnOo 769 Pun 170 . Prev. doy'a open bit. Cafe 84/47 Pun 60083 


■ PHBJL0ELPMA S6 D-MARK/S OPTIONS DM&L500 (3 per DM) 


£40Qm E400ra 
£254 7m £31Efim 
£4Mmi £400 m 

£98040 £99535 
32ft 791b 


Tog accepted tale 
Am rate ol tfisetunt 
toerags yield 
Otter Jt next tender 
Uhi accept bd 92 days 


50560% 50761% 
50415% 50746% 
50278% 50619% 
CMQm E400W 


■ Pound In New York 


Strike 

Price 

— CALLS - 

Feb Mar 

Apr 

Feb 

- PUTS 

Mar Apr 

0096 

- 0.00 

0.94 

0.19 

0.76 101 

0000 

043 

a72 

0.68 

1.06 105 

0005 

009 

0.53 

100 

Ml 1.58 

Mvtousdoyta 

vaL Ceta a.163Pute 3,138 

. Prev. day's open bit. Cats 42547PulsSS<421 

..... - 

- t i >r -v 

1 • i 

*• .■ •• 

: .. 

■ r. 


Ftib 14 

—Close ■■■■ 

- Prev. Eton 

Espn 

16220 

16235 

1 mth 

16210 

1.E226 

3 mtb 

1.6189 

1.6205 

IJff 

1.6M0 

1.6107 


FT GUIDE, to WORLD CURRGMCtES 

The FT Gwde to World Currencies 
table can be found on the Markets 
page in today's edition. 


■*** 


OTHER STATISTICS 


STOCK INDICES 


Feb 14 Feb 13 FdJ 12 Fab 11 Feb 10 


-1998/97- Shm map. 
K01 low High Low 


-MB6B7- Store 

Feb 14 Fab 13 Fab 12 Fdb 11 Feb 10 Hgh law Wgb 


camp. 

law 


£..••• . •- 



FTSE 100 4S4TXJ 4327.1 43040 O04J 4307.7 43410 38323 43410 8660 

FTSE 250 46060 «B57 45740 45860 4580.7 461M 40153 46160 13714 

FTSE 250 « (T 4643.1 46212 46124 462B0 46360 466 M «244 48644 13780 

FTSE 350 21420 2134.7 2124.7 21250 2128.1 21420 16160 Z14U 6640 

FTSE&aaKSp 23381022335.05 233005232608 232801 ZJ3802 185406233802 13617S 

FTSESamOtoOlT 234705 2344.06 234103 233619233700234705 126907 234725126907 

FTSE M-Share 2114.12210701 2O970S 208802 21 0008 1114.U 1791 05 211 A12 8102 


FTSE fetfhg 132507 130.18 13 17.45 13110B 130BJB «2EB7 110694 132507 31.14 

F15E Breback IDO 21 58X17215638 21 *309213309 212308 215107 1 50440 21007 90045 

FT5E ErnXlli* 200 21 91 04 218179 217400 21 6408 2156.7S 219104 1584.49 216104 93802 

FT 30 =8580 26370 28270 28390 28390 2080 28680 2050 4940 

FTeoitSBaiUu 9645 9656 9604 9634 9602 «W 9107 12740 4118 

FT Fkad Hanot 11908 11943 11963 119.44 11945 11906 11900 13307 5053 

FT BoM Utaes 1770051752081722471688051606.74262073167401 252003 922.16 


RIGHTS OFFERS 








Issue Amount Latest 

Price paid Herein. 1B96/B7 

p up date Weft Uw 

Stock 

Ctooing 
price p +tx- 

320 NI 26(2 65pm 

190 Ml 18/2 14pm 

pm prankm. 

50pm 

6%pm 

Ftnefirt Group 
Gt Portland 

BOpm -% 
13%pm +ll 2 

BANK RETURN 

BANKING DEPARTkffi'H 


Wednesday increase or 

Febmaiy 12, 1997 decrease (or week 

U^wMes 

Capital 

Public deposits 

Bankets deposits 

Reserve and other accounts 


e 

14053,000 
1087 .76801 4 
£160,711082 
2096006,961 

£ 

-202.763008 

*10,757024 

-80055.197 



6029038^67 

-272081081 

Assets 

Government securities 

Advance and other accounts 

Promise, equipment end other sacs 

Notes 

Coin 


1000046,749 
1078^486,314 
3XM 0.714,795 
11053078 
136.73T 

-21000000 

-1062^470031 

+1X711084.818 

-568022 

-6046 

ISSUE DEPARTMENT 


6029X238,467 

-272061081 

UabStfes 

Notes in crtreriation 

Nates In Banking Department 


20068.646.122 

11,353078 

-29/31.778 

-568022 



20580,000,000 

-30,000,000 

Assets 

Other Govenmcnt eecurttles 
Other Securities 


8.188017003 

12090.182097 

+1029,681.380 

-1059.681.390 



20.580.000.000 

-00.000,000 


LONDON RECENT ISSUES: EQUITIES 

Close 
price 
p oA 


issue Amt Ukt 
price paid cap 109WS7 
p up gmj Hltfi law Stock 


§ P P. 
§ F.P. 
§ FJ>. 
§ F P. 
F P. 
SlOO FX>. 
§146 FP. 
^ § FJ>. 
5100 F0. 
S' FP. 

• FP. 
5100 FP. 
§ FP. 
§ FP. 

+ AttoRnthm 
other symbota 


264 57 I 7 49>z BZWEndwmtRad 

807 1B0 128^ jCSfl PiiJfaWrg 

3 lj 3 CoSdore Group 

1 I 2 OoWanams 

65 55 1 Eplcore ftmrk 

150 298 171 ■ GflRatways 

120 175 150 Hardy Underwrig 

503 4 3lt fJohn Leww 

24.7 123*2 97 *2 PretedaTst 
1.77 51 22*2 Oa Mtorants 

14.0 140 125 ISidton Hartxxjr 

648 105 60 Tw Hartaflona 

038 30*2 24*2 DoWanarts 

504 24% 24% tZtax Mnhg 


125 

100 

140 


Net Div. Ore P/E 
dhr. cow, ytd net 

55% - - - 

175 - - - 

3% - - - 

1 - 

55 - 

178% *1 - - - 

187 
4 

116% 

42% - - 

140 *1% Z12 1.B 1.120.0 

108% - - - - 

30% - - - - 

24% 


-214 


Im re otu wnl MaritoL 5 Pfadrg prfaa. " totroduction. For a hi fwptmatton of al 
pleoM rater to The london Rrare Sorwce twras. 


FT GOLD MINES INDEX 


Kcbg «ol 

Fab store Hit Cop BoM 6n*e dhr WE S2 week 
14 31/CW g« Mnea yield S raflo law 


Bold Utaes tadex (33) 177D08 -80 46JB 10000 100 - 240053 1674*1 


AMce {141 2060.63 -20 1206 25.11 406 3001 332557 1918.45 

Andndasla (7] 201600 -9.0 6.15 1200 249 2106 286103 1941.72 

North America (13 1®*.® -20 3941 6028 979 6106 213401 15S956 

Copyright. FTSE taui w taid Umlisd 1987. At rtgWs toanat Bfltiws I n bra dare show 
raStbraoi corrparteB. Boob UB Mara. Base Voto« 100000 31rt2»l2. t Pwnta. 
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UK GILTS PRICES 



SSw»997»- 100ft - IS WM 

Trees aVpcl99W 101% 

bdil5pcl967 IKft 

fieri gtegc 1996— — 

T«as 71ipc 1989# 101 

Trass 15%pCWtt 113% 

E*h12jKl8B6— 10W 
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UZMO 114ft — 8D0 «e27tWJ 17-101753 
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2flcHB 105% — 205O019J719 911314 

- - 2%pc« (750) T)6% 0.1 2000 W2OHS20 11.111318 
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7.1 ■ 
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Futures Options FX 
24 Hrs 

UNION CAL Ltd. 


FUTURES 
OPTIONS 
& FOREX 

PRIVATE CLIENTS 
WELCOME 


^FRKELFY FUTURES UMTE D 


38 DOVER STREET, LONDON WIX3RB 
TEL: 0171 629 ,133 FAX: 0171 495 0022 Bfl 


Affordable real-time equities, futures, options ond news 

%Market-Eye in 

FREEPHONE 0800 321 321 FAX 0171 398 1001 _ * 

,uKci<Ki'OT with i'te'i.WKien Stoefc Sxehi^ii* * ■ • — 


FOREXIA FAX $ £ Dm ¥ 
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DAILY FOREIGN EXCHANGE FORECASTS AND RECOMMENDATIONS 
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FOREXIA FAX - by usmg handset on your fax machine del *44 TB1 332 7426 
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REUTERS 



OPTIONS 


| INDEX 

FINANCIAL 


- TAX FREE 

0171 896 0011 

13 i,icn pi;, 1 Vi'-rw: brjor i'.V.E 5iJ L 


Fast Fills. 


Low nates. 



OFFSHORE COWIPAIUIES 


Eaaritohed In 1975 OCHA has a affeeamto owe red Wp ae drawde mtoonlee a to Mi b . 
FwiOOpegeFBg cobra brocriuraanid ti uuMffucra . n ta at tattoa 
UUCP MAN; D MURPHY, CA T(t 1 S 24 0155*4 hcAIIHIUU? 

LONDOK RJCHARDT COOK, BSD TM: ri* IT 1 tSS 10 B 6 FWc^rin Hn Ml* 
HOMO HOW: BAmaOBOXR,UM Tit . 022 * 20 1 » ftC-ASJJSH tttt 

Un.AIQUd: KCYIHIBWHrarat Tat.fTMBHnw Fmc .1 n*to««to 


A pmoiulsenia to Fiaures. Options t? - 

CtomrHcto iritfi &ed .. 

lames Maxwell . 

Trlttliil hb! fWT ft ; 

Fax: 0171 4806119 


Beahteeqiwtes * Few* data 
*■ Bffir 100,080 Isuas * fl6«s headHaes 

U.S. & tatn data * telowas$9/das! 
:«► For Ifffo call 44+171 £266181 ext. 3a 





CITY INDEX 


BASE LENDING RATES 


Adam & Company 6X10 
Afted hfah Bar* (OBJ 600 
•Henry Awbecher &.00 
BankoTBarada 6.00 
Banco Bltoao Vizcaya 6X10 
Bank ot Cyprus 6.00 
Bank at bBtend 6.00 
Bar*cT bxSa 6.00 

Bert* ot Scotland 6.00 
Sardays 6.00 

BrilBkofUd East 6.00 
■BnnnShpley&CoUd 6.00 
CafcankNA 6XX) 

Ctydesdaie Bank 600 
The Co-operative Bank&OO 
Couits « Co 600 

Cypres Popular Bank 6X10 


% 

Duncan Lrevrie 6.00 
Exeter Bonk Umred 7X30 
financial & Gen Bank 700 
• n eb ort Fleming 8 Co 6XW 
•Guinness Mahon 6.00 
Habfc Bank AG Zurich 6XM 
•Hambroa Bank 6.00 
Hwfeable 6 Gen bw BkiLOO 
•Hi Samuel 000 

C. Hove SCO 6X10 
Hongkong & Shanghai 600 
Imcstac Bank (UK) Ud6X» 
JuSan Hodge Bank 600 
maapcUJaaBfhiSua a 00 
Uoyd&Bonk 6X10 

MktendBartv 600 

MatWcstmxTStor 6,00 
•ReaBiothem 6.00 


Royal Bk ot Scoriand 600 
•singer S Friedtander 6X10 
•Srrth & Wtomn Sera 600 
Scottish Widows Bank 6.00 
TS8 600 

United Bark of Kuwat. 600 
Ulniiy TiustBankFIc S.00 
Western Tres 6.00 

Whbeaway LakSaw 600 
Yoitahira Bank 600 

• Mambera of London 
touestmem BanHng 
Association 
■ In arimtaetratLon 


. ■al l 

Slate Bank of New South Wales Umited 

A.C.M. 003 963 23B 

US$250,000,000 

Extendible Floating Rate Notes 2003 

(Previously US$250,000,000 due 1998) 
(GiBfamsed by lha Government of ihe State of New Soulh Wfelesl 

Notice is hereby given that the rate of interest for 
the period 18th February 1997 to 18th August 
1997 has been fixed at 5.81 25% per annum. 
Interest payable on 16th August 1997 per 
US$1 0.000 note will be US$292.24 and per 
US$100,000 note will be US$2,922.40. 

Agent: Morgan Guaranty Trust Company 


JPMorgan 


State Bank 


.... . 

xMI Futures, Options 

GNI 

& Margined Porex 

24 

Oootacc James Allan |]| 


HRS 

Tel: 0171 337 3999 MCI 


Fax: 0171 337 3997 “S” 


Petroleum Argus European Natural Gas Report 

oas markets Petr oleum Argu s 

CALL !o- £ FRES TRIAL : j rr-;s report i44 17: i 353 8732 


Tbe FT GIHDE TO WORLD CURRENCIES, pub&fted in Mowtey'i 
xw^apaiBd covedag ncdODconreoe^k now mBaHebj ifidEpg dc fattowfaj 
umber fam&ebgpid or badeaef year texmodana 1691437 MU. 
OAMedHijed at39ptaii ckapata atd49pAnin b bO tAertoet Ffr service 
cmbUb die UE plem tdepbree *44 171 V73 4378 tor detdh re Ciyfiae ImereadoeiL 


The future’s right here 

your one-stop brokerage for the world’s 

FUTURES, OPTIONS AND FOREX MARKERS 

eu r op e 


FROM ONLY 

£22 


ROUND, 


Repriaiedhy ihtSFA 


Linnco 

Lhuco Europe Lid 


+ 44 ( 0 ) 1 71 382 9429 


If you would like to advertise, or require any 
further information, please contact 
Jeremy Nelson 

Tel; 0171-S73-3447 Fax; 0171-373-3062 
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All-share index goes 
through the roof. 
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Sharing information has reached an all-time high with PictureTel. 

Our videoconferencing systems are the fastest and most efficient way 
to hold face-to-face meetings with clients, suppliers or stafT - wherever 
they are in the world. 

So if you want to see your company’s share value go ^ 
th rough the roof, investing in a PictureTel system could I I 
be the smartest move you'll ever make. 

To order your information pack, , caU U» worid Ptpfi i rplpl 

leader in videoconferencing on: 0L31 451 08% i. iLlLUClCl 
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; - - FT Share Service 

ia jh 23 • - foBowing changes have Dean madB to the FT Share 

- - 17 1308 Information Service; Addition*: Erntromed (Hhh). 

- - - 1 m Sunderland (LSH). MS (Med). DeteUonx Tmo Warner 

; I ia i s“ (AmerU 

uite'ta 112 1“ FT Free Annual Reports Service 

- . - You can oottan me current amuoUWenm report of any 

- - - T3S6 pjnyany annotated won » . Piensa quote Die coda 

I ; I 200a FTZ758. Rug 0181 770 0770 (open 24 hours mcfudbig 

11 Fail JU 7112 3778 weekends) or Fax 0181 77D 3822. Reports w* ba sent 

- - 1IT9T MSB the nod working day. subject lo availabftty. 

I s ** jfc FT Company Focus / Focus Plus 

- _ - - $50 comprefimshre UM8 page repot avahatte on this ccm- 

,t ff W JSi |S pony, oonraMng hay news stories from the last yea. 
jrA jSlHav 14 10 5323 latest survey ad Ctfy profit forecasts and Investment 
1.4 Dee 34 212 5340 recommendations. 5 year financial and snare price par- 

- - - Jgf tormancf review, balance shoal and proft taxi lose data, 

10.fi rep «■« ™ fius recent stock Exchange announcements, 

jij I - 1743 Company Focus (FT news) £845, 

- " . “ - Focus Pktt (FT and Investors Chronicle n«rwa) 

31 AjrJsl 197 5M C10.B5. 
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197 U48 

%■ 

11 S3 

219 1*17 
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4-31 309 
VW 4B5 


_ _ - - To order, cal 0121 2004678. 

32 Ibroct 309 «bi Reports published by ShareRnder Lid. 

ii dae 912 wr FT Cityline 

- - - 2331 For i^Mo-tne- second chare prices call FT CttySn* on 

21 Hiyflet TtO OT (j33E 43 or 0S91 43 foaowed by Die four^gd code Med 

II I io3 aftfif i*w share puce, cuis charged a) 45p per mhxne 
_ _ - S3U cheap rate and 50p per minute at al other times 

- - - ]* An intemsDloflal Eorvice di avatable tar calere outside lha 

«FMpJ|» 13-2. UK, annual subacnpUon £250 stg. 

I Jre 1612 ins C* - WTt 8734378formanibdennBtkinQnFrC&yttne. 

- _ - 3243 For readers phoning tram outside UK, please dial +44 

- u - - In ptace of the first 0 . 

- The shoe prices printed on these pages are also 
34 MJ» ti 5247 ovaBaMe on the Mamet at httjc//www JT.com. 
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S8> 2 Sftydnx 056 07 18 MS 88% S S^% ' 

3rt WRayJBsesF 0.S 11 10 928835% 34% 36V-*%/. 

41% 33%Raynar 1.16 11 » 38 37% 37% . 

56% *3% fteyeti OS 11 143932 47 46% 46% ♦% 

51% 3*fleadenOA IS 41. 531 39% »% 39%.+% 

32% 14% Rxataxto 22 5138 28% 20 2 208 

3)25% Retort. 030 01 25 12S U50% «% S 7“ 
10% 6%Rslana 032 3.1 2 35*300% 10%. 10% +% 

ffl SRraatx 1.12 11 12 1311 oS9% S -59% 4% - 

« 31% toped ADR IS Z8 121574 39% 39% -% 

5Bftp*NV 114 11 13 803895% B*% « ■*%,. 

37% 22% tobku A 77 639s37% 36% -37% 4%. 

Irt* 7%RMBnret 137 8% 8% 8% *% .’ 

17% 11% fad 15 .160 18% .108 «%_ .-% 

14% BfewraCt) 016 12 8 248 13% 13V 1J% ■% 

30% 18%Rqi«A 032 1.1 51153 20g 28% 29% r% 

64% 484iRxyxMt IS 22 ® 549Z 63% .82 63% «-1% 

802 50%nwrt>Rorx IS 13 a .684 74% 73% 74‘ >1% 

S% 27% RUM OW1121MJ4 «Z*i% « ■ ' . ? 

35% 2S%RANb IS 02 511403 x35% S 5% -i% "-- 

20.2 7%B«-n 12-675 22% 22 US' *% - 

44%10 2 RotratW 41 1« 41% 40% '41"l% :. 

5% 17%Rd*GE IS 04 8 296 19% 19%- iB% J ■ ~ 
70% 67% ItMi LIB U 5 4718 87% .- 67 97%'- • , *% 1 *• 

2*2 BfbctoMras 001 11 « i dS - -1. . 

90% 55MraHx IS ZO 151131X99% .* -83 -1% ' 

23 14% Ur 71 7« 1ft 19V.1«%V% ■. 

•H 1%WhBEn» Sr 2% 2% - A V 

24% 18% RoAisx OS 02 28 680 29% MB » -% ‘ = 

Irt 9%IMraTrt.x 020 11 18 IB 18% 13% irt. ■% . 

3rtIrtAMS OS 21 B77iM%.30% 30%'*%'. 

28% 8% tom 32 9408 23% 22% 22% -Py . 

185133% DOddi 4S Z7 »4B1fti81%T79% 180 -4" . 

13% lAHtoM 1-15 81 ST 12% 12%'..«% .' v 

30% Zl%Rbtxmdx OS 21 242567 5 24%. 24%'. 

18% I0%fedftk 032 ZO 16 583 16% 15% -19% -% . 

24 12% ftaBtoio OS Z1W SS (C*% 23% 

£5% fend, x 05? 11 16 IBS (05 34% 14% -% . 
f%?rt W OS 11 Z7W 30% 30% 30% . 

17% 11% RtadGrp as 41 149 13 12% 12% -% 


“9 »7 29% " 

n% St%SP5Te 18 isi-SU Sta 65% j y'- 

^ «ft*9»«X 223 17.1 12 233 13% •- 

^^AfttadSe S -8B8 28% 

18% 13% says OS Z119 1708 17% «% iTV^r^. '. 

7«% srtajoecop os air? m, m. 73%. 

17% 14SU0O1PX 0*0112 71- -18T5%S^l«r'.’ 

71 50x StPto IS 27 IE 2056 ■ 70%; . ^ V0V.-3Sg 
41% 25%SrtaHdj , 2B?< 

5% 2% S*r! ip . «*<% • 

TlA S3% Srthtax is 1114 *3 jlliTB8%jdrt54(i'-; 

IS ”"** * ■ • » r «» ■ 

W% 3*%S*Pfe OM .1.1 72*08' • ’ 

W ft fetfeBb 1782‘:14Jz‘ 14%: 14%'- S|-' . 

18%. t0% SFaGd 006 01 2305 »% .--itf 7: . 

3^4 J* sfw^t * as 7i w a art .3Zts-7% v - 

084 - 01 208*4< 39% .39% 

®% 46 SBC Cm 1.72 .31 TO MS' 57%. • ? 

S%5%£cmc«p. IS B7.12'4at l 2rtj2S®r.*'V^:.j 
8% B%Sd*«M TUfl 11 *2r',‘»- 9% 85 % ihS 
3rt Stherafp - 4t13Si«%/Sft^y»»: 

K B0% SdWtx 113 1.7 ZJ STS 79% . 

116% «% Sdtobr . IS 4.4. 3D 88*7107% '«8%SS% r -V- 
102 8% St* 012 -Lfl 0124112% . «% ,«% . ' 

402-18%afpiu6{C}X 020 .15 30 *37 X*0i f 1- • 

3S% a% SrtiraHraud-k OS il- 13 367 ^E% '3Z% ,■ - 


9% B%Sdw*A 
5rt 37%*dHrat{p. 

OOG02SCttx 
116% «% Sdtobr. . 
14% 6% Sc* 




V_; : *-.v.T5wd^rv • T 
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NYSE PRICES 


«* \rn IW. » * « mw m u. S £2 

Cwiniiid fan pnta® page 


0% T25dAU* aoe DJ 

a t7scskm am o.e 

ib% i2>2SGuttNtf aoe til 

tt% 11 Seattle# OOB 04 
20% MbSsCnAAx 077 AJ 
« ISSdCl^SS 145 M 
5ft ISS'gila 
*2i 3ft S*V> MB UJ 
2Bl7HSev«Efl 
44>« a Sana Mr 
5* ShSanfl BJ2 17 
a i7secpsaj« iso os 
fliftSMBBSdx (U4 &7 
2ft l£iSaaonn0< 022 U 
afllj 28*j 5*qnB6 U£D 15 

53*b 395WJUBB DJO U> 

3j\ lSbSn€p a» OB 

3ft IftSMM 058 27 

ft ftSMtefi 
80% iftEGSTta 
lft ift Stafktfx 030 22 
1ft IftMfeWli 032 25 
aft 7ft sum 300 25 
5ft 399MM4. 000 14 
ift ftShmys 
aft I7StUMM 010 05 
2ft Zft Stars Pk 1.18 4.1 

a ftaonftp 

32% 2oagnglBnkx 05* 25 
3ft IftSBOTGr 
31 aUStaonOfli 157 65 


03033 19 lft mb 
M «? BZ7 «b 2ft ft 

21« 13b lft 1ft ft 

i»Mft « 15 ft 

a S» 17% 1ft 17b ft 

* t5b lft 1ft 

«188» S2b SOb 5ft ft 


3800 4J% 40% 41% ft 
352063 ab 2ft 20b ft 
25 3SS 42% 41 nb ft 

17K7D7tS4b 53»z S4b *1 
IS 842 2ft 3 23b ft 
<2 12b lft ttb ft 

3086 17b « 1ft ft 

« 68 40b 3ft 3ft -1% 
» 7 49 48b 48% 

a ans 2ft ab a% ft 

« 882 2ft Kb 25b ft 
8 1090 4 3% 3% 

1515B! 71b 6^2 69b ft 
74 1898 14% »b lft ft 
IS 113 lft lft 18b ft 

a 250 msbiosb msb ft 

21 WS a 67b 57b ft 
121141 7b 7b A *b 
102 21b 21b 21b 
13 232 28b 2Bb ab «b 
5 3% 03b 2b 
IS 1461 032b 32b 32b 
860 26b 25b 25b ft 

a ass sob x aft 
a 222 mob 10b iob ft 

550 2b 2b 2b 
11 81 24b 23b ab ft 
n 75 7b 7 7 

a 1959 41b 40b 41b ft 
24 2?73n73b 71% 71% -1 


21b IfibTnvtfsMklLa 
ab iBbTsttrta 
48b amn 1a 

41 b VbTeppeoPts 300 
3i% iibTMOn* 
lift 4% Tam. 

15 11 Tara} 016 

15b S Item 
199% TSbTnocox 3.40 


10b TbS&ehr 00 80 
4b 2SUar 

28b WbSks** 060 2L5 
Tib ft & Ms 006 00 
48b mbsman 
73 4ftS*Bdm ijl 16 
31 2ibSB*nsM 
22b iftSoadarJi 052 za 

aft 27b sopcn t on 20 
stb asdcdmi 

57 31b Sara UJ8 11 
30% 2»bSnBDC0» OE6 24 
74b 57% Sony 039 05 
19 12b SBttttqs 032 \S 
45b 3ft Sam Cao 3.70 oi 
41 32Sn*Ca» 250 70 
24% Oft SBJtnW 1 M 6.i 
3ft IBSWwis 040 1 1 
2ft 18b StHWx 124 so 
3ft 2ft S&teCp 106 27 
25%2!bSttC&fx 150 53 

«b34bSWT« T71 4.7 
33> 4 20%S«Mlr 005 02 


»b 48b TaotMa 00 


61b 40>2UM 058 

32b2ftT«hc 040 
43% 38b tOM 200 

3% 2 b Ted Mi 
Wlb CftTMa 1.76 

5b 2bihMomr 
17 ftTMCe 
27b lftTMfiM 021 
4«b 2ft TtazuSte 
6ft 32% H** 058 

48b 3^4 TMM> 1.12 

ZftiebDMMU 040 
2S% 1936DCU 


1U. H Sk 0 hi 

I E M M La M CM 

10 167 21% 21b Sib tb 

14 9E7 »b 27b a -b 

SO 31 azn 4ft 38% 40b *b 

70 11 47 41b 41 43 

3 TIBS 02 31% 31b b 

4F0 >0 ft 16 

U 7 30 13b 13 13 *b 

4 133 13 12% 13 

35 II 045 10b 102% 102% ft 

II 8 787 S7b sft ift ft 

08 IQHftSIb *ft 81b ft 

1.4 18 0 a% 27b 27b -b 

40 11 6616 41 40b 40b ft 

239 U3% 3b 3b -b 

17 10 2668 DIM 102b 10ft *1% 

a io ft ft 2% 

773 ft oft ft «.!, 

14 514 15bri15b 1ft ft 

01548 3ft 37b » -V 

i.i tananob eft mb ft 

24 18 372 c% 46b 48% ft 

1.7 14 51 23% 3b 0b ft 

44 270 21% 21 21 ft 


70 47%*^) 152 

34 20bV«nCi 0S2 

7% ft kz 020 
28% HbtoftHm 
11b 9%WtoC«MT>0n 

ab ftVHMba 

S2% 40l 2 VMn 012 
38% ab Verna 
52% abvs&on 
14b 12% Vote 10 

1ft lft KM OS 

7S67b«ftareoD s.w 
32b l7%Wta,H 

36b Sftwm&e 

48Sbvatttnx 07$ 
lib 7% WMaer 
70 aval Ob 
58b 35bVmadDx 256 

8ft 53bH*nU 10 


22 a 1262 
16 a 821 
26 13 355 
a 2195 
68 142 

43 4112 
05 16 2273 
0 075 

22 no 

79 o a 
28 « a 4US 
72 220 

27 9G9 
a 4a 
18 30 3097 

13 a 
a 3i8 

4 5 72 186 
16 12 9GB 


070% 69% 
Eb 31% 

?% r% 

24% 24% 

iob '0% 

25% 34% 
56b 51% 
36% 34 

34b 34% 
13% 13b 
>6b 15% 

Eft 0% 
21% 22% 
31% 30% 
46% 48b 

0b 6% 
67% 66% 
57 56% 
K 0% 


5ft 29%TkMr 
42b 24%-mMr 
37% 26T6HH0SJ 
45b SSVTMMm 
56 30% Toms 
53% 36bHattn» 
7% 2%mnDo 
12% 9%TftflPIX 
7% 5% ToddSll 
1ft 6% TcMtom C& 
2ft lftTUBm 
61% 32% Tonftt 
40% 33%Teomn 
55% 40%1UMt 
3ft 30 Ton Dap 
8ft 37 Toko 
20 11b Td*S|* 
37% 20l 2 TflaUi 
aabTmMxi 


20b n% SoflWIGM J OB2 43 

17% 10% So0MEngy 024 10 


3ft SObSodMrfSiiia 60 
12 ft SjftnftnJ Qis 13 
ft 3bSwt»Cp 
14 ftspttttf am 10 
50% 38% Spay 132 3.1 
45% 3ft0Mf 1.00 23 
45% 13% SMI 040 09 
0b 2ft StJUQeUD 
71% 73DSMCbma 
58 3ft SfMSncx 080 1.4 
18% 12% SU toftrx 032 23 
ft ftSandPadJU 012 13 

ab lftStfm urn 10 

32% 25%smdnx oa ZB 
3ft 24%SMO» 1.12 43 
39% 2ftSM8k 074 29 
39%1«iISMK am 19 

aft 22b sum an zs 

81b 41%SB0S8D 090 19 

35 22%S&IRqk OR 23 
17% 10b SM0ap 032 19 
45 25% SfcriCan 

i9b m% sue 

34% 18b Sa*sm 
8% ftSBUmx 012 13 
37%2B%Skx«uuuaa> u 
17%12bS*n«Cirt 
54% 22GftTcft 
34% 1ft sm 
13% 6bSMMM 020 1.7 
27 13%Snn0tf 080 43 

50 32%SuMBcp 1.44 29 
5% ftSuiEas® » OJM 08 

51 asumr 040 09 

45% 32% Stitt 068 13 
11% lft SnniceAt 1.10100 
54% 32Sutt 090 1J 
28% 21% Smrior 024 19 
33 27%S(4W*4 10 II 


33 27%S14W*4 1.00 11 

2% 19% Mu Mr 0.10 03 
55%31%S)OMTK 012 02 
8% ft Sum Cap 020 23 
34% 17%SjnonofB 044 12 
S% 27% Sysco 060 1.7 


19 62 18 r7% 17% *% 

18 2713 utft 3ft 3ft 
a 1438 56% 55% SBb 
22 2391 52% 51 b 0% *1 
15 792 27% 27% 27% -b 
31 1133 74 73% 73% -b 

3 *46 17b 18% 17% ft 

IB 45% 45 45% ft 

2100 X 38 35% 

18 U6 23% 23% 23% -b 

10 1364 05% 34b X *% 
13 10 22% S 22 -% 

15 758 u40 3B% 0% ft 

13 9409 22% S 22% -b 
12 001 37% 38% 37b -b 

17 2911 24b 23% 23% ft 

230 lft 18% 19 

18 338 14% 14% 14% ft 

14 210 35% 35% 35% ft 

176 11% 11% 11% ft 
« 8 7% 7% 

a B% 9% 8% ft 

9 130 44% (3% 43% ft 

16 703 43% 42% 42% ft 

^6 4Sb 44% 45% ft 
34 4896 X 38b 3ft ft 

10 140 2ft 19% aft 

18 378 57% 57b 57% ft 
12 101 14 13% 13% ft 

a 110 0% Ob 6b ft 

12 10 23% 22% a ft 
14 77 29% 28% 29% ft 

11 441 25% 824% a 
a 1215 a 37% 37% 

22 882 n40 36% 36% ft 

10 147029% 28% S 

a 2292 79% 79 79b ft 

18 164 33% 33% 33% ft 

14 287 u17% 17b 17b ft 
42 84S 34% 34% 31% ft 

9 31 13% 13% lft ft 
161072 28% » 28b ft 

11 14 8% 8b 7% 

19 34b 33% 33% ft 
4323 14 12% 12% ft 

15 2788 48 48% 46% -1% 

171133 32b 31% 31% ft 

5921 12 11% 11% ft 

13 244 1ft 18b 1ft ft 
15 3054 850 48% 49% ft 

8 30 5 4% 4% 

a 3209 50*4 48% SO +1% 
a 2832 43% 41% 42% ft 
34 208 11% 11 1< ft 

19 2345 54b 53% 83% ft 
15 50 25% 24% aft 

12 1144 31% 31% 31% ft 
305 20% 20% 19% 

30 1515 5ft S% 53% ft 
12 2 8% 8% 8% 

9 817036% 31% 38% +1% 
21 1939 34% 34% 34% ft 


85% 67Tonta4 
Bi% 82% Thesis 
n% BbTHSOtR 
71% 41% TtaHOr 
11 5% Transom 
22% i2%Transadix 
47% a% TiAaACAir 
57% abTMri 
47% 20% Iradicsr 
a3S%T(CM29 
14% mum* 
44% 28ft Titoml 
27% SblHCoa 
37%30%Trty 
40% 2?bTnprax 
59% 4DTHM* 
27% 16ft ThuM 
20% 12% TUanS* 
7% 3%1Uta4 
55% nbTflppH 
7% 4%Tuttfth 
20% 14% Toll DM 
25% 21%TM0 Ibx 


56% S%1*(*1 
11% ft 1)C0 T 


h ftiicoT 
3 l%UMf 


080 14 24 B5K 44% 
020 08 24 640 X 
060 1J a 3338 037% 
038 08 10131 43% 

040 08 33 SIS S% 
132 15 12 1152 5ft 

6a ft 
1J30 83 3 10 

SB 5% 
056 61 3 117 9b 
12 110 19 

ana 57% 

029 07 19 4331141% 
r.Ifl 21 121975056% 
048 1.4 11 202 0 

088 03 24 2135 89% 

0 05 02 as a 

451 SUB 24% 
192 80 10 46 24 

10 13 13 150601% 
054 07 12 1GS u82% 
028 15 a 11 
ZT40 0% 
OiD 22 4 56 9b 

026 1-3 11 X 21 
434 57% 
080 1.1 151497 58% 
032 OB 13 94 39% 
150 7 2 5 34% 

2567 14% 
080 1.5 18 885 41% 
084 IS S 454 &% 
00 11 10 1435 33% 
080 11 11 102 38% 
72 571 45% 
080 10 17 122 31% 
12 201 15% 
031 17 13 lia 7% 
00 19 183533 46% 
014 10 227 7 

005 03 11 10 17% 
070 30 B S3 21% 
020 03 a 2088 58% 
1258 11% 
BO 2% 


44 44% 

35% 35% 
38% 37% 
42b 42% 
50b 52. 

52% 53% 
3b ft 


29b 1B%WSM 
32% 27% HA. m 1 10 

29b I7%«at»tac 

62% 39% manat 10 
31 14%«KtaHA%i 02E 
4b 2% Wwon 
44% 29% wagre 048 


85% 5% 
9% ft 
1ft 19 
58% 58% 
39% 40% 

55% 55% 

34% 34% 

B8% Oft 
27% a 
24% 24% 
23b 23% 
B5b 87% . 

81% 82b 
11 11 
58% 58% 
9b 9% 
2ft 20% 

3ft 37b 
55% 55% 

ssi 

13% 14b 
4ft 4ft 
2S% 2ft 
a »% 


35% 25% WBUcaCS 056 


3b iftMMR 
80 44% totaii . 


22% 1B%WSXnaw 10 


7% 7% 


aiftvraae. 114 
30% 25%M»Mar 10 
3Mb27ftWM*B 40 
12% 7% WMgatADR 
44% 17ttBkJo 0 48 
6% {iWaoMBW 00 
38% 23*i iWsftffrt 
20% iftWttdJMi 00 
44%34bMfUsna 248 
4b 2 warn si 

34%27%Wats0i 092 

24%l5%wmnaa 032 
3t6% 202btlHtoF» 520 
23% 16% Wendys 014 
30 22b«srO5 056 
i8% i4%VKnsiE 
75% 49% nuts 
75% i6b mm 
21% UbMsOflSJX 020 
34% awwlbs 110 

21b 15% wage* 020 
ubzobvuoK ia 
33% 25%Vuaco on 
50% 39%WyrtMr< 10 


17% 13% WtudaWr 0.12 


17% 17% 
21% 2ft 
57% 9 

11% 11% 
2 2 


5 ftTCB/Erttr 020 
47% 29% ICFFnPC* 875 
9% ftTUMQSc* OBf 
67 48b TDK COrpk 043 
1% %TISM0i 
48% 17 TJX* 028 
28%lftWErt» 00 
54 37%1Wx 124 

2S% 19*2 Tdun Fd 001 
ft 6>2T*Be)W 
52% aTrtmis 10 
15% 8% Toman 
59% 34% Tarty 00 
11b 9% Trams Hoi 072 
2% 1% TCOrti 
27 aTecoEMrgx 1.12 
52b SObTttm* 00 
30%a%TMO> 1.18 

98% 47T<*ttu 
75b 42b TahEuSX 1.17 
41 27% TtiPw 091 
57 39%TflH*i» 10 


-T- 

4.7 16 150 4% 
19 191118*47% 
89 167 lift 

07 32 M 65% 
114 % 

07 2 3403 41% 
39 11 10 27% 
14 37 85D 32% 
12H7 0b 
7 170 9% 
42 19 5W 44% 
55 1)12 13% 
1 J a 1547 48% 
85 ssmib 
85 1% 
45 14 1097 24% 
12 18 13S 0% 
49 12 411 S 
12400 95% 

12 18104 71% 

13 1619114 40b 
13 a 1280 56% 


4b «b . 

48b 48% ft 
9% 9% 

65 65 

& 1% 

40% 41% ♦% 
27b 27% -% 
S2b E% -% 
»% Mb 
9 9 

43% 44 ft 

1ft 13% *% 
47% 4Bb *% 
11% 11% -% 
1% 1% -% 
24% 24% 

49 49*2 •% 
»% 29 *% 
0 Mb -1% 
70% 70% -% 
3ft 4ft +% 
36% Sft 


11 ft ins 

a 48%USF8£4.1 4.10 
3ft MUSS 
35% 29b 85T 152 

6ft 38% UAL 
24% 2ft UQ tap 1.42 

12 5%UCIB 

95% aunun 10 

33% 21b Iktfhcx 044 
25%16%IMH 012 

87% 7ft (HIT 116 

lift 130% UMM 80 

55%«%Ultau 10 
49% 36%UntaO« 075 
25% lft Wn tap 
58 46%Ufi30x 30 
n 0IAB40X 40 
44% aiXfiK 20 

64 34% ItflB 1.72 

5ft 34% IHoftMX 10 
a% 17% UnkoToac < 00 
9 5%<M|t 
12b 4 tat tap 
29% 18% UUtatf 00 
18 13% U5cra®$ 00 
27% UUkEttM 00 
nao%uonm 00 
«a%uk«na 20 
7% ftuuMt* aa 

lft 11% IfeKgdraFed 10 
15% 9%lMO| 

25% IftUSH 
0% 14b USRfi 00 
niftusn* 

29% iftESHH 


47%a%uajcp* 
46% Iftussvg 


48% iftussvg 
76% 4ftl0T« 

. 18 12IBMM 


37% ifttaMsf 
40% aUrMFoodix 10 
20% 17%UDhM9l 1.70 
33% abUraHBp 10 
4ft 77% Ureal 00 
76% 54% UMAix 1.10 
34% 17%0M 
37% ab USMH 114 
ai4%U9«MM 
37% 17b USAVHSr 
10% ftUSURMX OK 
2B*j iTb usxnx are 

37% 24b USX US x 10 
17 lOOSXOMx 00 

aft 25% uncap ire 


14 106 m% 10% 10% A 
02 18 51% 50% 49% 

9 848 37% 36% 37% 

53 723124 Sft 30% 0% 
101481 61% 5ft 80% -1% 
89 16 80 24% 23% 2ft A 
631341101ft 13% 13b -2% 
69 7700 23% 0 23% 

14 21 861 32% 32b 32% -% 
05 17 0 72 21% 0 4% 

11 18 GliflDlb 98% 101% «4 

19 M 2875*188% 184% 188*4 ->8*4 
39 0 1277 49% Ob 49% ft 
19 10 3095 48% 46 48% 4% 

0 63 22% 2ft 23*« -% 

7.1 110 0 50 « 

7 A 20 61 61 60% 

69 13 11C 39*4 38% 3ft A 
29 17 9064 8D% 58% 60% 4*4 

18 0 1007 48% 45% 45% ft 

1.1 10 7314 19% 18% 19 A 

21274 7% 8% 7 

0 287 0% 8 9% 

2922S54tCft 28% 2ft A 
02 31 1084 15% 15% 15% A 
07 14 849 0 2ft 26% A 
01 413852* 54% 51% 54% 43% 
B9 7 249 28% 29*4 29% A 

33 574 U8 7b A ft 

04 24 14 13% 14 ft 

42 10 12 11% 12 

7 5830 21% 21 21 A 

09 I53766u22% 2b 22b A 
05773 38 37% 37% A 

7 565 27% 28% 0ft 
11 0 9501*47% 47% 4ft +% 

01 a 3370 1147 45% 46b A 

19 a floss *77% re re A 

02 15 148 17% 17% 17% 

0 5911)38% 87% 37% A 
39 1* 2a 35% 35% 35b 4% 
04 12 ao 2ft 0% 20% 

34 12 BIB 31% ab ab A 
19 a 728J 42% fl% 41% A 
14 M 1186*79% 7ft re +% 

IB 118 3* 3* 34% ft 

83 13 BS77 35% 33% 38% -1% 

t2SflB 20b 19% 1ft A 

506 3ft 34% 34% 

89 0 57 B *b S 


ab 44% 10 

45% 27% VMetaB 
2S% a% Mtm 042 
26b lObWKtitt’ 

37% SObwknincx 10 
42 2ayWfcE 10 
8% 5%Msttp 0.10 
1ft 6% tottBOol 00 
0 29% MmOx i 00 

1ft 6% Wrawuta 00 

32Z5b«s£fix 152 
3% 11 IMwO 012 

37b 29% Mm tap M? 
ab 23b«MC«in 00 

37%27%Morr 094 

36%lftVMMrtM Oil 
2S*« ftMMMi 
24% 17% BUM Wide 
10% ftWorocrap 
3«b 2ft wren 10 

62% 4Sb WngWm 00 
44% 27bWp*B*a 032 
21 D 12,‘iVrraen 032 


-X-Y-Z- 


a 39%Xen» 

47% 3ft Xu Cap 1 
25% 2ft VMM E» 
57 43%nrt*f 

4*2 3Zvta 

25% 5%Zl«e 
20% abbenimi 
7% 8%2Mkc 
2% I5%2enx 
0 18%2U*M 
11% 10%2 mI^ 09 
9 82*M»TflDx 


57*4 0 

42% 42b 
0 2b 
51% 49% 
*4% ft 
10% 10% 
27% 26% 
*7% 7% 
2 % 2 % 
Mb 2ft 
10% 10% 
8*2 ft 


Pria aU appftti Of Ban. p* <* FT I 


Yearn N^8 and taw br iwa refect a* poled tax* Joi I 1B9SL 
UnM ooerette nU Ota d Mead o* M dtanomboefl 
«n *e West decUMn. Sets tana a* inbU 
ttm leoir U*. TK. pice-cxn*iB» hxl strata wm yorti 
Mfl MKMM 9 Bx-rtfia fOS <1 U 


18 11 4456 2% 26% a% 

3i mass e% a% 3i% 

T9 2 0 lft 15% 15% A 
89 15 4BB 2ft 2 28% ft 
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isporti you want wd tat jour reousst to (HenaUon) AccesW 
1-804-3208135. IWports wU be unt the nod worldng day. 
adject to avaUaOOy. You can iko ontef orftw O M 9J> 
MMJcideaaanicgl-Un/m. 


AMEX PRICES 


Stack 0k. 


Mr Kaon 

AXfitac 

Mptakid 

AmbrPa 04 

MB 

AmExjd* 

ArapeMfflA 

ASRIIM 20 

Asewcti 

auDora 

AuioTaM 

AMPIDR 


W St* 

E 100 Up 
70 16% 

5 63 1ft 
57 7% 

6 2 44% 
1033 10% 

10 >3% 
10 5% 
B 10u24% 
15 320 6*2 
2334 Sft 
2641 1ft 
2 3% 


LmQoMCtag 

15% 15% -1 

lb 1% *A 
7 7 

44 44% 

10% 10% ft 

13% 13*2 A 
5*2 5*2 -ft 
23*2 23*2 A 

6% ft 
8% 6ft ft 
1ft 1% 

3% 3% 


BW Ocean IS 
0014 
OdwTAft 0 
BATadr* 00 11 
Besrd 

BkftsUan 10 47 
BhylWdA 12 
Bowrcr 100 11 
Bonne 0011 
Braacan Ax 194 27 


3% 3% ft 
39% 0% A 

2% 2% +ft 

17 17ft +ft 
4% 4% *H 
39% 40% A 
2B% 29% A 
! id rH -ft 
2B% 28*2 
22*2 32*2 A 


Candxwx 030 15 81 35% 35% 35% 
WttFSA OBI 531 4% 4% 4ft -ft 
Coodnco 19 0 28% » 28 A 
CmpTeti 47 lib 10% 10% A 

Qompunc 71 2 lH id "ft 

Owed FDA 17 5 8ft *i* Bft 



n Sk 


rf 

a* 

_ I 

Stack 

DkEte Dpi LsvCfcae Ora 

Stack 

Ota. E idte Mge LneOdenoag 

CtraATA 

084 a 224 12 11% 11% ft 

Heated! 


54 Id 1 Id 


Crown C A 

10 12% 12% 12% 

Hefco 

OIO 3? 

18 23% X X 

ft 

Crave) CB 

05 12 11% 11% 

ItamflA 


282 18 17% 17% 

ft 

Ortc 

0380 83 26% 28% 26% ft 

HwwtenA 

S 

94 612 til til 

ft 

Me* 

0 10% 10% 10% ft 

tetrenCp 

01616 

15 12% 12% 12% 

ft 

raws 

1305 2J| 2A 2% +% 

hLCcro 


321 Sb 64 64 

ft 



htanno* 

E 213 Iftfllb 11*2 

-b 

grace 

046 0 0 13b 12% 13% ft 

tax 

1962 12% 12% 12% 

ft 

Esso Bay 

10174 8% 6ft 8% ft 



173 2b 2d 2*4 


EcpiEnA 

032 40 5 Btl 83 8{2 ft 

Jen M 



Edktofta 

n 9ft 3d 9% 

JTSCorp 

13404 34 82Q 2}| 

ft 

B*ta 

870 ISd lft lft 

XhartCp 

27 

3 3ii 3% 3% 

ft 


ttMfil 

OD5 X 239 1 8% 17% 18% 

ft 

Fehhde 

070 18 33 28% 28% X% ft 





HraA 

20 10 E 51b 50% 51b +% 

Ltoarge 

ana 

155 6% 6% Bb ft 

Font La 

104 789 42% « 40% -1% 

LyndiCp 

17 

17 94 91% 91*2 

•2*2 

Pmratay 

14 88 11% 11% 11% ft 

Afexnre 

19 

81 48b 47 48% 

+1 

eeraix 

00 14 0 20% 19% 19% ft 

MadtaA 

OE 11 

270 31b 31% 31% 


GetataG 

50 40% 39% 40b +7% 

Mwah 


862 11% 10b 10% 

ft 

J GtalfRttX 076 17 367 33% 32% 33% ft 

WHU 


51 7% 7% 7% 


8 H® 

070 11 307 17% 10% 10% ft 

MeopA 

IS 

60 24% 24% 24% 

ft 

GoWWd 

70 A tfft b 

ten apt 


34 % 1? % 


itanD* 

1070 1 % % -d 

KtfBDer 

« 

127 7% 7% 7% 

ft 

Heterox 

040 IB 3140 42% 42% 42% ft 

(Cf TniA 

on a 2109 1)43% 42% 43b 

ft 


?J Sb 

Ufc. E 100* wp LwrCtoeOwB 

7 343 13% 13 13 ft 
80 3545 Sft 7ft 8ft ft 
7 « ft a 3 


10 12 84 14% 14 14% 


SJWCarpx20 22 10 50 49*2 49*2 


TO) Pro* 020 14 57 
TdUaS 00 0 774 
Themcda a 60 
Ttamulns a 4 a 
TOPHI) O01« 303 
TwnQWY 0 148 
Tidonep m 

Trtm 0 10 

Tutnldex 1737 


9% 9% 9*2 
37% 37% 36% 
20% 19% 19% 
38% 35% 35% 
10 9% 10 

ft % % 
\l % u 
BBS 


17 18% 17 ft 


?j 3 1% 1% 1% -ft 
a i% i% i% 

18 1356 27% 26% 27% +1 


852588 34% 33 33% A 

81 1I3S3 34% 33 33%*!% 
1.12 0 10 13% 13% 13 ft 


382 1% 1ft 7% +i\ 
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NASDAQ NATIONAL MARKET 


W. » A taa hS 

» 5 E IBt W* IM aw* CfeM 


a 238 23% 23% 23% ft 
79 11 100 28% 28% 29*2 ft 
12 HMfinSb 0 39*1 ■*% 
15 IB 2517 193*2 S*4 63 ft 

15 a 84 17b 17*4 17b 

221 3*2 3b 3b A 

IT 3 2547 44 43b 43b A 

19 0 305 34% Mb 34% ft 
09 192272 24% 24% 24b A 
1.7 013620 u90% 87% 87% -2b 
49 16 969 urb 72 0 

51 12 321 22% 22b 22b A 

3? 9 770 2P*2 28% 28*2 

1.4 17 159*352% 347 351 *4 

435 8*2 8*4 8b A 

19 73 403 26% 26b 26b -% 

1.4 3 174 5% 5% 5% 

23 ICB0 32% a 32 A 
19 310 ISbdlSb <5% ft 

59 21 49 43*4 42 42% ft 

337 3 2% 2% •% 

30 18 226 M% 30% 30% A 

19 0 230 17% 17b 17% ft 
1 7 0 2077*317% 314 314b -2% 
1 I 21 4443 22% 21% 21% -% 
Z0 32 18 28% 28% 28% ft 
0 269uia% 18b 18% ft 
27 996 M 63% 63*2 A 
2110456 71% 0 69% A 


306 19% 39% 19% ft 


69 12 864 31% 0% 31 ft 

11 1 1385 18% 17% 17% A 

44 15 122 29% 0 0 A 

39 14 934 29% 29*2 29% ft 

34 0 3387 47% <7 47% ft 

09 16 2700 15% 14% 147, -b 

27 21 270 51% 50% 50% -1% 

27 11 41b 41% ,1% ft 
19 17 1991 23% 0b 23% ft 

97 11010% 10% A 

(9 13 531 34% 34% 34% 

29 19 8059 41% 40 41% *1% 

19 10 0 5% 5% 5% 

15 100 12% 13 13% ft 

39 0 690 31% 31% 31% -b 

29 12 309 7% 7% 7% 

59 TJ I69B 25% 25*2 25% 

06 273 19*4 19% 19% ft 

37 3Z2S 30*2 30% Mb 

2.7 22 0 25>< 0 25% 

T9ZM58ST 33% 32% 32% ft 

03 32 90u37% 37 37 ft 

0 107 19% 19*1 19*2 A 

78 22b 22 2b ft 

442 4% 4% 4b 

69 13 249 27% 27% ZA A 

1.1 0 774 60% 99% 60% ft 

OB 12 516 40*2 0% 40b ft 

19 13 428 0 19% 19% 


ACC Cob 
A ttaenE 
AadomCp 
AnpKb 
AOCTete 
AOnoAEA 
Adobe Sys 
Mr Logic 

flcvfttfym 

MaTOlaB 

AdwaB 

AtlrsfeA 

AerExpr 

AknADR 

Man 

M£t» 

MBrikg 

u»Pn 

Adocapi 

Aid Cap 

Moods C 

AtaGda 

Areal 

AnAttsl 

AmCM y 

Am Macao 

Am Scfhw 

AmFnwys 

AmGnA 

MAP 

AmNSs 

AnPwren* 

Amgen lac 

Antai cp 

Amtofcx 

Anatysb* 

AmgoAm 

Andrew Cp 

4OTJK& 1 

AppBIOd 

MPC 

Aoptatn* 

ArtxrQr 

MoCaif 

Mganau* 

AftBKW 

Amddtn 

Ar Tfcoft 

Asznatan 

Aspect!# 

ASTRscn 

ADinson 

Anri 

AuraSys 

AoSBk 

MrtPMs 

A*andato 


b* s too* aa **w 

2891783 36b 3ft 
14SD 5*8 4?l 
381257 17 16% 
4T1S033 40 37b 
491 $S& 34% 0% 
016 33 9u37% 37b 

029 IB SIS 39*2 37% 
10 499 10% 5% 
4£8 9 8% 

665 0 31% 

053 137373 S 51 
044 13 5515 53*2 52% 
02* 18 110 32% 31% 
1.72 13 0 0 0 

098 171149 25% 25 

OBI 14 20 0 dO 

052 13 44 40 39% 

2142 13b 12% 
164 19 211 20% 20% 
1 2* 3 216 15% 75*2 
5 21 3b 3% 
K 567 « 3A 
37338331*5% 44b 
090 13 497 57% 56 
294 11 10% 

253141 0b 21% 
1263 7% 6% 
51 99 13 12% 
06B 143134 30*4 29% 
1124 >2 £ 

290 9 279u79*2 75% 
320869 23% Z1% 
2*32916 59% 57% 
715 7% 6% 
029 25)088 *36% 0% 
036 28 402 26% 25% 
300 8 4 9ft 9% 

36 3274 SBb 57% 

are zs m *\aa>* 

1651406 53*2 51% 
20595 16% 16 
007 21 480 27% 25% 
024 251753 19% 18% 
024 12 69 10% 10 

148 300 29% S 

588 5% 5& 
044 14 207 14% 13b 
3370 4 d3% 

17184 65 0% 

35 1170 28% 27% 
1427 4% «b 
200 15 « 9 8% 

1948347 40% 38% 
2838 2% 2b 
02* 3019398 34% 33% 
125 23 2ft 
9 136 2lb 21% 


BEI B OOB 
Bator J 006 
BMLBx 040 
BriyTF 
tease 

BsferaCp 064 
Brtnorti 1.16 
Ban&Ga 048 

Bette 

Baaei F 090 
Bay Hew 054 
BE Aero 

BeraSCos 042 
BenUerry 
Sert)ey«R OS 
E5HA&p 012 
Bkc 
Stagoi 

Barnet 040 
Block Org ire 
BMC Sata 
BobEtouxOre 
BoofcS B 
Bound 
Boston Tc 
BadyiVA 052 
ancMdB* 
BSBBncp 190 
Butte 
BddenT 
BtarBiwn 
ButortMg 048 


- B - 

98 377 11% 
19 74 6% 
11 21 18 
162 6 
680 21% 
12 16741124% 
12 119 42b 
15 981 25 
IS 65 3? 

17 333 » 

352036 56 
3888 25% 
19 16 18% 
24 95 13b 

14 682 50% 

15 9 17*2 

23 494 6% 
90 9993 49% 
164588 15 

16 15 47% 
3414755 46% 
27 877 13% 
0 955 26% 

2099 6% 

re a 
T9 25T 2ft 
101 43% 
12 77 31% 
981014 7% 
247 3% 
14 205 25% 
10 0 0 


-c- 

C Tec 52 7935 28b 27% 

tafascnriiro 21 529 16% 16 

Caere Cp 329 221 10% 9% 

Cate* 2351 7ft 7% 

teuton S81486 16% 16% 

Cantata 0 154 7% 7% 

tales 1008 5% 5ft 

Canon hex 049 X 235 112111% 
CaritanOn 037 22 HJ3d 47% 45% 
Cnadata 54J6B 35 <02 


28% ft 
16 


072 18 0 


CseySx 010 18 1862 0 19b 


4 pm close Fetmary 14 


Cetpaie 1115 10% 9% 

CEMCp 16 0 8% 8*2 
Center 5590 37% 36% 

Orkffitf a® 15 86Su29% 29 

CrMSpr a 8 a*2 26b 

Omta 14 0 5% 5ft 
Chaptar lx 032 17 1597 48% 47% 
CtmnSh 5649 4% 4ft 

QCddMd 2815 2ft id 
OHidab 16 31 17% 16b 
OiteSTe BB3S9 13% 12% 
CMonCp M9486 19 18% 

Omni 1641613001186% 0 

Ontasta OS 322259 57*2 54*2 
Ocon ilfl IWi 15% i»% 
Om*L» 14219 15% 14% 

CfccnSyi 4680767 63 81% 
Dsn HDr 268 2ft 1% 

CKDrX 25 1027 55b 51% 

Caracas more so 46 44* 2 

DodeAtaRB E 3% 3*2 

CognexCp 03803 18% 18% 
CDgnos ^6948 M% 23% 
(Xherent 24 1447 49 47% 

Cttiagen 020 6 173 0% 0 
COM Gas 1011 0 21% 21% 

Contert 024 134117 0% 21% 
CracsSt 008 2310 19% 18% 

CmcstASp 009 10877 19% 19b 
Cornm6toM)82 15 298 48% 48% 


ConraC 

taqxUH 

Drxuenra 

tamftare 

CtioJUiU 

tariOta 

Cut* 


579 0 25%: 
802 3% 3% 
3095 10% 10% 
SO 15b lft 
43 B% 5% 
15 3498 17% 18% 
OSD 753112 19% 18% 


cepyfeta 23S2 Bd 6ft 

CtnoMl 050 11 0 0 32*2 
Costco 09187 27% 0b 
tamkyCp 30601 B 6% 

CttasrB ME 025*5 0% 28% 


3819 12% 12 
441 Bb 8% 
* 356 IB 14% 
983 10% 9*2 
5300 25% 24% 
6857 5ft 5b 


DSC Cm 
DartQou d13 

TWxflw 


DawMaOp 1 20 
D* sw *020 
DetetaGa 028 
DPtHOOltfLte 
DaB Coop 
Drtjdy 037 
Otvor 
DHTta 
DteM 
Dip Mem 
Dip Sand 


DknsCp 
Otwtoi 
Dotato 020 
DotaHtn aa 
DnafiQF 
DrenBam 
orey a) ore 
Dnu&wn 
(krtm 052 
DytedA 


-D- 

14481 22% 0% 

3 9112 9*12 

619 3% 2S 
87 7B4 23 22b 

18 6051142% 42% 
381 4% 4ft 
5B Ml BS% 64% 
35 35 20% 0 
3348960 71% 66% 
21 SGE 54% 52b 
27 5 5*2 6*2 

11 229 17%tfl5b 
491B82 8*2 87% 
814121 u38% 36*2 
786 1ft 1ft 
13 0 0 dO 

S 573 46b 45b 
re 7*3 7b 
a 705 27b W 
a 16 18 18 

26 216 39b 38b 
17 346 15 15b 

187 31*2 SOb 
341003 Sft 5% 
1325B6 24% 23b 

27 0 D 00 


-E 

178 

GZ7 

00 165220 
1420 
13 30B 
157 TO 75 
3511730 
42 55 
IE 

i MS 
1991 
IS 
4 12 
022 3511904 
132 

22 10 
301782 
E 
8*5 

OOB 27 374 
24 3 


4% 3% 
12*2 12' 
22 % 21 % 
5ft 4% 
30% 29%: 
60% SOb I 
Mb 32% : 
3% 3b 
16% 15% 
1% lft 

2ft 2% 

3% 3b 

a i% 

33% a : 
*%«% 
25% 25%l 
72% 71% 
13b 12b ■ 
14% 13*2 
24% 23%: 
7% 7% 


0% 

7% ft 


2i S -lft 
58% *1% 

6% A 

35 ft 
25*2 A 

9ft +ft 

57% A 
40%+Tb 
52% ft 

18ft *ft 
25ft -1ft 
19b ft 
10 -% 
29% 

5b ft 
13% ft 


- F- 
48 6% 
11 62 17% 
002 441231 0 

41 2030 37% 
1.16 353401 i£l% 
4 684 12 

1647 19% 
ire 1629551)65% 
092 !6S373u37*2 
10 16480011*4% 
1.1616 Eu38% 
01714 38% 
18 233 9% 
21 11 8 
013 174851 8ft 
0.13 18 2571 Sft 
31012 0 

10 55 3g 
060 191231 26% 
124 12 466 33% 
Q8B15 40B 50% 
068 IS 204 24% 


5b 5b -b 
17b 17% ft 
37%38*i ft 
36b 37% ft 
80% Bib ft 

11% 11% ft 
19% *9% ft 
64% 85b ft 
38% Eft +» 
44% 44% ft 
38 38% ft 
35% 35% ft 
9% 9% 

7% 7% ft 
712 712 ft 
8 8 

ab 2tt +12 
M2 3 it -£ 
25b 25% ft 
33% 33b ft 
49*2 50% +* 4 
23% 24*4 ft 


39*2 -% 
2A +& 

337, *% 

lft -i 

21% ft 


11% «% ft 
6% 6% 

17% 18 ft 
r% 7% 

20% 21% ft 

34%2*t 7 « 

41% 42b +% 
24% 2 ft 
36 36% ft 
Mb 2*% A 
55b 55% ft 
23% Z3H -1* 
17% 17% 

12% 13 

*8% 50+1% 
17b 17*2 
6% 8% ft 
49b *9% +% 
14*2 14% ft 
46b 47% -1 

47b 47% ft 

13b ISA A 
23*2 » ft 
6d 6>\ ft 

dO 29% 

zsbre% ft 

42% *2% ft 
30*2 30% ft 
7% 7% ft 
2% 3 

0*2 25% ft 
<0 36% 


SKApp 
BUSesv m 
GK8 
teaatft 

tareyZOOO 
GO* CD 

GetdBM 044 
6Kdytt 

rn- --rw, 

uOBHru 

6otu9 
Geres he 


Grata Cn 
GtenGt 
SttUnpsL 012 
OianAx 040 
Gsn Bon 
BA 
Boodteys 
GDtttalte 080 
firedcoSyi 086 

Gram ore 

GremiAP 016 

(k lwnffiu 

GTlCsrp 
GctlYtegx 020 
Gyodxxee 


- Q - 

re SB 

241077 Eb 
4 0 2% 
12B8 % 

: 922*7 84 

7 353 11*2 
0 375 Bb 
11 331 11% 

1613 **». 
27 44Z 19% 
1048 6A 
58 9030 28% 
5032 6% 
13 1410 20% 
661786 13b 
122016% 
44 94 6% 
1798 10% 
344 6% 

15 2802 24% 

8 421 3% 

13 1B1 34 

9 283 9 

2234 f, 
279 6% 

16 855 14% 
18 4453 23% 


Sti 35 ft 
29% 31% ft 
2b 2% ft 

15 B 
61% 62% ft 
11b 11b 

32 32% ft 
lib 11% ft 
*A ft 
18b 18% ft 
5*2 5% ft 
27% 28% ft 
ft ft ft 
18% 18% -1% 
13 13b 

16 16 -b 
6% 6% ft 
10b 10% 

6% 6% 
23%24%+lft 
3b 3*2 
0 a -i% 
8% 8% ft 

b JL+9S 
5% 6 ft 

13% 13% ft 

0%22% ft 


ttarpsGpx 

HB06CO 


-H- 

70 0 7b 
084 15 0 31 
024 17 1789 22% 
008 5615419 68 
05343 44% 
16 203 12% 
0 71 13% 
13CC 111 
10 8 10 
a B8 24*2 
080 0 1802 31% 
26 2265 0*2 
0015 3 38 

00161058 0 
00 0 746 14% 
00 171080101% 
7 30 5% 
07273 38% 
3 50 6b 
203 2% 


29% ft 
26b -1% 
5ft 


2 ft 

17% ♦% 


tararagen 
taped Be 
Wte 


13% ft 
18% ft 


66*2 ft 

57+2% 
15% +A 
14% ft 

62% ft 
1% 

54% +2% 
48*4 ft 
3*2 

18% ft 
24% ft 
*8% +% 
0 ft 
21% +b 
0% +% 
IBli ft 
19% 


J7 9J9 
148 
0 249 

2149 
11 10 

2150 
04706 

00 12 254 
4878 
110 3609 
339 

00 2686415 
1518 
21 913 
0X18 701 
2427 
848 
19 718 
13 1857 
13 2S1 
CUE IB 2188 
195 0 95 


- J- 

JUSnta 22 448 13 12*2 12ft ft 
JBBBlnc 14 0 B% 8% 6% 
Jtf-osonW 46 12% 12 12b ft 

jpnsht IOC iob 10 mb ft 

Jones lied 008 7221063 37 38% 36^ ft 

JSBRqx 10 Min 0 36% 37% ft 
Jan Up OE 15 468 18% 15% 18b +% 
Jatki aiS 13 135 12 11% 11% ft 


0% 

8t» ft 
ft ft 
22% ft 

42*2 ft 
4*2 

65b ft 

20*2 ft 

71*2+1% 
5ft -1% 

ft 


Lances 

| LmoenPr OS 
i tan 
LdtTta 018 
UfafaS 

uujtokirxaa 
(MwTec 00 
ik frp" OE 
UhEBSB l 

LsneStar 

LlXCp 

LVW 064 


H ft 

h C Hk 81* 

31 8b 
10 1257 IS 
44 477 7% 
25 8948 S% 
U2 13 1480 21% 
0 727 3% 
MB ZZ 40027% 
0 32 17% 
10 18 0 51*2 
10 2911350 49% 
IE 13 10 32 

191730 28% 
15 60 19% 
10 7254 G£ 
1640 91 50% 


8 8ft 
11% 72 ft 
7% 7% ft 
51b 51% ft 
»b 21% ft 
83b ft 
28*2 27 +b 
16% 17 ft 
49% SO 7 
49b 48% ft 
30% 31% ft 
27% 0*2 +1% 
18% 19 ft 
5% 9 ft 

48% 49% ft 


UQCa 005 2027173 36% 35% 

MS Cans 16 X 16% IS 

!te» OjGO 7 0 13% 13b 

Madge 142B10 12% 11% 

MaBBrac 34 3747 23*2 19% 

MueanCp 455 14 13% 

Marine Dr 343431 1815% 

Marita Cp IB 137 11107102*2 
ItaraftSotaAOH 73 15% 14% 


Martel 074 193863 4ft 39% 
Hasac Clin 67 66 
Marti ft 042 5 4% 

Marimba 0800 5ft 53% 
MtftUlA 05B13 0 27% X 
IfeComMIV 080 0 2752 n25% 25% 

tteante 18 41 9b ft 

Mentor Cp OIO X 829 27% 26% 
ktanK 191251 10b *» 
UereerLB MMM1SM B36 0 

Uenertnt 4 805 i ft ID 

MerM 1927 l£S 1% 

tea Mr 73708 6% 6b 

UtHtaAf 00 21 1437 0b 21 
UdttdFx 00 18 695 13 12% 

Hcnge 165*65 15% 13% 
teracon 31 2697 12% 12% 

Ubprafic 379 4}i *A 

tesft 5171894 100*2 97% 

MdABM 37 263 13% 12% 

tetotata 2 15b 15% 

Wertt QC 2224921167% S% 
ttean 180 40b 36% 

ttradta am X 134 11% 10% 
Mct*TO UCB7 ft 5% 
Modem Caxore 15 S3 10% 10b 
ModheUT 088 14 95 X 28% 
UotaxA 006 231601 35b 34% 
Nttatac 00X1221 38 37% 

Moeoan 835 ft 7% 

•tataePAxQX 15 565 39b 38% 
M15Sye 04013 X 21% 21% 
Uycopon 10 26% 25*2 


26% 

25A 
9b +b 
27% ft 
10b +% 
3ft ft 

10ft +ft 
* a +ft 
6ft +ft 

21% ft 
13 ft 
14ft +ft 
12% +% 
4*2 ft 
97% -2% 
12% 

15b +1 
67% +1% 
39% ft 

11% ft 
6b ft 
10% 

2B% ft 
35% +b 
37% 

7H ft 
0 

21% ft 

X% ft 


8% 7b ft 
30% 30% +ft 
22% 22% ft 

64% 67% +3% 
43 43% ft 

11% 11% ft 
13% 1ft ft 
81% 1% ft 
10 10 ft 
23% 24% +% 
29% 29% ft 
Z7%27% ft 
X X 
36% 0% ft 
13% 1351 ft 
28% 31% +2% 
5% 6% -% 
36% 38% ft 
5% 6 ft 

2 % 2 % 


- N- 

072 II in 20% 
0X15 57 25% 
013 18 564 17 

8 66 19% 
044 27 201 58% 
28 4111 18% 
1511761 37% 
X425G 25% 
X 184 10% 
004 18 367 9% 
0 0 

080 0 210 60% 
an 18 2344 37% 
16 63 17 

12 97 0 

072 01984 44% 

63031 37 

3325072 12% 
1511523 89% 
0 785 10*2 

13 0 2 % 


020% ft 

X X ft 

18% 18% ft 

18 19 
58% 58*2 ft 
15% 16% +i‘. 
35% 36% ft 

2 25% ft 

19 1B% ft 

9 9.3 ft 

dO 15% 

60% 60% -% 
37 37 ft 
18b 16% ft 

8% B% ft 
44% 44% +% 
35*2 35% ft 
11% 11% -% 
96% 88% ft 
10b 10b ft 
2 % 2*2 


OCHriqt 

OEM* 

OdedcsA 
OtkdnLp 
OgtahayN iao 
ON oCe in 
OH fort x IX 
DUMB QC 


Otiap 

OMBAx OX 
OtadoiiTxan 
oobTbIx in 

QrinHB) 


18% 17% 17% +% 
2 it Iji 2{t +ft 
9% 9% 9% ft 

3d 2K m ft 

0 <026% ft 
ISA 15b 15% ft 
19% 18% 19 +% 
14% 13% 14% ft 
10% 9% 10 ft 

26%25A25% -% 

» % % -ft 

157153*2154% -2% 
ft 4% 4% ft 
15% 14% 14% -% 

20% 20% 20% +b 
8% 8 8b 
2d 2d 2% ft 
9% 9% 9% ft 
12% 11% 11% ft 
20*2 20% 20% 

25*4 24% 24b -1 
in 179 179 -7b 


- o- 

18 83 14% 13% 
1616848 18% 16% 
35 631 X 20b : 

19 1089 18% 18% 

9 0 43 42 

14 54511*1% 40% 
T40?8il58% 49% 
18 35 0% E i 
12 1568 o43 40% 

248 4% 3% 
3840647 41% 40% 
0 747 16% 18b 
13 468 19% 10% 
243427 24 X 

348 70 7% 

3 134 Bb 6& 
34 n 15b 14% 
74 12 T1% 

12 82 32b 32 
5826737 82 59*2 ' 


-K- 

K Swiss on 42 10b 10% 10% +% 
Karan Cp 04412 389 13% 1313% ft 
Xdyte 034 14 6)7 28b Z7% 27% ft 

Hotel 1J04 15 406 40*2 39d * ft 

OAhtt 233W46u49% 46% 48% -% 
IWA 1064 d A A 

KragS 15 8487 32% 31% 32% -% 
Kidcto5 B7D9 28% 26% 2S% -2 


-P-Q- 

PKxar 10131012 71% 6B% 
PScOudDp 041 75 1333 9% ft 
PtdKteA 332188 80% 77% 
PtaCRB 196475 85% 82% 
ftnowte 555S23 81% 58% 
Paychex* *00 SB 3657 51% 50 
Peedmx 05015 34 12% 12% 
PemTily 16102 27% 28% 
PmoVbg 10 18 10 44% 43% 
PtMtal 0 1|S ft 

PetMcst L>O0 33 16 1918% 

PHpBMlxOn 1B1221u36% 35% 
Prate H* 072 U1686a31& sob 
PetxtoaO 13311 47% 48% 

Perripo 01777 10% 10% 
Pkttata M2 X E 48 48% 
PETtAIART 28096 19% 18% 

PnwraOev 87 56 0 28% 

PhoenflUi 30 1878 18% 17% 
PhpCpAa 6B1 10% 10% 

PIchiBte 171BB1B 17%d15% 

FtaMBp 040 X 835 23% 22% 
neoeerSl att 14 169 15b 15 
(to X 687 15 14% 

PBtNW 50 5643 18% 16% 

FUTTel 63121 7% 7% 

Ptcettx a® m 50 » 23% 
Pima 14 IB 14 14 

PresCtt 149 ft u 

Pm Lite 016 1410QS3 d 16% 14% 
P!T8S» 1481137 C% 57 
Priltfl* 283612 20% 19% 
Pitakad 18 707 15b 1S% 
PitOOpix OX X 05 51% 50% 
Duafcam 213)6558 81% 59 

ataftod X 559 40b 39% 
tartan 221834B 40% 30% 
QBkdtatv 14 517 25% 2ft 
MiOn 5853450 73% 68% 


-L- 

Man 072 0 77 U0 19% 19% ft 
teWRn 316 15% 15% 15% ft 

l»Ui 1313802 41% 39% 40% ft 

MOB* 072 16 !4Su46b 45% 4ft ft 
lm*i OS6 10 18*2 *6% 18% ft 


EASDAQ 


fesntftU 

Resttfkt 

ton 

TteOwetr 

tote* 
tanereftx 
An Sr 
RattMM 
CM he. 
RyaPaW 


te E Ub Nte *ew 

23 84 23b 23% 
904 6% 6b 
10 20 3555 fi% 61% 
00 16 278 19% 17% 
012 86 4% 4% 

0X106241 E2% 21% 
036161257 45% 44% 
19 415 17% 17*2 
032 18 1171 18% 17% 
112314 7% 7fl 


UR owe 

234 ft 
6% 


- S - 

Sataco 1.16 13 9021042% 41% 
StaCtHBl 0 53u40b 39b 

Sanderson * 020 60 16% 18% 

StiMtfA 042 17 7® 21 20b 

SaSfSd) 16 2451 56 54% 

Sdae 8307 7% 6% 

SctaCp OE 12034 9% 9% 
Score fed 2GB 2b 2% 

Setatad 10 41 u41 40 

SB Cp 024 19 864 23b 22% 
Starts B 00 7 281 2% ft 
Seta* i 1.1210 117 41% 41 

Seram 869044 19% 1B% 
Seoiob 1044 2)S 2% 

SavTech 11 841 5b 5 

SeMBOO 022 16 6 16*2 19*2 

SMhtad 084 0X02 53% 52b 
SbTdftlr 550 7% 7% 

Swuid IS 330 16% 18% 

StantttP 48 1356u24% 21% 

9gnAI 00X1746 32% 32 
StgomDes 2929278 6% <6% 
SOcriVBc 17 7B2 0b 37b 

SkrtYte 14 2B95 M 23b 

Sknpsoa 040 9 502 B% 9% 
SmEnT 150 % il 

SmUdd 03583 u39 36% 
S atow 1X0 15 7226 ofl 39% 
SptegelA 229 308 7 6% 

3IJ08S8 102283 11% 10% 

StPUSex 048 14130 25b 2ft 
States 3820591 21% 28% 
Sounds 70 4077 37b 36% 

SHMtoD 4 544 B% dB% 


41b ft 
40b +*2 
16% 


40*2 +1 

23% ft 

2% ft 

41% ft 
19% ft 
2d +d 
5 -% 
18*2 ft 

E% -% 
7b ft 
18b 
24 +3b 

Ed ft 
5% -3% 
38% 

23% +b 
165 -.11 

ll A 

38% +b 
40» +S 

S% ft 


IDS -A 

24% ft 


21 ji +% 
36% ft 


SMTsc OIO 10 119 10% 10b 


S&kftUSA 363 IK Id 

start on 11 X 20% 20% 
tented 1.10 20 1615% 

Stmtogt 3894 |J <tJJ 

SfotoDy 2217® X 0% 
Striker OIO X 3508 31% 30% 
SdtenD 00 17 5 14% 13% 

Sta«Dm£ani2 21 29ii 29U 


HI 

20 % 

15% ft 


SraiftTB 2055 7% 7 

MSpan 8 2% 2% 

State 233(024 35 34% 

Swift Tra O 299 25% 25% : 

SyDnehc 580 17% 17% 

Symetec 7070 16% 16 

9ynta9yx 038 15 91 17% 16*2 

Syndic 97 2456 50% 48% 

SystmSon am 1327 1 0% 9% 
SysemSco X E4 0 19% 


T-CtaSc 

TJfemPr 

TBCCp 

TCACaUt 

TdQpA 

TecMeta 

Tecuanch 

Ttaetac 

TtoSys 

TOComALb 


TefaaiCp 

TekaTcc 

TraraPhADR 

3Cae 


-T - 

1101 2d ft 
OE 07852)63% 48% 
13 393 8% 8*2 
064 72 288 32b 31% 
27098 14% 14% 
02573 X 23% 
10 10 59 55*2 54% 
753 23 21% 
797 13% 13 
8703 21% 21% 
491260 43% 42% 
001 647 15% 15% 

X 388 26% 25% 
019 4&l(BGBifiB% 58% 
257002 42% 41% 


IB 

TJWi 

TatMD 

Tokyo Hat 

Tom Bom 

TootxAk* 

Tapp* Co 

TnnsWrB 

Ttewteod 

Henri* 

Triatae 

Tnmta 

TiutaoBkC 

TeengUO 

TytfUA 


11 04 
022 23 558 
QOS 17 1S7 
031 18 110 
484 549 
2507 
OX 796 
224 
85 

134 10 IE 
2103 
383 

1.1015 110 
1030 
010 58 5949 


5% 5*2 
20b 19b : 
»% 8% 
44 44 
l»b 19% 
11% 9*2 
ft 3% 
8 % 8 % 
4% 4% 

50% 49% 
13*2 12% 
3% 2H 
X 21% : 
4d 3% 
34% 33% 


-u- 

UB 19 509 23 

9 17 19d 
012 19 X 25*4 : 
04014 71 53 

124 16 4824 80% 
80 10% 
2336358 83% ' 
2 ft 
10 24 445 uB3 
OE 122066)122% I 
006 11 zO 0 

OSD 21 11 B3% 

193 5% 


35b ft 
31b ft 


- V- 

040® GXo45b ■ 
71 7X 15b 
OX 6 161 18% 
4881 20% 
27 497 17b 
47 11% 
22 1900 14% 
347806 16% 
050 949 24% 


18 +% 
7b ft 
24 ft 
14 

H 

18 +2 
58 -4% 

1914 +I 1 . 

15% ft 

50% ft 

59% -1% 
39% ft 

0% +b 
0% -*% 
73d +ft 


- R- 

ftaWXW 12X0 1818^160-10 

Rtaye 21185 4b 3H ft ft 

teynond 010111964 21% 21 21% ft 

RCSBFto QE012 16SU32% 31% 32% ft 
Ftead-Bte 38955 27% 24% 27% ft 

ftwkti 15 348 18% 15% TSb ft 
RepRoQ) 2240 u57% 57% 57% +b 

Ftoftagan 31B id id 

ftetafod 2631 36% 34% 35b -1 


-w - 

Hteglta 3111 2i% ; 
tewreeeft X 290 11% 
Wtet l 1X0 154171u55% 
WattSfodA 031 43Gn25b ! 

Wasau PM 02 IS 647 19% 
WD-40 248 19 IXufia 1 * ! 

HtamerEn OIO 15 2435 16% 
WMh 1X4 IS 101 n ! 
wops* 162859 30% ; 
WMSeeiA 19 903 20b 

WrattS 12 18 0 0 

WnaScnoea 1536078 0 ; 

NUCteL 0X0 540(175% 
Mrtknn 29888127 27b ! 
WatUndi 048 222306 20% : 

wpadr am x 712 4i% : 

HymkfeBdn 040 0 2546 20% ; 


2knUte 1.7B 19 3X133% 10 10 


EASDAQi&a hrtyiegulexed independent p&) BHOpaen Stod< Marker focused on hlgiigirwiti comperdeswiBi Imernauonal 
Bepiradem. The ghaioE of compsmiBS on the EASDAQ Slock Market can be bought and sold tfvoi^li EASDAQ Marrfoem. EASDAQ 
Member? « mads up of Brate-s and Sanlo torn across Eiropa. 


Acftmanl tBSS.125 

Artwrt Systems USR1 
DfSotomori’LADS ISS24.125 



Lew 

Company 

MM prion 

teriey 

a High 

Law 

85 

11.375 

6 

3375 

impute! 
Mena hanari 

1661135 

USS105 

bag t 
0 

) 12375 
11375 

mi25 

10375 

2&125 

16325 

Pi matt 

US&5 

0 

5.75 

4.75 


23% -d 
33% +3 


trrtormaDc+i anout EASDAQ can be Itxxrt on the Web site at HTTP-JTWWiL£ASDAQj» 

EASDAQ offices are locoed In Brussels (WL 32-2 / 227 65 20} nnd m London (la* 44-171 / 615 3095) 




34 


FINANCIAL TIMES 


MONDAY FEBRUARY 17 1997 


F T G U I D E TO T H E W E E K 


MONDAY 17 


Hogg faces censure 

British MPs debate a motion by the UK 
opposition Labour party censuring 
Douglas Hogg, the agriculture minister, 
for his handling of the BSE “mad cow” 
crisis. If Labour wins the vote 
following the debate, the party is 
expected to call for a vote of 
no-confidence in the government - 
which would open the possibility of an 
immediate start to the general election 

campaig n. 

EU eyes up Belgian budget 

EU finance minis ters meet in Brussels 
to scrutinise Belgium’s four-year 
economic convergence programme and 
for a presentation of the annual EU 
economic report - published by 
Yves-Thibault de Silguy. the monetary 
affairs commissioner. Belgium's 
programme, under which its budget 
deficit would be cut to 1.4 per cent of 
GDP by 2000 and its debt reduced by 10 
per cent, is said by officials to be 
ambitious but credible. Also on the 
agenda is finan cial aid to Georgia. 
Armenia, Tajikistan and the 
former Yugoslav republic of 
Macedonia. 



Pyramid fury; Petra Koci, a local opposition leader in Afeania. is carried aloft amid continuing protests over coBapsed investment schemes 


Andorra government talks 


agreement, and Cuba has asked to be 
consid ered for similar negotiations- 
Hafti has applied to be a Caricom 
member. The summit will also discuss 
the preferential markets in Europe - as 
well as the US, where Nafta has cost it 
market share to Mexico. 


Safety for dolphins 

Representatives of the fishing 
Industries and environmental 
authorities of the Americas meet in 
Cartagena. Colombia, for a conference 
on tuna fishing. The Inter-American 
Tana Fishing Commission must rule 

on whether adequate measures are . 
being taken by member countries to 
protect Pacific Ocean dolphins, which 
travel closely with yellow-fin tuna and 
whose numbers have been depleted by 
accidental catches. Using dolphin- 
safety is a condition for c anne d 
tuna to be imported to the US from 
South America, but doubts have been 
raised over the accuracy of the 
"Dolphin-Safe” labeL 

FT Survey 

Albania. 

Public holidays 

Puerto Rico. 


THURSDAY 20 


case against the UK government's use 
of £234m in aid for the Pergau dam. in 
Malaysia, has warned it will seek a 
judicial review unless export licences 
for arms sales to Indonesia are 
revoked. The WDM together witt ite 
Campaign Against the Arms TVaae and 
the Indonesia Human Rights Campaign 


Public holidays 

Bangladesh, Sri Lanka. Thailand- 


SATURDAY 


N Korea nuclear mission 

A 30-member survey team arrives in 

North Korea to resume supervision of 

the construction of light-water nuclear 
reactors. The team from the Korean 
Peninsula Energy Development 
Organisation (KEDO) - led by South _ 
Korea, Japan and the United States - is . 
supervising their building in return for - 
North Korea’s freezing of its 
weapons-grade nuclear pro g ra mme . 

The work ia part of a 1994 agreement . 
interrupted by last September's 
incursion into southern waters of a 
North Korean submarine. 


Ougadougou film festival 


Discussions to form a government 
begin between the members of the 
second -ever truly democratic 
parliament elected on Sunday in the 
tiny Pyrenean mountain state of 
Andorra. Under the co-principality's 
first constitution - approved in 1993 - 
half of the 28 politicians are elected by 
proportional representation and half by 
majority vote within each of its seven 
parishes. Resolving the budget deficit 
and entering new discussions with the 
EU will be among the government’s 
main challenges. 

Hamanaka goes on trial 

Yasuo Hamanaka, the former head of 
Sumitomo Corporation's non-ferrous 
metals department, goes on trial in 
Tokyo. Hamanaka, who incurred losses 
of $2.6bn (£i.59bn) in unauthorised 
copper trading over 10 years, faces 
charges of fraud and forgery. 

Conjurers in Colombia 

Conjurers and 
illusion artists 
from more than 
20 countries 
gather in 
Bogota for 
Intermagic 97. a 
magic congress 
co-ordinated by 
Colombia’s 
National Theatre Company. About 250 
magicians will take part, from as far 
away as Russia, Israel and Britain as 
well as in Latin America. They will 
tour five other cities. 

Public holidays 

Guam. United States (most states). 
Virgin Islands. 


TUESDAY 18 


Albright visits Nato hq 

Madeleine Albright, the new US 
secretary of state, attends her first 
Nato foreign ministers* meeting in the 
hope of co-ordinating views on Nato 
enlargement and relations with Russia. 
She will seek to ensure that the 
16-member alliance presents a united 
front to Russia as it considers how to 
soothe Moscow's concerns over Nate's 
expansion. Her call at Nato head- 
quarters in Brussels is part of a 10-day 
overseas trip - her first since taking 
office - that will include consultations 
with all the main European allies as 
well as Russia and China. 

MEPs debate beef report 

The European Parliament’s special 
inquiry into the "mad cow” affair is 
expected to dominate the assembly’s 
monthly session. MEPs will debate the 
inquiry’s final report - which sharply 
criticises the UK and European 
Commission - and hear from Jacques 
Santer, the Commission president, and 
Reimer Boge, the inquiry’s chairman. 
They will also debate a motion, 
launched by a Belgian MEP, to censure 
the European Commission over its 
handling of the beef crisis. The vote 
will be on Thursday. A successful vote 
would force the resignation of all 20 
European commissioners. However. 
Insiders say the motion is unlikely to 
win the necessary majority. 

Kinkel meets Primakov 

Klaus Kinkel. the German foreign 
minister, will discuss the future 
relationship between Nato and Russia 


within a European security framework 
when he meets Yevgeny Primakov, the 
Russian foreign minister, in Moscow. 
The meeting is part of Intensive 
discussions among Nato allies and 
Russian leaders ahead of the Nato 
summit in Madrid in July. 

Phone tapping appeal 

The Cour de 
Cassation in 
Paris, the 
highest appeals 

court in France, 
considers the 
validity of an 
investigation 
against senior 
civil servants 
and public figures involved in 
allegations of illegal phone tapping 
co-ordinated by the “Elysee Cell” under 
former president Francois Mitterrand 
during the 1960s. 

Cfller in sleaze debate 

Turkey’s parliament begins a two-day 
session to decide whether Tansu Ciller, 
the deputy prime minister In the 
Islamist-led coalition government, 
should be sent for trial at the supreme 
court on corruption charges. The 
government has a narrow majority and 
MPs are likely to clear her. Mrs Cpier 
has already been absolved by parlia- 
mentary committees investigating 
charges that, while prime minis ter 
between 1993 and 1995. she enriched 
herself illegally and meddled in a big 
privatisation. 

Canadian budget tabled 

Paul Martin, Canada's finance 
minister, tables his annual budget in 


parliament. The deficit for the year to 
March 31 will be well below the 3 per 
cent of GDP forecast last year. Mr 
Martin could balance his books by the 
end of the decade. However, with a 
general election expected soon, he is 
likely to use some of the windfall to 
gamer votes for the ruling Liberals. 
Funds for public infrastructure 
projects and tax breaks to reduce child 
poverty may be among the handouts. 

S Korean strike threat 

South Korea’s dissident trade union 
group, the Korean Confederation of 
Trade Unions, is scheduled to hold a 
general strike to press for the revision 
of a controversial labour law. which 
win make it easier for employers to 
sack workers. Strikes by the union 
group last month forced Kim Young- 
sam, the South Korean president, to 
resubmit the law to parliament for 
possible amendment The latest action 
may be called off if parliament 
progresses in relaxing the law's 
restrictions on trade union activity. 

FT Surveys 

Singapore; Trinidad and Tobago. 

Public holidays 

Gambia, Nepal. 


WEDNESDAY 19 


Caricom in Antigua 

Leaders of the 14-natiotn Caribbean 
Community (Caricom) meet in Antigua 
to discuss trade issues, including 
neighbour relations (to Feb 21). Tbe 
community and the D omini can Repub- 
lic are negotiating a free-trade 


Kalian left weighed up 

A congress defining the future identity 
of the Party of the Democratic Left 
(PDS). the dominant partner in Italy's 
centre-left government, opens in Rome 
(to Feb 23). The congress is the first 
gin«» the PDS was formed in 1991 from 
the mainstream of the defunct Italian 
Communist Party. The aim is to form- 
alise its commitment to a social demo- 
cratic platform. Tbe leadership of 
Massimo D'Alema will be confirmed. 
Tbe main focus will be on the residual 
influence of the left, which will 
determine how far the government is 
willing to tackle Italy's generous 
w elfar e system - vital for reducing the 
public sector deficit 

Grand Prix trial starts 

Frank Wiliams, the Formula One team 
leader, and five others are to face trial 
in Imola, Italy. They are charged with 
the manslaughter of Ayrton Senna, tbe 
Brazilian racing driver who was three- 
times world champion. Senna died in a 
WiHiams-Renault car during the San 
Marino grand prix at Imola in 1994. His 
death has been blamed on the failure of 
a weld in the car’s steering column. 
However, the Williams team is 
understood to be preparing evidence to 
show that the circuit at Imola, where 
the trial will be held, was unsafe. 

FT Survey 

UK Chambers of Commerce (UK only). 


FRIDAY 21 


UK arms sales challenged 

The World Development Movement 
(WDM), which successfully brought a 


Africa’s 

premier film .. 
festival opens , 
in Ouagad- 
ougou, the 
capital of 
Burkina Faso,. - . 
west Africa. 

The 15th 
Festival 
Ptm-Africain dn Cin&ma et de la 
Television d'Ouagadougou (FESPACO) 
features entries from many of France's 
former colonies. Originally the inspi- •: 
ration of young film enthusiasts an a 
shoestring budget, it has produced 
critically acclaimed directors such as 
Sembene Ousmane and Souleymane . 
Cisse. 


Public holidays 

Santa Luda. 


SUNDAY 23 


Sampalp tours Macao 

Jorge Sampaio, the president of 
Portugal, pays a state visit to China. 
The eight-day tour aims to foster -- -. 
bilateral ties as well as to mark: the 
lOffi aimiversary of the signing of the . . 
Sino-Portugaese Joint Declaration, in 
which Portugal guaranteed to return 
its colony Macao to Chinese 
sovereignty in 1999. Mr Sampaio is to 
meet his Chinese counterpart Jiang 
Zemin and other senior officials, fasues 
of common concern include bilateral ’ .. 
trade and business opportunities, as 
well as the transitional steps towards 
Macao's return. 


Compiled by Simon Strong. 
Fax: (+44) (0)171 873 3194. 






Other economic news 

Monday: German M3 figures 
due this week are expected 
to show money supply grew 
strongly last month. The Ifo 
index of German business 
sentiment, due this week, is 
expected to have fallen again 
in January. 

Tuesday; The UK is expec- 
ted to have recorded a public 
sector repayment last month 
helped by a rise in company 
tax receipts. 

Wednesday: US consumer 
price inflation is forecast to 
have fallen slightly last 
month. UK retail sales are 
expected to have rebounded 
modestly last month. The 
minutes of the January UK 
monetary meeting between 
the chancellor and the Bank 
of England are published. 

Thursday: The Confedera- 
tion of British Industry's lat- 
est survey and forecasts will 
illustrate the impact of the 
strong pound on growth. UK 
M4 money supply is expected 
to have expanded rapidly 
again last month. The Bund- 
esbank council meets to dis- 
cuss German interest rates. 

Friday: UK gross domestic 
product figures are expected 
to show strong consumer 
spending helped drive eco- 
nomic growth in the fourth 
quarter. 



DIARY 








Statistics to be released this week • : 



Day 


Economic 

Medten 

Pravioas 

Day 

Economic' 

Mini 

Pravioas • 

Retaasod Country 

Statistic 

Forecast 

.Actual 

IWwwd Country 

Stsdstia. 

Forecast 

Actual 

Mon 

Japan 

December Industrial production) 


0.3%P 

.Mexico . 

. Gbps* domestic product 1996** 

4.5% 

6.2% 

Feb 17 

Germany 

January final cost of living, west* 


• 0.3% 

Thurs Spain 

December industrial production” . 

4.596 

. -1-996 


Germany 

January final cost of living, west” 


. 14% 

Feb 20 Spain 

December Industrial production!” ■ 

1.1%. 

0.2% ' 


Germany 

January final cost of living, pan* 

0.4% 

0.3% 

■ UK 

January M4* ■ 

(L8% 

' -0.2% . • 


Germany 

January fatal cost of living, pan** 

1.7% 

1-4% 

UK' 

January M4” 

9-0% 

9.6% 


Canada 

December manufactmvtg new orders 

1.0% 

1.9% 

UK ■ 

January M4 lending 

£7.0bn 

-£3.8bn 


Canada 

December manufacturing shipments* 

0.8% 

3.0% • 

UK 

Jan buM see net new commitments 

£3.6bn 

..£3Jbn 


Japan 

January money supply. M2 plus CD** 

3.2% 

3.2% 

US . 

January housing starts 

1.40m 

' 1.33m ; 


Japan 

Broad liquidity" 


3.6% 

US ■ 

MtW oWma Feb 16 . 


309,000 

Tues 

Japan 

Dec overaR personal cons expend** 

-0.3%. 

1.7% 

.us . 

State benefits Feb 8 


2.432m . . 

Feb 18 

Japan 

Dec personal cons expend (workers)** 


3.1% 

• US 

February Philadelphia Fed Index 


11.3%. 


Japan 

December income (workers) 


3.4% 

US 

M2 week ended February 10 


$2.6bn 


UK 

January pubfic sector bon req 

-E3.4bn 

£ 2.1 bn 

Frt UK 

February GBI industrial trends 


. rt/a 


Canada 

January leading indlcatorf* 

0.6% 

0.7% 

Feb 21. Ranee 

December industrial production* 

0.4% ■ 

0.2% 


US 

BOT-Mltsubishl February IS 


09% 

France- 

December Indus! produtton, ex -energy” 02% 

-0.3% 


US 

Redbook Feb -1 5 


29% 

UK 

Fourth quarter GDP*” {revised) 

0.8% 

0.8% 

Wed 

France 

November current account 

FF8.0ton 

FFl3.4bn 

UK 

Fourth quarter GDP” (revised) 

2.6% 

2.6% 

Feb 19 

UK 

January retail sales* 

0.2% ' 

. -0.8% 

Canada 

Jan cons price Index, all items* 

0.1% 

0.0% 


UK 

January retail sales** 

3J)% 

2.8% 

Canada 

Jan consumer price index, all items" 

2.1% 

2.2% 


US 

January consumer price Index 

0.3% 

03%. 

During the week... 





US 

Jan cons price index, ex-food, energy 

0.2% 

0.1% 

■ Spain 

December trade balance 

-Pta130bn 

-Pfa140bn 


US 

December trade- goods and services 

$9-5bn 

$8.4bn 

• Germany 

January producer price index* 

02% 

0.0% 


US 

Dec goods and services export (BOP) 

671 ^bn 

S72.0bn 

Germany 

January producer price index” . 

0.6% 

-0.3% 


US 

Dec goods and services import (BOP) 

S8i.5bn 

S80.4bn 

Germany 

January private lending, 6mth annual 

7.5% 

7.7% V 


US January real earnings 1.1% ‘month on riMflh, “year on year. **”qtr on qtr, TsaasrxiaBy ad|ustad Ststisffcs. courtesy AIMS International. 


ACROSS 

1 Young people of different 
ages enter (9; 

6 Not a one-dimensional ves- 
sel (5) 

9 Hitch both umbrellas inside 
it (5) 

10 Repaired faulty oven when 
scolded about it (9) 

11 Haring irate pater to sort 
out, send back borne! (10) 

12 Fish dally (4) 

14 They support children dur- 
ing their ups and downs (7) 

15 Hideous bra came undone: 
t7) 

17 Not allowed to show result 
(7) 

19 To us swallows can. and 
other birds (7) 

20 Nothing bearing running 
water i4) 

22 Accepting fate as rebuild- 
ing of attic fails GO) 

25 Soldiers caugbt politicians 
behind clergymen’s houses 
(9) 

26 Hiding oneself Inconspicu- 
ously like a fairy (5) 

27 Man could be after length 
of thread (5) 

28 Aunt managed to recover, 
of course (9) 


i 


DOWN 

1 Missing name turn round 
to teacher (5) 

2 Furnish many a hospital 
with supplies fy) 

3 No top story-teller takes 
part of judge (10) 

4 Cooks swear serviceman 
stands inside and eaves- 
drops (7; 

5 Can and must write about a 
sacred place (7) 

6 A wicked upbringing Is not 
recorded (4) 

7 Cut a large amount up 
before church (5) 

8 Haring no jockey means 
there’s no added clauses (9) 

13 Examiner returns 
Ice-cream (10) 

14 Cold nurse upsets rogue (9) 

16 Fair description of a super- 
model? (9) 

18 Joy has no sex-appeal? 
Drink up! 17) 

19 Crossing it, ran into back 
street first (7) 

21 Needs trousers when going 
topless! (5) 

23 Sweet tin dirty at both 
ends (5) 

24 501 will be executed (4) 



WINNERS 9,290: Gillian Tritton, London W4; PJL Bissell. 
London NW3; W. Gillespie. Greenhills, East Kilbride; A. 
Thompson, Bury. Lancashire. 


MONDAY PRIZE CROSSWORD 

No. 9,302 Set by GRIFFIN 

Six bottles of Davys Celebration Champagne for the first correct solu- 
tion opened and three runner-up prizes of £40 Davys food and wine 
vouchers redeemable in person or by post These prizes are available 
only to winners living In England. Scotland and Wales. Winners with 
overseas addresses will receive a set of silver-plated place name bases 
and cards. Solutions by Thursday February 27. marked Monday Cross- 
word 3,303 on the envelope, to the Financial Times, l Southwark Bridge. 
London SE1 9HL. Solution on Monday March 3. Please allow 23 days for 
delivery of prizes. 

Name .......... ... — 

Address „ 



This notice is issued in compliance with the requirements of the 
Stock Exchange. Application has been made to the London S wri r 
Exchange for die Series A PERQS. which are based on the price of 25p 
Ordinary Shares of J Sainsfaury pic (“Sainshuiy Onfinmy Stares' - ), and 
which are issued fay Motgan Stanley Equity (CL) r and 
guaranteed by Morgan Stanley Group Inc. to be attained to the Official 
Ust. h Ares not constitute an offer or invitation to any pence to subscribe 
for or purchase any shares, it is expected that lining will became 
effective and that dealings in tbe Series A PERQS based an the price of 
Sainshgy Ordfamiy Shares will commence on February 24, 1997- • • 


8,000,000 

SERIES A 


PERQS 

Preferred Equity Redeemable Quarterly -pay Shares 
based on the price of Scunsbury Ordinary Shares 

issued by 

MORGAN STANLEY EQUITY (CJ.) LIMITED 

I <md rrttanrd ItmUtd tmhOty in Jmf ' 

•mkr^rCatvaniniJmeyiLairmii 
stmMTrdmmhntiieO 

guaranteed by 

MORGAN STANLEY GROUP INC ‘ 

f/anaTwrdCrrf.M UmMUMn M dur Jur BAAJ 


Issue Price: 4QL5 pence 


The aggregate nxnmal amount of PERQS of all classes (itKludtag 
PERQS based on the price of Sainsbnry Ordinary Shares) winch may be 
issued b£SXOQjOOO. - . 

Copies of the listing particulars are available for coUcctkm tom the 
Company Announcements Office of tte London Slock Exchange, 
Loxfcm Stock Exchange Tower. Old Broad Street, London EC2N IBP 
during normal busi ness ho urs for the two business days 
with the date of thia formal oedee and diirir g nn^.) 

February 17. 1997 and up to and including March 3, 1997 from; ' 

Listing Agenc Transfer and Rcderopckxi Agent 

Mogan Stanley Securities Limbed Moran Gnamzay Thist CaasiBiiy 
25 Caba Square , of New -ft* • . v 

Ca^Whmf 60 Vaetorb Eabinknfctt : ;y i- 

London E144QA - London BC4Y0JP i - 


Dated: Febnmy 17, 1997 


'A -i-V.-'l 


JOTTERPABk] 














